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1) Pyramid Mountain Lumber, Inc. 

As described in the application: 
"Pyramid Mountain Lumber, Inc. is a privately owned saw mill located in Seeley Lake, 
Montana. It is the largest employer in the area, provides a vital tax base for the area 
schools, and is also the largest customer of the Missoula Electric Cooperative, which 
serves rural residents throughout Missoula County. This $2,000,000 working capital 
request will allow the company to purchase log inventory to continue operations during this 
difficult market situation. Time is of the essence, as supply is coming out of the woods 
currently. Without supply, PML will be forced to layoff employees. Ongoing losses during 
this difficult economic downturn have eliminated the company's cash reserves, exhausted 
the business' lines of credit, and have required owner cash infusions of $2,460,000 over a 
period of two years." 

Request: $1,000,000 EDA WPIRS 
$1,000,000 State WPIRS 

Loan: $1,000,000 EDA WPIRS 
$1,000,000 State WPIRS 

Use of Funds: Working capital to purchase log inventory 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 36 
Number of Jobs to be Retained: 105 
Total Jobs: 141 

2) Kelly Logging, Inc. 

As described in the application: 
"Kelly Logging, Inc is a family owned logging company located in Missoula, Montana. The 
company performs forest thinning and contract logging services, in addition to hauling and 
road building projects. Kelly Logging, Inc. directly employs 44 individuals, and 40 sub
contractors. Established in the 1950's, Kelly Logging covers 55% of health insurance 
premiums for employees, and during times of seasonal layoffs, the company provides 
100% of the premiums. The company's cash position is currently negative over $1.5IV1M; 
vendor and bank cooperation and owner investments have dept the company temporarily 
viable, however without immediate working capital assistance, in addition to a refinance of 
an existing LOC, the company's bank will foreclose on equipment assets. Funds requested 
from the EDA WPIRS program will be used for working capital. $760,00 of this request will 
be used to payoff a line of credit at First Interstate Bank; the remaining $70,000 will be 
used for working capital." 

Request: $250,000 
$830,000 

EDAWPIRS 
State WPIRS 
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Loan: $250,000 
$830,000 

EDAWPIRS 
State WPIRS 

Use of Funds: Working capital and existing bank line of credit payoff 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 10 
Number of Jobs to be Retained: 44 
Total Jobs: 54 

3) Sun Mountain Lumber, Inc. 

As described in the application: 
"Sun Mountain Lumber, Inc. is a privately owned forest products operation based in Deer 
Lodge, Montana. The company was formed in 2004, when Sherman Anderson acquired 
the facility from the Louisiana Pacific Corporation. The company operates two 
manufacturing facilities in Deer Lodge, a solid stud mill and a finger joint plant, and is the 
largest employer in the Deer Lodge Valley. Currently, Sun Mountain Lumber, Inc. employs 
103 individuals, but with assistance will create an additional 95 jobs by adding a second 
shift at the two facilities. Also, 50 indirect jobs will be created with Sun Mountain Logging, a 
second company owned by Mr. Anderson. This $1,625,000 request would fund working 
capital needs of the company to purchase raw materials from state, federal and privately 
owned lands throughout Montana. Sun Mountain Lumber, Inc. account as one of only 
seven primary privately-owned mills remaining in Western Montana, and serves as a vital 
piece to forest health." 

Request: $1,625,000 EDA WPIRS 

Loan: $1,625,000 EDA WPIRS 

Use of Funds: Working capital to purchase raw materials 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 95 
Number of Jobs to be Retained: 103 
Total Jobs: 198 

4) J & R Planing, Inc. 

As described in the application: 
"J&R Planing is a privately owned planing mill established in 1977, and currently employs 
37 people. This operations is an excellent example of the forest products infranstructure 
which remains viable in Western Montana. As a customer to the region's mills and other 
local vendors, J&R Planing serves a vital role in the processing of forest products, resulting 
in to-market products. Much like many companies in the forest products industry, a portion 
of this $1,000,000 request will be used for working capital, however, J & R Planing is in a 



unique position, in that with the purchase of equipment, the company will be able to create 
an additional 25 jobs in the next two years ... " 

Request: $1,000,000 State WPIRS 

Loan: $580,000 State WPIRS 

Use of Funds: Working Capital, equipment purchases and the refinancing of existing debt 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 25 
Number of Jobs to be Retained: 37 
Total Jobs: 62 

