
We have several early stage companies here in MonTEC, and one of their biggest challenges is raising 
equity investment. A couple of these companies have been started by entrepreneurs who successfully 
built companies in other states before moving to Montana. They agree strongly on the need to encourage 
individual investors to invest in Montana companies. They do not see much potential from traditional 
venture capital firms, who typically look at much larger deals than would be appropriate for most if not all 
companies in Montana. Instead, we need to focus on individual investors or "angels." To do this, the state 
should look at policy from the eyes of individual investors, who do compare our state to others, such as 
Washington. Using tax credits as an incentive for investing in Montana firms is a solid idea and has been 
successful in other places. Also, the importance of having private management of any state program 
cannot be over stated. That was probably is single biggest weakness of the Science and Technology 
Alliance.  

Finally, the state should provide mechanisms to fund company formation in the very early stage, providing 
grants for commercial development of technology created by academic researchers and by federal 
research grant recipients, for example. We do have the Mont. Board of Research and Commercialization, 
which clearly has the potential of meeting this need, but the program currently funds "research projects" 
and not commercialization. 

Above all, I must stress the importance of supporting individual investors or "angels." We should stop 
talking about Venture Capital funds and start concentrating on means to encourage individual investors, 
create angel networks, and also look into other strategies across the country that have helped stimulate 
investment in early stage companies for individuals. 

In closing, I recommend that the committee get copies of "A governor's Guide to Strengthening State 
Entrepreneurship Policy," recently published by the National Governor's Association.  
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