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Cedar Creek Anticline 

120 miles long with 3.25 billion barrels original oil in place 
- Multiple pay zones with multiple opportunities 
- Average well produces about 30 barrels per day 

Over 200 additional drilling opportunities 
19,500 BOPD 
20% of Montana's Oil Production 

I Encore Properties L 
ittle Beaver 
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- 
Encore Acquisition Company - 20% of Montana's Production 

Encore Operates over 700 wells on the Cedar Creek Anticline 

Invested $490 Million Dollars in the Cedar Creek Anticline since 1999 

Paid $150 Million Dollars in royalty payments on the Cedar Creek Anticline 
since 1999 

Encore has paid over $114.3 Million Dollars in oil tax revenues to the State 
of Montana from 1999 thru third quarter of 2005 

Increased its Montana employment by over 700% to add over 350 jobs 
and an estimated $17 Million Dollars in annual salaries 
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Pennel Unit - 2004 Status 

Efficiently Configured Injection Pattern to increase long term production 
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Orphaned Wells and Use of Resource Indemnity Trust (RIT) 

Orphaned Wells in Montana 

In 1999 there were a total of 250 orphaned wells in Montana. 

Over the past 7 years over 130 wells have plugged and currently 120 orphaned wells remain. 

25 Orphaned wells are plugged and surface restored on average yearly. 

RIT Fund 

$100,000,000 currently in RIT 

Producers pay 3110 of 1.00% on each barrel and on every 10,000 cubic feet of gas produced. 

MBOGC request grants of  $300,000 for the Northern Montana and $300,000 for the South from the RIT 
each biennium to cover all the cost of plugging orphaned wells and restoring the surface. 

MBOGC also uses funds from the Damage Mitigation Account to plug wells. (These funds come from 
bonds that have been forfeited by operators.) 

Oil and Gas Producers are paying the cost to plug and restore the surface on orphanedlabandoned 
wells not the tax payers of Montana. 
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