Montana Taxpayers Association
State Budget Report

Outline

» State Fund Structure

» Revenue
o> FY 2013 Overview
> Updated Trend

» Spending
» 2015 Biennium Outlook

o~

1/14/2014



1/14/2014

Fund Structure

» General » Capital Projects

» State Special » Debt Service

» Federal Special » Proprietary
» Expendable Trust
» Fiduciary

State revenues Services and Internal

FY 2013 General, State & Federal Revenues:

$5,320 Million
‘ Source: SABHRS (unaudited & includes transfers)




FY 2013 General, State & Federal Spending:

a-

$5,290 Million

@

By Function

Source: SABHRS (unaudited)

FY 2013 General Fund Spending:
$1,998 Million

All Other
" 2%

Source: SABHRS (unaudited)
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FY 2013 General Fund Update
Estimated Actual
(in Millions) FY 2013 FY 2013 | Difference
Beginning Fund Balance $452 $452 SO
Revenue 1,995 2,078 82
Total Funds Available $2,448 $2,530 $82
Disbursements
Ongoing $1,897 $1,889 (S8)
oTo 116 108 (7)
Total Disbursements $2,013 $1,998 ($15)
Adjustments 5 5
Ending Fund Balance
(Unaudited/Unassigned) 3435 3537 5102
Source: SABHRS (unaudited & includes transfers)

FY 2014 Fire Fund Transfers

(in Millions)

HB 3: remaining from S 50 million Fire supplemental $11.9

HB 354: Reversion of general fund authority greater

than 0.5% 14.3
HB 354: Corporation tax in excess of threshold 25.5
Total transfer to wildfire project suppression fund $51.7

Source: SABHRS (unaudited)




Net Impact to 2015 Biennium Ending Fund
Balance: $51 Million Increase

(in Millions)
FY 2013 Higher Ending Fund Balance $102
FY 2014 Transfer to Fire Fund 52

Net increase in 2015 Biennium Ending Fund

51
Balance »

o

FY 2013 Revenue Overview
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FY 2013 General Fund Revenue:
$82.4 Million Above SJ 2

S Millions %Difference

Individual Income Tax $63.8 6.5%
Corporation Tax 26.8 17.8%
U.S. Mineral Royalties -7.8 -21.0%
Remaining Sources -0.5 -0.1%
Total $82.4 4.1%

Source: SABHRS (unaudited)

General Fund Revenue History
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013

M Actual | 1,265.7 | 1,246.4 | 1,381.6 | 1,530.9 | 1,708.2 | 1,829.9 | 1,953.5 | 1,808.0 | 1,627.1 | 1,782.6 | 1,871.0 | 2,077.6
Growth| -0.3% -1.5% 10.8% 10.8% 11.6% 7.1% 6.8% -7.5% | -10.0% 9.6% 5.0% 11.0%

Source: SABHRS (FY 2013 unaudited)

1/14/2014



FY 2013 General Fund Revenue:
$2,078 Million

Video Gaming Tax
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Source: SABHRS (unaudited)

Updated Revenue Trends
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Individual Income Tax

FY Collections
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Source: SABHRS (FY 2013 unaudited) & current modeling

Corporation Income Tax

FY Collections
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Source: SABHRS (FY 2013 unaudited) & current modeling




Increased Qil Drilling...

CY Montana Oil Rig Count
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Source: Baker Hughes

...Leads to Higher Production & Tax

CY Horizontal Oil Production
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Source: DNRC for actual data & current modeling
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Natural Gas Decline Continues...

Montana Natural Gas Price & Production
$8 140

$ per MCF
a
o
MCF (Millions)
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s MT Price (Left Axis)  ==ll=Production (Right Axis)

‘ Source: DOR for actual data & current modeling

...But Relative Value is Small

CY 2012 Value = Production x Price

Source: DOR

o
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Insurance Tax Increasing due to BCBS Sale...

Insurance Tax With & Without BCBS
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Source: SABHRS (FY 2013 unaudited), SJ 2, SAO & current modeling

...but Only Small Changes Anticipated due
to ACA

» 2 of 3 insurance companies on the Montana exchange
are not subject to insurance tax

» Eventual elimination of Montana Comprehensive
Health Association (MCHA) offset
o MCHA ceasing business at the end of 2013

> Insurance companies have generally paid between $1.5 and
$2.5 million annually to MCHA

o This money will now go into the general fund

Source: SAO
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FY 2013 Spending Overview

FY 2013 Spending Differences:
$15.2 Million Less Than Anticipated

In millions of $ or % Remaining Percent

A: General Government $3.2 3.8%
B: Health & Human Services 7.5 1.8%
C: Natural Resources 0.9 3.0%
D: Public Safety/Corrections 1.9 0.7%
E: Education 1.7 0.2%
Grand Total $15.2 0.9%

1/14/2014
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Budget Pressure Points

» Department of Public Health and Human Services
» K-12 Education

» Pension lawsuits

» Federal budget

o

2015 Biennium Outlook
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2015 Biennium Ending Fund Balance Update
Actual Budget Budget
(in Millions) FY 2013 FY 2014 FY 2015
Beginning Fund Balance $452 $537 $383
Revenue 2,078 2,056 2,137
Total Funds Available $2,530 $2,594 $2,520
Disbursements
Ongoing $1,889 $2,038 $2,138
oTO0 108 172 35
Total Disbursements $1,998 $2,210 $2,173
Adjustments 5
Ending Fund Balance $537 $383 $347

Source: SABHRS (unaudited) & 2013 Legislature

Budget Update Summary

» Revenue stable
» Spending pressure points

» Ending Fund Balance
o Higher due to FY 2013 activity
° Anticipated to be stable relative to current level
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Questions?

http://leg.mt.gov/css/fiscal/default.asp
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