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Field inspectors perform routine visits to drilling sites, producing wells, abandoned wells, 
and other facilities and provide information and advice about regulations and compliance 
needs. Board professional staff also participates in organizations and societies, which 
provide opportunity for outreach activity to the regulated community. Both the Montana 
Petroleum Association and the Northern Montana Oil and Gas Association have invited 
Board staff to participate and make presentations to their membership. Staff has also assisted 
in making Best Management Practices presentations relating to Coal bed Methane 
development. 

Inspection and Enforcement Resources 

The Board has 6.0 FTE (Chief Field Inspector and five Field Inspectors) assigned to 
inspection and enforcement activities, which comprises approximately one-third of its 
available staff. hpectors are assigned to geographical areas, with three working from their 
residences and two assigned to the Shelby Office. The Chief Field Inspector is assigned to the 
Billings office. 

The Underground Injection Control program is delegated fiom the EPA and carries specific 
requirements for inspection activities. For example, each injection well must be tested for 
mechanical integrity at least once every five years. Witnessing such tests is a high inspection 
priority. Other priority inspections include response to complaints, witnessing well plugging, 
drilling inspections (including setting of surface casing) and inspections for compliance prior 
to approval of operator changes. Field inspectors also supervise plugging and abandonment 
of orphan wells by companies under contract to the Board to provide plugging services. 
During 2003 the Board's inspectors performed about 2900 total inspections. 

Enforcement Policy and Actions 

The Board's primacy delegation for the UIC program includes specific requirements for 
enforcement and compliance activities. These requirements are contained in the EPA- 
MBOGC Memorandum of Agreement, the Board's Civil Penalty Policy, and EPA Guidance 
for determination of Significant Non-Compliance. For non-UIC actions, the Board delegates 
authority to the Administrator to establish procedures for referring unresolved issues to the 
Board, developing timefiames and expected compliance efforts and assessing monetary 
penalties within the range established by the Board. 

Generally, staff initiates enforcement actions and if not resolved at staff level, incidents of 
non-compliance are brought to the Board for enforcement actions. Field inspectors 
determine initial compliance requirements and set the initial compliance deadlines. Non- 
compliance issues not resolved at field level are brought to the Chief Field Inspector who in 
consultation with the Administrator and other staff (e.g.: UIC Director for UIC violations) 
establishes necessary reporting requirements, deadlines, potential monetary penalties and 
similar actions with the non-compliant operator. Failure to achieve compliance at this level 
usually results in scheduling a "show cause" hearing before the Board. The Board is the final 
authority for enforcement actions: its decisions may be appealed to District Court. 



Calendar Year 2003 

Compliance Results and Tracking 

Based on the number of show cause hearings, inspection activities and the resulting 
enforcement and compliance actions appear to be resolving most significant problems at the 
administrative level. Tracking of compliance activities is formalized in the UIC program. 
Division staff periodically provides EPA with a report (Form 7520), which summarizes the 
activities, including inspection, enforcement, and resolution of significant non-compliance 
issue; a copy of the EPA From 7520 is attached. 

Current Status 

Closed 

Pending (see 
Order 354-2003) 
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Pending 

Pending 

Forfeiture 
pending 

The Oil and Gas Conservation Division has begun to implement a more formal inspection 
and compliance tracking system for non-LTIC activities. Although requiring a commitment of 
resources for data collection, staff review, quality checking of data and data entry, the 
ongoing need for statistical information and program effectiveness measuring is beper met 
through this effort. Tracking is done through the Division's Risk Based Data Management 
System, the same system used to capture data for the LTIC program. This effort will continue 
into the future, however for the purpose of this report, only six months of data are available, 
making historical trends indeterminable. 
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Bond Forfeited 
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30 1-2003 

302-2003 

353-2003 

354-2003 

From June through December of 2003 the Division performed 1442 inspections with 170 
failures detected. An inspection failure may result in an oral or written notice of violation, or 
may be an indication that an additional inspection is required. For example, failure to 
reclaim a site may not be a violation unless the maximum time allowed for reclamation has 
passed, nevertheless, the location is not eligible for release for bond and the location has 
failed the current inspection. Among the inspections made during this period there were 57 
violations of the requirements that wells be properly identified, 47 spills or leaks 
investigated, and 26 surface damagelinadequate reclamation incidents. Two violations 
discovered during this period have been scheduled for Board action, one resulted in the 
Board assessing a $1000 fine for failure to promptly cleanup a spill and the other awaiting a 
show cause hearing for failure to plug and restore abandoned wells. 

