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Presentation Outline

 Fiscal Year 2010
• Preliminary Balance

R• Revenues
• Disbursements
• Adjustments

 2011 Biennium Outlook
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Fiscal 2010
G l F d E di B lGeneral Fund Ending Balance

Preliminary Balance: $ 314 9 MPreliminary Balance: $ 314.9 M
Expected Balance: $ 312.7 M

Difference: $  2.2 M

Why?y

3



G l F d B l C tGeneral Fund Balance Components

 Current Year Revenues
 Current Year Disbursements
 Balance Adjustments

 Prior Year Revenue
 Prior Year Disbursements
 Other AdjustmentsOther Adjustments

4



General Fund Revenue: $ 43.0M
Major Sources Above HJ 2 Estimate

Oil & Natural Gas Tax $ 28.6 M
Institution Reimbursements $ 6.0 M
Remaining Sources $ 8.4 M

Total Above Estimate: $ 43 0 MTotal Above Estimate: $ 43.0 M
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General Fund Revenue: $-188.6 M
Major Sources Below HJ 2 Estimatej

Insurance Tax $  -3.9 M
Treasury Cash Account Interest $  -5.3 My
Property Tax $  -6.3 M
Vehicle Fee/Tax $  -6.4 M
Video Gaming Tax $ 16 6 MVideo Gaming Tax $  -16.6 M
Corporation Income Tax $  -27.7 M
Individual Income Tax $-122.4 M

Total Below Estimate: $-188.6 M

6



Net GF Revenue Change: $ -145.6M

Total Above Estimate $ 43.0 M
Total Below Estimate $-188.6 M

Total Net Change: $-145.6 M
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General Fund Reversions: $112.7 M

Total Reversions $ 118.0 M
Budgeted Reversions $ 5.3 M

Unanticipated Reversions $ 112.7 M
(B f C ti i Adj t t )(Before Continuing Adjustments)
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General Fund Reversions
after Continuing Authority: $-3.6 M 

Reversions After Budgeted Amount       $ 112.7 Mg
Less Unanticipated Cont. Authority $-113.7 M
Less Anticipated Continuing Authority $ -2.6 M

Unanticipated Reversions $ 3 6 MUnanticipated Reversions $-3.6 M
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General Fund
Balance Adjustments: $8 1 MBalance Adjustments: $8.1 M

Prior Year Revenue $ 6.2 M
Prior Year Expenditures $ 7.5 M
Other Adjustments $ -5.6 Mj

Total Adjustments $ 8.1 M
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General Fund Balance Changeg
Fiscal 2010 Summary

Beginning Balance $     27.2 M
Revenues $  -145.8 M
Reversions (B f C ti i ) $ 112 7 MReversions (Before Continuing) $   112.7 M
Adjustments $     8.1M

Total Change $   2.2 M
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General Fund Balance Change
Fiscal 2010Fiscal 2010

With Continuing Adjustment

Total Change $ 2.2 M
Less Unanticipated Continuing $-113.7 M

Total Net Change $-111.4 M
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General Fund 2011 Biennium Outlook

Projected Biennium Balance (Revised) $ 140.3 M
Projected Balance Post Session $ 282.4 M

$Total Fund Balance Change $-142.1 M

Why?
Revenue Collections
Disbursements
Fund Balance Adjustments

y

Fund Balance Adjustments
Unanticipated Continuing Authority
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2011 General Fund Biennium Balance

Projected Biennium Balance (Revised) $ 140.3 M

Other Fiscal Issues
Executive Spending - Legislation $ 21.0 M
PPL Rent $ 18.4 M
FMAP Enhancement $ 25 0 MFMAP Enhancement $ 25.0 M
Federal Education Funding $ 30.7 M

Total Other Fiscal Issues $  95.1 M

Revised 2011 Biennium Balance $ 235.4 M
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What Happened During the 
2011 Biennium?

Post Session Projected General Fund Balance $282.4

1 Reduced Revenue Collections/Estimates (309.0)
2 Prior Year & Fund Balance Adjustments 16.9
3 Federal Tier 3 FMAP Change 19.3
4 Federal Clawback 8.4
5 Governors Spending Reductions 39.8
6 i l i / di i l S di d i 1 26 Legislative/Judicial Spending Reductions 1.2
7 Otter Creek Bonus Payment 81.5 $140.5
8 PPL Rent Payments 18.4
9 Further FMAP Enhancement 25.0
10 Federal Education Funding 30 710 Federal Education Funding 30.7
11 Governor's Spending - Legislation Required 21.0

Total Changes ($46.8)

Revised 2011 Biennium General Fund Balance (rounded) $235 6
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Revised 2011 Biennium General Fund Balance (rounded) $235.6



Questions?Q
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General Fund Revenue Update
Fiscal Year 2011 Including Economic Indicators
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Fiscal 2011 To Date Summary
General Fund Revenue Comparison

 Through August 31st FY 2010 $ 163 7 M

General Fund Revenue Comparison

 Through August 31 FY 2010 $  163.7 M
 Through August 31st FY 2011 $  186.8 M

C Ch d R (2 h ) $ 23 1 M 14 1% Current Change and Rate (2 months)     $   23.1 M     14.1%
 HJ 2* Growth and Rate (Full Year)       $ 202.2M      12.4%

* Legislature’s Revenue Estimating Resolution + Legislation
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Fiscal 2011 General Fund 
Comparison Adjustments

  FY 2010 FY 2011 $ Change % Change 
    
Total General Fund 
Through August $163.7 $186.8 $23.1 14.1%
    
Adjustments   

Vehicle Fees/Taxes 0.0 9.7 9.7 
Liquor Excise Tax 0.0 1.4 1.4   
Federal Mineral 

Leasing 1.6 6.5 4.9   
  
Adjusted Change $162.1 $169.2 $7.1 4.4%
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Fiscal 2011 General Fund Trends

