
For more information about the program or for 
copies of program guidelines and application 
materials for the 2000 CDBG program. 
contact one of our staff by E-mail: 

Gus Byrom. CDBG Program Manager - 
Housing 8 Public Facilities 

Gbyrorn@state.mt.us 

Frank Kromkowski. CDBG Program Specialist: 
Fkromkowski@state.mt.us 

Susan Schafer. CDBG Program Specialist: 
Suschafer@state.mt.us 

Karyl Tobel, CDBG Program Specialist: 
Katobel@.state.mt.us 

or, you may contact us at the following 
address or phone number: 

Community Development 
Block Grant Program 

Local Government Assistance Division 
Montana Department of Commerce 

P. 0. Box 200523 
1424 9Ih Avenue 

Helena. MT 59620-0523 
(406) 444-2488 
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Montana's Community Development Block 
Grant (CDBG) Program is a federally-funded 
competitive grant program designed to help 
communities of less than 50.000 population with 
their greatest community development needs. 
The program was established by the federal 
Housing and Community Development Act of 
1974. All projects must principally benefit low 
and moderate income persons. The basic 
categories for local community development 
projects are: 

1. Economic Development 
2. Housing 
3. Public Facilities 

The Montana Department of Commerce 
(MDOC) administers the program in coordination 
with the U.S. Department of Housing and 
Urban Development (HUD). The Economic 
Development Division (444-2787) administers 
the Economic Development category. The 
Housing and Public Facilities categories are 
administered by the Local Government 
Assistance Division (444-2488). 

Fundina Amounts 

As of September 1999, Congress had not yet 
set the year 2000 CDBG budget. In 1999. the 
CDBG program had approximately $4.9 million 
for Public Facility and Housing projects. The 
proposed grant ceiling for a housing o r  
public facility project i s  $400,000. 

2000 A ~ ~ l i c a t i o n  Deadlines 

The proposed application deadline for the Public 
Facilities category is May 26. 2000. 

The proposed application deadline for the 
Housing category is September 1. 2000. 

By federal law, eligible applicants are limited to 
general-purpose local governments: towns and 
cities under 50.000 population and counties. (A 
separate CDBG program for Montana's Indian 
tribes is administered by HUD from Denver.) 
Local governments can apply to the Montana 
Department of Commerce on behalf of private 
businesses, private nonprofit corporations such 
as a local economic development corporation, or 
special purpose government agencies such as a 
housing authority or a water or sewer district. 



Housing 

CDBG funds can be used to finance the 
construction of new, affordable housing for low 
and moderate income persons, or provide site 
improvements for affordable housing. CDBG 
funds can also be used for the rehabilitation of 
homes owned or rented by low or moderate 
income families along with activities to improve 
the neighborhood or community in which the 
housing rehabilitation project is taking place. 
This can include neighborhood clean-up, 
reconstruction of water or sewer lines, park and 
sidewalk improvements, and demolition of 
unsafe, dilapidated buildings. 

Public Facilities 

Public facilities projects can include conventional 
community facilities such as water, sewer, and 
solid waste. Projects can also include those 
designed to principally serve low and moderate- 
income persons including Head Start centers. 
mental health centers, centers for abused 
children, senior centers, and rural hospitals or 
nursing homes. 

Benefit to  Low and Moderate Income 

The CDBG program is intended by Congress to 
principally benefit persons of low or moderate 
income (LMI). Each CDBG project must 
demonstrate that at least 51% of the project's 
beneficiaries are LMI. 

For housing projects, this is accomplished by 
assuring that LMI persons will live in 51 % of the 
housing units constructed or that owners of 
rehabilitated homes are LMI. 

For public facility projects, this is accomplished 
by assuring that at least 51% of the families that 
will be Served by the project are LMI. For 
example, making sure that at least 51 % of the 
residents in the geographic area of a water or 
sewer project are LMI can do this. LMI status 
can be documented through census data or by 
conducting a local income survey. 

The LMI requirement can also be met by using 
CDBG funds to assist a facility that will primarily 
serve LMI persons, such as a Head Start Center 
or a senior citizens center. A MDOC publication. 
Documentina Benefit to Low and Moderate 
lncome Persons, includes suggestions on how 
to comply with the CDBG LMI requirement. 

Community Planning and Needs Assessment 

Congress requires each CDBG recipient to 
"identify its community development and 
housing needs, including the needs of low and 
moderate-income persons, and the activities to 
be undertaken to meet such needs." The 
requirement is intended to be an abbreviated 
planning process. Each community should 
consider overall needs before selecting a project 
for a CDBG application. 

The community planning and needs assessment 
requirement is not intended to duplicate the 
ongoing comprehensive planning-programs 
already established by many Montana 

communities. MDOC encourages applicants to 
review their existing comprehensive plan and 
community development objectives and 
priorities. Linked to this effort, SB 97 recently 
passed by the 1999 Legislature sets forth 
minimum requirements for community growth 
strategies that should be coordinated with the 
CDBG planning and needs assessment 
requirement. 

Local governments are encouraged to take full 
advantage of their local planning programs and 
not duplicate their local planning efforts solely 
for the purpose of submitting a CDBG 
application. The CDBG planning and needs 
assessment requirement can provide an 
opportunity to review existing capital 
improvement plans, economic development 
goals, or housing plans to determine if they are 
still relevant and adequately reflect current 
conditions, needs, and community priorities. 

Citizen Participation 

This requirement is closely related to the needs 
assessment requirement. Congress places 
strong emphasis on involving the public in the 
preparation of CDBG applications. In general, 
two public hearings are required before a local 
government submits a CDBG application. The 
first is intended to be held as part of the needs 
assessment process before a specific project is 
selected. The first hearing is designed to solicit 
public comments on local needs and how to deal 
with some of the problems that have been 
identified. 

The second public hearing is held afIer the 
CDBG application has been prepared, but 
before it is submitted to MDOC. The second 
hearing is intended as an opportunity for local 
citizens to hear about the project the community 
is proposing and how it might affect them and to 
get public reaction to the project. For example, 
if a water or sewer project is being proposed. 
local officials should discuss any potential 
increases in water or sewer rates or tax 
assessments that may result. 

Other application requirements are described in 
the ~ o n i a n a  CDBG Pmaram Aoolication 
Guidelines that are revised and published for 
each year's program. The requirements vary 
according to the type of activities being 
proposed. A uniform, multi-agency application 
form is available in separate versions for CDBG 
housing and public facilities projects, as well as 
separate CDBG supplemental forms that must 
accompany an application. 

Past grants to some of Montana's smallest 
communities demonstrate that the capacity to 
compete and successfully administer a CDBG 
project is not dependent upon a community's 
size or financial resources. Copies of past 
successful grant applications can be loaned to 
applicants to help them understand how to apply 
for CDBG funds. 