5) Neville Log Homes 

As described in the application: 
"Neville Log Homes, located in Ravalli County, has been in business since 1978. Dick 
Neville is one of the founders of the log home industry in the Bitterroot Valley. When the 
market was at its peak 3 years ago, Neville was building over 100 log homes, grossing over 
$10 million and employing a staff of 100. The Neville family built their business on 
innovation and their unique log home designs are the result of proprietary equipment and 
processes protected by 7 U.S. patents. Neville has been a major employer, community 
booster, and a large part of the manufacturing tax base in Ravalli County. Neville log 
homes provides critical capacity to the wood products industry as they are now primarily 
using beetle-killed Lodgepole Pine from the Deerlodge National Forest. Because of the 
unprecedented recession in the housing market they have downsized dramatically (6 
present FTEs) but anticipate rehiring 50 full-time employees with good wages and benefits 
as the housing market rebounds over the next 24 months. A total of $1,000,000 in funds 
from the State, EDA and CDBG-WPIRS programs will be used for working capital and debt 
service. Neville will use this improved cash flow to implement their marketing plan targeting 
the reviving and changing market for log homes" 

Request: 

Loan: 

$250,000 
$380,000 
$400,000 

$250,000 
$380,000 
$400,000 

EDAWPIRS 
State WPIRS 
CDBGWPIRS 

EDAWPIRS 
State WPIRS 
CDBGWPIRS 

Use of Funds: Working capital and debt service 

Terms: CDBG and State WPIRS - 12 years, 4%, 1st year - principal and interest 
deferred, 2nd year - principal deferred, 3rd year - monthly payments 
EDA WPIRS - 7 years, 4%, 1st year - principal and interest deferred, 2nd year-
principal deferred, 3rd year - monthly payments . 

Number of Jobs to be Created: 44 
Number of Jobs to be Retained: ~ 



Total jobs: 50 

6) Rocky Mountain Holding Company 

As described in the application: 
"Rocky Mountain Holding Company is the parent organization which umbrellas two log 
home manufacturers located in Ravalli County. Rocky Mountain Log Homes, and Pioneer 
Log Homes currently employ 94 people in Hamilton and Victor, Montana. Each company 
brings a specialty to the trade. Rocky Mountain Log Homes has the manufacturing 
capacity to produce 4,000 lineal feet of precut house logs through its computerized pusher 
are, and has two additional machines which manufacture round and square rooling 
systems. The company's technology and equipment are at the forefront of the industry. 
Pioneer Log Homes specializes in hand-crafter homes. Pioneer Log Homes creates 
custom residential and commercial structures and fixtures, including cabinetry, flooring, and 
furniture. These two businesses represent a diversification in the market of forest products, 
and provide vital jobs in Ravalli County. Funds from the State, EDA, and CDBG WPIRS 
programs will be used as working capital, to assist the business with inventory, payroll, and 
other operational expenses. Debt to ownership has been termed and subordinated." 

Request: 

Loan: 

$1,100,000 EDA WPIRS 
$ 480,000 State WPIRS 

$750,000 EDAWPIRS 

Use of Funds: Working capital to assist the business with inventory, payroll, and other 
operational expenses 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 0 
Number of Jobs to be Retained: 79 
Total Jobs: 79 

7) Parke Logging 

As described in the application: 
"Parke Logging is a privately owned logging company which directly employs 19 
individuals, and an additional 13 sub-contracted drivers. The company has been in 
business since 1978, and has remained a family owned enterprise. The company is the 
main supplier of logs to Pyramid Mountain Lumber, but is also an important supplier to 
Smurfit Stone Container Corporation, and other large employers throughout the area. This 
request for $380,000 will be used as working capital to service equipment notes and to 
retain the 19 current employees throughout the next 12-18 months. Parke Logging is an 
important piece of the logging and forest health infrastructure in Western Montana. The 
survival of established companies with outstanding record of environmental stewardship 
and employee loyalty will help to provide for Western Montana's economic vitality and 
forest health for decades to come." 