8/31/2009 8/31/2010 Percent
Revenue Code & Description Fiscal 2010 Fiscal 2011 Difference Change

Individual Income Tax Comparison

510101 Withholding Tax 101,935,886.33 108,917,451.28 6,981,564.95 6.85%
510482 Mineral Royalty WH Tax 2,261,885.93 4,076,065.78 1,814,179.85 80.21%
510102 Estimated Tax 6,541,871.59 7,495,868.66 953,997.07 14.58%
510103 Current Year I/T 347,230.05 2,213,518.11 1,866,288.06 537.48%
510105 I T A di C ll i 6 515 651 00 3 440 961 00 (3 074 690 00) 47 19%510105 Income Tax - Audit Collections 6,515,651.00 3,440,961.00 (3,074,690.00) -47.19%
510106 Income Tax Refunds (13,819,189.70) (16,266,207.97) (2,447,018.27) 17.71%
Income Tax Refunds Adjustment 0.00 0.00 0.00

Totals $103,783,335.20 $109,877,656.86 $6,094,321.66 5.87%
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Fiscal 2011 General Fund Trends

8/31/2009 8/31/2010 Percent
Revenue Code & Description Fiscal 2010 Fiscal 2011 Difference Change

Corporation Income Tax Comparison

Revenue Code & Description Fiscal 2010 Fiscal 2011 Difference Change

510501 Corporation Tax 2,219,204.60 3,407,115.91 1,187,911.31 53.53%
510505 Corporation Tax Estimated Paym 3,425,949.02 5,073,058.00 1,647,108.98 48.08%
510502 Corporation Tax Refunds (2,045,395.14) (5,384,716.18) (3,339,321.04) 163.26%
510503 Corporation Tax-Audit Collect. 557,914.00 1,189,328.00 631,414.00 113.17%
Corporation Tax Refunds Adjustment 0.00 0.00 0.00

Totals $4,157,672.48 $4,284,785.73 $127,113.25 3.06%
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Economic Indicators
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Economic Indicators
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Economic Indicators
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Economic Indicators
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Economic Indicators
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Economic Indicators

$40

$50

$60

$100

$120 

$140 

re
l)

l

Crude Oil Prices

$10

$20

$30

$40

$40 

$60 

$80 

$100 

ce
 (D

ol
la

rs
 p

er
 B

ar
r

D
ol

la
rs

 p
er

 B
ar

re
l

-$10

$0

$0 

$20 

Ju
l

A
ug Se

p
O

ct
N

ov D
ec Ja
n

Fe
b

M
ar

A
pr

M
ay Ju
n

Ju
l

A
u g Se

p
O

ct
N

ov D
ec Ja
n

Fe
b

M
ar

A
pr

M
a y Ju
n

Ju
l

A
ug Se

p
O

ct
N

ov D
ec Ja
n

Fe
b

M
ar

A
pr

M
ay Ju
n

Ju
l

A
u g Se

p
O

ct
N

ov D
ec Ja
n

Fe
b

M
ar

A
pr

M
a y Ju
n

Ju
l

A
u g Se

p
O

ct
N

ov D
ec Ja
n

Fe
b

M
ar

A
pr

M
a y Ju
n

Ju
l

A
ug Se

p
O

ct
N

ov D
ec Ja
n

Fe
b

M
ar

A
pr

2004 2005 2006 2007 2008 2009 2010

D
iff

er
en

Calendar Year

WTI* MT** Difference

27



Economic Indicators
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Economic Indicators
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Relevant Data Issues

Terry W. Johnson
Principal Fiscal Analyst

Legislative Fiscal Division (LFD)

September 15, 2010
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General Fund Source Overview
Tax Source % of GF Data Data Sources Date ReceivedTax Source % of GF Data Data Sources Date Received

Individual Income Tax 44.12% 2009 tax return data DOR November
Current & historical data SABHRS Monthly
Historical state & national economic data BEA, BLS, IHS Global Insight Monthly
Forecast state & national economic data IHS Global Insight Monthly

Corporate License Tax 5.40% 2008 tax return data DOR April
Current & historical data SABHRS Monthly
Forecast state & national economic data IHS Global Insight Monthly

Property Tax 13.67% Historical data on assessed & taxable value DOR October
Tax increment financing districts DOR October
Abatements DOR October

Oil S T 5 87% Hi t i l d ti d t B d f Oil & G C ti M thlOil Severance Tax 5.87% Historical production data Board of Oil & Gas Conservation Monthly
Forecast oil & gas prices IHS Global Insight Monthly
Production, price, value & revenue collections DOR Quarterly

Vehicle Fees 5.50% Vehicle database DOJ Unknown
Current & historical data SABHRS Monthly
State & national forecasts IHS Global Insight Monthly

Insurance Tax 3.37% Current & historical data SABHRS Monthly
Historical data on offsets & refunds SAO FYE
3-year estimates of offsets & refunds SAO October

Video Gambling Tax 3.22% Monthly reports DOJ Not available at this time
Current & historical data SABHRS Monthly

31

State population forecasts IHS Global Insight Monthly

81.15%



General Fund vs Economic 
Indicators

How do changes in economic data affect the General Fund?

A 1% change in…
…corresponds to the following change in the General 

Fund
Gross Domestic Product 1.2%
Consumer Price Index 1.0%
Corporate Profits 1.0%
Montana Non-Farm Employment 1.9%
Montana Retail Sales 1.1%Montana Retail Sales 1.1%
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