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For Discussion...




Earned Income Tax Credit In Northcentral Montana

$19.2 Million in EITC Benefits Paid to
11,595 families in Tax Year 2001



EITC Breakdown

e Northcentral Montana has 16% of the
State’s Total Tax Filers:

e But 19% of EITC Filers

« Average Northcentral Montana EITC
refund is $1,900.00

e State average is $1,700.00



A significant portion of eligible filers miss out on
thousands of dollars annually

WHY? People fall to file taxes.

1. Many eligible filers do not know about the
earned income tax credit.

2. Some low-income families are not required to
file, due to past year’s low earnings.

3. Others may know about the credit, but fear
that they’ll lose eligibility for other benefits.

The only way to claim the
EITC iIs to file a tax return.



You’'ve earned It, why not claim it?

Types of eligible families less likely to claim
the credit include those:

® With lower incomes
® With a history of welfare receipt
® With larger families

® Whose first language is not English

From: January 2003 AECF Study - The Brookings Institution - EITC Series



Economic Impact in
Northcentral I\/Iontana

As much as $4 million of $19 million is

not claimed each year. Effective EITC
Outreach Campaigns can increase filings
by 109% or for NC Montana: $1.9 million.



Use of paid preparers & refund loans
very high among EITC recipients
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Source: Berube et al., “The Price of Paying Taxes: How Tax Preparation and Refund Loan Fees Erode the Benefits of the EITC.” May 2002.



Many families who claim the credit
pay a high price to obtain It
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urce: Berube et al., “The Price of Paying Taxes: How Tax Preparation and Refund Loan Fees Erode the Benefits of the EITC.” May 2002.



2001 Tax Year Household: EITC EITC Credit Rapid Rapid

Filing Amount Refund percent
Chinook Blaine 1,118 151 237,507 25 16.56%0
Harlem Blaine 977 381 751,057 162 42.52%
Hays Blaine 306 184 369,929 77 41.85%
Hogeland Blaine 63 3 4,126 0] 0.00%0
Lloyd Blaine 35 2 2,594 0] 0.00%0
Turner Blaine 148 16 19,900 0] 0.00%0
Zurich Blaine 30 4 6,254 0] 0.00%0
Belt Cascade 764 91 135,358 15 16.48%
Black Eagle Cascade 601 134 217,994 38 28.36%
Cascade Cascade 868 106 157,526 21 19.81%0
Fort Shaw Cascade 324 35 53,620 0] 0.00%0
Great Falls Cascade 6,073 1,137 1,768,178 436 38.35%
Great Falls Cascade 834 144 217,049 43 29.86%
Great Falls Cascade 11,079 1,369 2,125,506 427 31.19%
Great Falls Cascade 13,675 2,073 3,222,560 755 36.42%
Great Falls Cascade 363 54 83,911 10 18.52%
Malmstrom A F B Cascade 28 3 3,666 0] 0.00%0
Monarch Cascade 84 8 11,995 0] 0.00%0
Neihart Cascade 35 4 5,819 0] 0.00%0
Sand Coulee Cascade 351 33 43,663 0] 0.00%0
Simms Cascade 169 26 43,394 0] 0.00%0

EITC Data for Northcentral Montana 2001 Tax Filings by Zip Codes



2001 Tax Year
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2001 Tax Year

Dodson
Loring
Malta
Whitewater
Zortman
Brady
Conrad
Dupuyer
Heart Butte
Ledger
Valier
Bynum
Choteau
Dutton
Fairfield
Pendroy
Power
Ethridge
Galata
Kevin
Oilmont
Shelby
Sunburst
Sweet Grass
Regional Total
State Total

Phillips
Phillips
Phillips
Phillips
Phillips
Pondera
Pondera
Pondera
Pondera
Pondera
Pondera
Teton
Teton
Teton
Teton
Teton
Teton
Toole
Toole
Toole
Toole
Toole
Toole
Toole

Households
Filing

230
58
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87
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247
1,766
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144
711
57
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317
852
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303
29
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Source: Brookings Institution EITC Calculator: www.brookings.edu/urban/eitc




Rapid Refund Breakdown

e Use of Rapid Refunds is Higher than the
State Average in Northcentral Montana.

e 38% of Northcentral Montana EITC Filers
use the Rapid Refund;

e 28% Montana EITC Filers use the Rapid
Refund

e $1.1 million of NC Montana EITC used for
Rapid Refund and Paid Tax Preparers



Linking the Pieces

Asset
Development
Coalition




Outreach: City of Chicago’s outreach campaign
boosted the EITC dollars flowing to the city’s fami
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That’s Great for Chicago.
ow Will We Find Our Way in Montana?




IRS Rural Strategy ‘05

The Old Plantation Belt — These are primarily black populations with
high poverty levels on the southern coastal plain, especially from North
Carolina through Louisiana.

Mid South Delta — These are the poorest areas of the Mid South
Mississippi river delta area. Population traditionally consisted of Blacks
and non-Hispanic Whites.

Appalachia — The vast majority of inhabitants in this region are non-
Hispanic Whites. There is a high rate of disability in this area.

Northcentral Montana — This 31,000 square mile region (the size of
North Carolina) with a population of 150,000 is home to 20,000 Native
Americans living in cities and on three reservations.

Southwest — This area contains the highest concentration of traditional
Hispanic populations. Principal areas are the southwest, especially
Texas and New Mexico.



Tax Help Montana brings people
and organizations together...

1) Connect with Working
Families and Employers

2) Put working class
individuals on a Path to
Home Ownership.

3) Learn Strategies for
Frontier & Native America

4) Be a Proactive
Catalyst for National
Change




Proposed Rural Outreach Strategies

® Use our contact with low-income population to
educate about EITC.

® Provide Free Tax Preparation Sites
(the Region is Currently Underserved)

® Incorporate asset building / financial literacy
options into the process.




Why iIs there a need
for asset building & financial
literacy services?

® 22% of families with less than $25,000 in
Income lack a bank account of any kind

® Dependency on Check Cashers, Payday
_oans, Refund Anticipation Loans, etc.

® Lack of participation in existing home
ownership programs and other financial
literacy programs.




Building Assets Builds Community

Homeownership

 Increases property values

e Decreases residential mobility
 Increases property maintenance
 Increases social and civic involvement



Why is IRS interested In
Communitv-Based Coaglitions?

Ensure all ellglble famllles receive tax credits
Shared mission to assist working families

Low iIncome workers have a fear/mistrust of the
Government & IRS specifically

Use trusted organizations to distribute materials



Information Outreach

1 800 666 6124 ext: 31

WWWw.cccsmt.org

Paycheck Stuffers (City/County/Employers)
Public Service Announcements

Press Coverage

Fliers & Posters



http://www.montanafreefile.org/

Resource Sites

www.irs.qov/individuals > Partnering...

www.irs-eitc.info/SPEC/

www.eitc-info.net

WWW.cbpp.org

www.tax-coalition.orq

www.brookings.org (key word: EITC)




Nothing But
Blue SKies
Ahead!




Tax Help Montana

CONSUMER CREDIT
COUNSELING SERVICE

OF MONTANA, TINC.
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