
 
 

 

MONTANA STATE LOTTERY: A HISTORY 
 
Lottery revenue is derived from ticket sales, sales agents license fees, and unclaimed prizes. These 
funds are deposited into the lottery enterprise fund. After paying prizes, ticket costs, commissions, and 
other operating costs from the enterprise fund, profits are transferred to other funds according to the 
statutorily defined distribution (MCA, 23-7-402). 

HISTORIC COLLECTIONS AND DISTRIBUTION 

 
CHANGES TO STATUTORY DISTRIBUTION 
 
1987: The lottery is established. 100% of lottery revenue is transferred to the superintendent of public 
instruction as “equalization aid to the retirement fund obligations of elementary and high school 
districts.” 
 
1990: 100% of revenue is transferred to the superintendent of public instruction as “state equalization 
aid to the public schools of Montana.” This change was a result of education finance reform enacted in 
response to the Montana Supreme Court’s ruling in Helena Elementary School District No. 1 v. State. 
This act made equalization aid to the retirement fund an obligation of the state which is still funded 
today. To view more information on school funding please visit the LFD brochure by clicking here.  
 
1992: 1.6% of revenue “must be paid to the board of crime control … to fund state grants to counties for 
youth detention services”, the remaining 98.4% is transferred to the superintendent of public instruction 
as “state equalization aid to the public schools of Montana.” 

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

16.0

Fiscal Year

Historic Lottery Revenue ($ Millions)

General Fund Teachers' Retirement Obligations State Equalization Aid
Youth Detention Services Socioeconomic Impact Study STEM Scholarships

http://leg.mt.gov/bills/2014/mca/23/7/23-7-402.htm
http://leg.mt.gov/content/Committees/Interim/2015-2016/School-Funding/Meetings/Sept-2015/k-12-FY2015.pdf


 
 

 

 
1993: 9.1% of revenue (not to exceed $1.0 million) “must be paid to the board of crime control … to 
fund state grants to counties for youth detention services”, the remaining revenue is transferred to the 
superintendent of public instruction as “state equalization aid to the public schools of Montana.” 
 
1995: 100% of revenue is transferred to the state general fund; this change was part of a larger bill 
simplifying revenue allocations throughout state government (SB 83). The general fund continues to be 
obligated to pay equalization aid to retirement funds. 
 
1997: $100,000 of revenue is flagged for a biennial study on the socioeconomic impacts of gambling. 
 
2016: The general fund transfer is capped going forward at the amount received in FY 2015. Any 
excess revenue from the lottery is transferred to the Montana Science, Technology, Engineering and 
Math (STEM) scholarship program state special revenue account. For FY 2016 only prior to any other 
revenue transfers, $400,000 is transferred to the Montana STEM scholarship program state special 
revenue account. 
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