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Video Gambling Tax

Revenue Description

Video gambling income is derived from two sources: license fees and video gambling taxes. There are
three types of license fees: fees paid by operators for video gambling machines, fees paid by operators for
non-video games such as poker, and annual fees for the right to assemble, produce, or manufacture video
gambling machines or associated equipment. The video gambling tax is paid by licensed video gambling
machine operators. License holders are charged a tax of 15% of the gross income (defined as net of
payouts) from each licensed video gambling machine. The Department of Justice (DOJ) issues video
gambling licenses and permits and collects the fees and taxes.

Statutory Reference

Tax Rate — Route operator license: 23-5-129, MCA; gambling establishment operator license: 23-5-177
MCA,; card table fee: 23-5-306(2), MCA; bingo/keno permit: 23-5-407, MCA,; sports tab tax: 23-5-502, MCA,;
video tax: 23-5-610(1), MCA; machine permit fee: 23-5-612(2), MCA

Tax Distribution — Card table fee: 23-5-306(3&4), MCA; bingo and keno tax: 23-5-409, MCA,; sports tab tax:
23-5-502, MCA,; video: 23-5-610(6), MCA; machine permit fee: 23-5-612(3), MCA

Date Due — Card table fees due annually and distributed quarterly to local governments: 23-5-306(1&4),
MCA,; video tax due 15 and 25 days after the end of the quarter: 23-5-610(5), MCA; machine permit fees
due annually prorated on a quarterly basis: 23-5-612(2a), MCA,; bingo and keno taxes due July 31.

Applicable Tax Rates

License Fees

Video gambling machine permit — $220 annually

Video gambling manufacturer license — $1,000 annually

Video gambling machine examination fee — Actual DOJ costs of examining the electronic equipment
Distributor license — $1,000 annually

Route operator license — $1,000 annually

Bingo/keno manufacture license — $1,000 annually

Gambling establishment operator license — Actual DOJ costs of determining licensure qualifications
Antique slot machine seller permit — $50 annually

Live card game table — $250 annually for the first table and $500 for each additional table

Card game dealer license — $75 for the first year, $25 for each subsequent year

Pinochle tournament permit — $25

Card room contractor license — $150 annually

Bingo/keno permit — $250 annually

Bingo/keno examination fee — Actual DOJ costs of examining the electronic equipment

Sports tab game seller license — $100 annually

Casino night permit — $25

Associated business — $100

Gambling Taxes

o Video — 15% of gross income (defined as net of payouts) per video gambling machine
e Bingo/keno — 1% of gross proceeds
e Sport tabs — $1.00 for each 100 sport tabs sold

Collection Frequency: Video tax — quarterly, machine permit fees — quarterly, other fees — annually

Contact: Revenue Staff at 406-444-2986
Room 110 State Capitol
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Distribution

License Fees
e $100 of the live card game table fee and $100 of the video gambling machine permit fee (prorated
basis) are statutorily appropriated for distribution to local governments.
e All other license fee revenue is retained by DOJ to cover administrative costs.

Gambling Taxes

¢ Video — All of video gambling tax receipts are deposited into the general fund.

e Bingo/Keno — All collections are statutorily appropriated for distribution to the municipality or county
in which the game is located.

e Sport Tabs — All collections are retained by DOJ for administration purposes.
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Revenue History
Total General General

Fiscal Collections Fund Fund Video Gambling Tax

Year $Milions  $Milions % Change $80
A 1991 $22.349 $6.551 N/A
A 1992 32.681 9.875 50.7% $70
A 1993 32.059 10.818 9.6%
A 1994 33.453 9.955 -8.0%
A 1995 34.741 10.346 3.9% $60 1
A 1996 35.846 10.666 3.1% {
A 1997 37.133 11.073 3.8% $50 |
A 1998 40.800 12.256 10.7%
A 1999 41.838 12.559 25% |,
A 2000 45.426 13.851 10.3% |5 $40 |
A 2001 45.427 20.891 50.8% |
A 2002 47.597 43.666 109.0% |&
A 2003 49,942 45,794 4.9% $30
A 2004 55.324 50.749 10.8%
A 2005 58.038 53.361 5.1%
A 2006 62.129 57.277 7.3% $20 1
A 2007 65.684 60.641 5.9%
A 2008 71.607 63.134 4.1% $10 -
A 2009 67.198 62.458 -1.1% <
A 2010 57.207 52.396 -16.1%
A 2011 54,205 49.824 -4.9% 0
A 2012 58.259 53.824 8.0% 1991 1994 1997 2000 2003 2006 2009 2012
A 2014 62.009 57.147 -0.2% Total —e— General Fund
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