
Montana Legislative Fiscal Division 
Revenue Source Profile 

Updated through June 2014 
 

Contact: Revenue Staff at 406-444-2986 
Room 110 State Capitol 

www.leg.mt.gov/fiscal 
 

Tobacco Tax 

Revenue Description 
The tobacco tax is an excise tax on tobacco products sold in Montana. Cigarettes are not subject to the 
tobacco tax. The tax is considered a direct tax on retail consumers, but is collected by the wholesaler. 
Tobacco products shipped from Montana and destined for retail sale and consumption outside the state are 
not subject to the tax. 
 
The state has tobacco revenue sharing agreements with five tribes in Montana.  In the agreements with the 
Blackfeet, Fort Belknap, Fort Peck, Chippewa Cree, and Crow tribes, the state collects the tax imposed by 
the tribes and distributes the revenue to the tribes on a quarterly basis.  Indian consumers of tobacco on 
other reservations are exempt from paying the tobacco tax. 

Statutory Reference 
Tax Rate – 16-11-111(7), MCA 
Tax Distribution – 16-11-114(2), MCA; 16-11-119(3), MCA 
Date Due – 16-11-111(8), MCA 

Applicable Tax Rates 
Tobacco products – 50% of the wholesale price 
Moist snuff – $0.85 per ounce 

Collection Frequency:  Monthly 

Distribution 
After amounts allocated for expenses and tribal distributions, the tax is distributed 50% to a state special 
revenue fund to be used of health and Medicaid initiatives and 50% to the general fund. 
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http://www.leg.mt.gov/fiscal
http://leg.mt.gov/bills/mca/16/11/16-11-111.htm
http://leg.mt.gov/bills/mca/16/11/16-11-114.htm
http://leg.mt.gov/bills/mca/16/11/16-11-119.htm
http://leg.mt.gov/bills/mca/16/11/16-11-111.htm
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Revenue History  

Total General General

Fiscal Collections Fund Fund

Year $ Millions $ Millions % Change

A 1991 $1.007 $0.000 N/A

A 1992 1.225 0.000 N/A

A 1993 1.309 0.000 N/A

A 1994 1.329 0.000 N/A

A 1995 1.446 0.000 N/A

A 1996 1.580 0.000 N/A

A 1997 1.702 0.000 N/A

A 1998 1.801 1.779 N/A

A 1999 1.816 1.791 0.7%

A 2000 2.042 2.017 12.6%

A 2001 2.098 2.048 1.5%

A 2002 2.229 2.183 6.6%

A 2003 2.360 2.305 5.6%

A 2004 3.626 3.562 54.5%

A 2005 6.452 4.024 13.0%

A 2006 9.119 4.360 8.3%

A 2007 9.810 4.670 7.1%

A 2008 9.872 4.699 0.6%

A 2009 10.479 4.990 6.2%

A 2010 11.210 5.334 6.9%

A 2011 11.492 5.477 2.7%

A 2012 12.024 5.709 4.2%

A 2013 12.387 5.853 2.5%

A 2014 12.563 5.929 1.3%
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