Operator 

Striper Oil, Inc. 

NRC Development LLC 
and Torch Energy 
Charoil Co. 

TO1 Operating 

TO1 Operating 

NRC Development LLC 

Violation 
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and abandon 
wells 
Failure to plug 
and abandon 
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restore locations 
Failure to plug, 
restore locations 
Failure to plug 
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Unlled Slarcn Env~ronmencal Proleclion Agency 
Office of Ground Water and brinkinti Waler - 

Washinelan. DC 20480 

I, Name and Address of Preparing Agency 

Monrana Boerd of 011 & Gas 

I I UIC ~edera i  ~ e j a r t i n ~  Synlern I 1 2535 St. John6 Avenue I I 
I I Pan I: Permit Review and lssuancel I 11 

I1 I Clas6 and Type of injection well I I 

Wells in Area of Review 
(Thlrr inbrmatlan IS solic~led under lhe 

aulhvray of The Safe Drrnkinq Waler Act) 
il Dale Prepared (Ma, Day, Yr) Ill. Siale C~nreci  (Name, Telephone No ) 

. _ - . -  211 612001 Thomas P Richmand, 

r- - 

Billings, MT 591 02 

IV, Recoramg Period (MonthNear) 
Froms 1 12003 To. 111/2004 
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Review 
(AOR) 

Number of Pen i t  Appl~cal~ani Rec~ived 
. .  
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Wells Reviewed 0 0 0 N ~ m b 6 I  of Rule-Aulhori~ed 
Class I I  '&ells Reviewed 

Walls Passing 0 0 0 
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Wells Deriaenl a D 0 

ER 

28 
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Pe'm"s No' 
JSSUlb 

Modifications 
I O S U S ~  
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LHS 
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p~ 

~ 

Number of Individual New Wells 11 a 0 
Perrnlls Issued (One Well) 

I 

Number of Wells ~n Area 
pprmi\pifisuaa 

0 

0 
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~ ~ 1 1 3  Nlirnber of Wells ldenllf~ed Abaqdoneu 2 1 0 1 ;;tif~ed for 1 B 1 for Cor r~c f~ve  Aclion 
Orher Wells 0 0 0 

hlurnbttr of Area Permrls 
Issued (Mult~ple wells). 
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0 

New Wa115 

Existino Wells 
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Number of Wells ~n Araa 1 r % w ~ d  1 A 1 of Revlrw 

0 

0 

11 

- Number of Pemlls ~ e n l u d ~ r h a r a w n  (after 
compqtc lrsnnical rev..] 

Number of Major Permit Modihcalions 
~pprtaveci 

Number of New Wells Drrlled 

) I  IX RamarksIAd Hoe Repod (Alldch eddlligngl gn~chnwnts es necessary) II 

1 

3 

22 

0 

0 
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Abandonud Wells 

Olner Wells 

wells 
wllh 
CIA 

I cedify tha! !he slalemenls 1 hawe made 81l )his farm and all e~~echments rhere~f are vue, ac~urale, and complete. I acknowledge fhal any 
know~ngly false or m~sleading statement may be pun~shable by fine or irnprisonmenr or Dolh under appropriate law. 
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0 

1 

3 

1 6  

C 

0 

Slgnetum and Typad or Ptinted Nerne end Ti~le of Person Cornpleling Form 

4 

37 

I 

1 Nurnbcrr of Wulls In AOR with Casing 
Repaifed/Recommended 

' 2. Number PI Acllve Wells in AOR 
PlrrggedlAb3ndoned 

3. Number of Abandoned Wells ~n AOR Plugged 

4. Number of Wrlls ~n AOR wan Olner 
Corraclive Aclron 

0 

a 

Dale 

0 

0 

0 
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Phone No. 

