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What is Biodiesel? 
Alternative fuel for any diesel engine 
Renewable (soybean oil, recycled 
restaurant oil) 
Usable in pure form (B 100) or blended 
Domestically produced 
Commercially available in all 50 states 
Millions of successfbl road miles 



What is Biodiesel? 
ASTM 675 1 
Legal fuel registered with EPA 
Only fuel to pass Health Effects ( 
Biodegrades as fast as sugar 
10 times less toxic than salt 
Higher cetane than petrodiesel 
Higher lubricity than petrodiesel 
Safer to handle 





Biodiesel % Petroleum diesel B ~ W  = biodiesel 

820 = 20% biodiesel + 80% petroleun 
B l 0 0  diesel 

BlO = 10% biodiesel + 90% 
- 

petroleum diesel 
B I O  B5 = 5% biodiesel + 95% 

B5 petroleum diesel 

B2 62 = 2% biodiesel + 98% 
petroleum diesel 

0 50 I00 







Fleet Managers Perspective 

Biodiesel will be the least 
cost compliance strategy 
for fleets that are facing 
state or federal regulatory 
pressure to purchase AFV 
or utilize alternative fbels. 





F;f 9
 

F:
 

ti'
 

0
 B CD 5 i
 

V
3 8
 E? C) FL 0
 

G
 

(D
 

Y
 

u
3
 

0
 s 









Biodiesel Producers in Europe 2002 
Transesterification 1 Transestt 
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Iowa - HB 681 

+ Tax credits for co-op's producing "value-added 
ag products". Current law limits to ethanol 
plants. Provides that an eligible business may 
claim a tax credit of up to 10 percent of a new 
investment that involves the creation of new 
jobs. Eligible businesses may elect to receive a 
rehnd of all or a portion of the unused tax 
credit 





Texas - SB 273 

+ The bill establishes a biodiesel fund. Producers 
report the gallonage produced, pay a 3.2 cents 
per gallon (cpg) tax. The state matches by a 
multiplier of 5.25 cpg. 

+ Quarterly, the state issues grants of 20 cpg back 
to the plants. The 20 cpg grant lasts 10 yrs. 

+ Grants are limited to 18m gallons per year per 
producer per registered plant ($3.6m). 
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Federal Energy Bill-Tax Provisions 

+ Federal Excise Tax Credit 
Offers a cent credit per percentage point of 
biodiesel blended up to a B20 blend. 

Excise tax credit is available for biodiesel produced 
from vegetable oils or first use animal fats (defined 
in the bill as agri-biodiesel) 

L" Does not impact Highway Trust Fund. 








