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* * * *  Bill No. ****  

Introduced By * * * * * * * * * * * * *  

By Request of the * * * * * * * * *  

A Bill for an Act entitled: "An Act FOR SUBCOMMITTEE DISCUSSION 

PURPOSES clarifying that alternative renewable energy projects 

are eligible for renewable resource and grant loans; amending 

section 85-1-602, MCA; and providing an immediate effective 

date. " 

Be it enacted by the Legislature of the State of Montana: 

Section 1. Section 85-1-602, MCA, is amended to read: 

"85-1-602. Objectives. (1) The department shall administer 

a renewable resource grant and loan program to enhance Montana's 

renewable resources through projects that measurably conserve, 

develop, manage, or preserve resources. Either grants or loans 

may be provided to fund the following: 

(a) feasibility, design, research, and resource assessment 

studies ; 

(b) preparation of construction, rehabilitation, or 

production plans; and 

(c) construction, rehabilitation, production, education, or 

other implementation efforts. 

(2) Projects that may enhance renewable resources in 

Montana include but are not limited to: 

(a) development of natural resource-based recreation; 

EQC ENERGY POLICY 
SUBCOMMITTEE 

May 12,2004 
Exhibit 11 



Unofficial Draft Copy 
A s  o f :  April 2 6 ,  2 0 0 4  (ll:13am) 

(b) development of offstream and tributary storage; 

(c) improvement of water use efficiency, including 

development of new, efficient water systems, rehabilitation of 

older, less efficient water systems, and acquisition and 

installation of measuring devices required under 85-2-113; and 

development of state, tribal, and federal water projects; 

(d) water-related projects that improve water quality, 

including livestock containment facility projects; and 

(e) advancement of farming practices that reduce 

agricultural chemical use; and 

(f) projects that facilitate the use of alternative 

renewable enersv sources as defined in 15-6-225. 

(3) The renewable resource grant and loan program is the 

key implementation portion of the state water plan and must be 

administered to encourage grant and loan applications for 

projects designed to accomplish the objectives of the plan." 

{ Internal References t o  85-1  -602:  None. ) 

NEW SECTION. Section 2. {standard) Effective date. [This 

act] is effective on passage and approval. 

- END - 
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15-6-225. Energy equipment exemption. (1) (a) Machinery and equipment used in a qualifying 
generation facility that has a nameplate capacity of less than 1 megawatt of electrical energy is exempt 
from taxation for 5 years after the generation of electricity begins. 

(b) To qualify for the exemption under this section, the generation facility must be powered by an 
alternative renewable energy source. 

(2) For the purposes of this section: 
(a) "alternative renewable energy source" means a form of energy or matter that is capable of being 

converted into forms of energy useful to mankind, including electricity, and the technology necessary to 
make this conversion when the source is not exhaustible in terms of this planet and when the source or 
technology is not in general commercial use. The term includes but is not limited to: 

( i )  solar energy; 
(ii) wind energy; 
(iii) geothermal energy; 
(iv) conversion of biomass; 
(v) fuel cells that do not require hydrocarbon fuel; 
(vi) small hydroelectric generators producing less than 1 megawatt; or 
(vii) methane from solid waste. 
(b) "generation facility" includes any combination of a generator or generators, associated prime 

movers, and other associated machinery and equipment that are normally operated together to produce 
electric power, but does not include the owner's business improvements and personal property. 

History: En. Sec. 6, Ch. 591, L. 2001; amd. Sec. 1, Ch. 405, L. 2003; amd. Sec. 1, Ch. 524, L. 2003. 