0 

0 

0 

0 

0 

u 

0 
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-. . . , 
un.le"lstaces Enviranmantal Prot~dlon Agency 
I' 

O f f a  of Ground Welir'nnd Drinking Warn! 
I .  NaFe and Address of Preparing Agency I 

Wash~ngron, DC 20400 
ulC Federal Reponlng SlysIom 

Part Il-a; Compliance Evaluation 

(Th~s IqIorrn~I~on IS aul~c~ted under Ihe 

Montana Board of Oil 8 Gas 

2536 St Johns Avenue 

Billings, MT 591 02 

avlharlty 01 [he Safe Drlnk~ng Water Acll 
II Date Prepared (Mo. Day. Yr] 111. Slare Conrac! (Name, Telrphono No 1 IV Recording Perlod (Monlhffear) 

211 812004 Thomas P. R~cnrnond, F ram: 11 112003 To: 111 12004 

I Class and Type of Injection Well 11 

Tolar Wells t-F 

(I l tern 

01 
Vialarlona 

Summery 
e l  

Enlorcernenl 

SWO 
10 ji " 

Surnrnarv 
Tnla 

VlO1aliens 

1 

2. No, of Aam~niatral~vr Orders 14 61 0 

a. Unilateral Order I ,  0 ,  o O I 

ER 
62 A Toral Wells 

A 

- -. I 

0, Consenl Ordet 0 0 
c. P ~ ~ e l ~ n t  Severance P o o II 

0 

13 

LHS 
0 Number of Wells with Vio~atlons 

1 No of Unatharized lnjecllon V~olal~ons 
' 2  NO, of Mechanical In(eurrtv Vlolefions 

g 

Numbat of We116 wlth Enlorcamant AGIQ~S 

1 No, of Notices o l  Vlalanons 

7. No. nl Shaw Cause Hearings 0 0 

I 8, No, orcommence Bond Forfe~turei 0 1 0 1 0 "1 

.I 

60 , 
\. Fto. of lnjeclion Pressure/Rale V~olarlons 

-4 .  Na of Plugging and ADandonmenl violations 

5. No, of OperationlMain~enance V~olat~ons 

6. No. of Mon~loring/Peport~tlg Violaoons 

7 No. of V~olal~ons of FU~PEI Orders 
8. No. of CaainglCernenl~ng Vrolarlons 
0. No. nf Fa~siiicelion V~alatrona 

10, No, o l  Financial PespanslP~lllr VtolaQons 
11 Number of Other V~olerions 

- - -- .~ -..-. .. . 
r Other 

3 Nu of Consent Decrees 
4. No, of C~vil Referrals 
5 No. at Crlrninal Reterrals 

8. No, of Emergency Ins~cslions 

9 No of alner Enforamen1 Aclron~ 
Against Violations (Specrfy) 0 2 0 

, . ah-" - 
VII Summaw No of Wells Relurned lo Cornolrance 1 A. Th~s Ouaner 1 2 0 

0 

0 

11 

0 

-- 

No. of Cases of Alleged Con!arnino[ion of B USDW I 

1 
0 
0 
0 

0 
0 
0 

0 

1 

0 
0 
0 
0 
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IX. WIT Percent of MIT Violallon Pe~olvsd ~n 90 days 
Resulls 

I - 

I I 1 cedlb rhet the sIal@mefItS I have made on this farm and all alfachrngnls fhereaf are vue, accurere, and complete. I acknowledge lhat any 
knowingly false ar mlslsading Slalemenr may be punisheble by f~ne or !rnprlsonmenl or borh under approprlale law. 
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