Request: $380,000 EDAWPIRS 

.-



Loan: $300,000 EDAWPIRS 

Use of Funds: Working capital for debt service and payroll 

Terms: 15 years, 4%, 1st year - principal and interest deferred. 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 0 
Number of Jobs to be Retained: 19 
Total Jobs: 19 

8) F.H. Stoltze Land & Lumber 

As described in the application: 
"F.H. Stoltze Land & Lumber (Stoltze) is a random width/random length sawmill located in 
Columbia Falls, MT. The protracted downturn in the US housing market has created a dire 
situation in the forest products industry. The combined effect of diminished sales volume 
and thirty year lows in pricing has created a serious cash flow problem for Stoltze. At this 
time, loggers are returning to the woods and Stoltze needs to replenish and build its log 
inventory. Insufficient available cash flow makes this problematic. The immediate need 
and use of WPIRS funds will be to pay for logs needed to keep the sawmill operating." 

Request: 

Loan: 

$ 750,000 EDA WPIRS 
$1,250,000 State WPIRS 

$721,250 EDAWPIRS 

Use of Funds: Working capital to pay for logs 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 0 
Number of Jobs to be Retained: 106 
Total Jobs: 106 

9) Hanson Trucking, Inc. 

As described in the application: 
"Hanson Trucking Inc is a Columbia Falls Montana based sawmill residual transportation 
company. We have been in business since August 1991. 
Currently we employ 34 drivers, 5 mechanics, 12 office staff including managerial positions 
but this will increase to 56 with the help of WPIRS. Our business requires specialized 
equipment to haul Chips, Sawdust. Shavings, Bark and Hog Fuel and liquid Resins. 
Hanson Trucking services Western Montana, Idaho and British Columbia based sawmills, 
plywood plants, pulp mills and MDF plants ... 
We are requesting the maximum amount available through WPIRS funds to use as 
operating capital and debt service monies ... n 

Request: $1 ,120,000 State WPI RS 

Loan $175,000 State WPIRS 



Use of Funds: Working capital and debt service 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 5 
Number of Jobs to be Retained: 51 
Total Jobs: 56 

10) Timber Solutions, Inc. 

As described in the application: 
" ... We currently have approximately $105,000 in loans which we are making monthly 
payments on. All of our equipment is in good working order with the exception of one. I 
estimate that $50,000 would be sufficient to up grade the ailing machine to a newer one. 
The other $30,000 we are requesting is to help out with the day to day operations over the 
next year while the market is in recession and I am still gone on _active duty in Alabama. 
These two influxes of money into our company will put us in a position to accept longterm 
government financing as we will not have to make any major equipment purchases for at 
least five years. 
There are three ranches in our local area which we have tentative contracts with to remove 
timber that is showing signs of disease and bug infestation. Between selling large diameter 
wood to specialty markets in our local area and selling pulp/sawlogs to Missoula, 
Deerlodge and Townsend we can remain profitable, even with the low prices. We are also 
contracted with the federal government to fight wildland fires if needed as well as custom 
wood fence construction to diversify our income. We are actively looking at getting into the 
Biomass/Biofuel market, as this is one bright spot in the industry, but nothing economically 
viable has presented itself in our area ... " 

Request: 

Loan: 

$80,000 

$80,000 

EDAWPIRS 

State WPIRS 

Use of Funds: $50,000 for equipment purchase and $30,000 for working capital 

Terms: 10 yea.rs, 5% 

Number of Jobs to be Created: 2 
Number of Jobs to be Retained: 1. 
Total Jobs: 6 

11) Tricon Timber, LLC 

As described in the application: 
"Tricon Timber, LLC operates a sawmill in S1. Regis, Montana, which currently employs 74 
people. With assistance from the WPIRS program, the sawmill will create an additional 45 
positions at the S1. Regis location. The company is a major employer in Mineral County, a 
community of 4,057. The per capita income is 79% of the statewide average. In 2006, 
Tricon Timber processed 290,000 tons of saw and small diameter logs in the saw and post 
mills. The company employed 125 people, and approximately 400 loggers. This 



.. 
$2,000,000 request will be used for working capital to purchase inventory and fund 
operations during the current economic crisis." 

Request: $2,000,000 State WPIRS 

Loan: $783,300 State WPIRS - $703,300 and EDA WPIRS - $80,000 

Use of Funds: Working capital to purchase inventory and fund operations 

Terms: 15 years, 4%, 1st year - principal and. interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments . 

Number of Jobs to be Created: 
Number of Jobs to be Retained: 
Total Jobs: 

12) Luck·E·G Post and Rail 

As described in the application: 

45 
75 

120 

"Luck-E-G Post and Rail is a small, innovative company operating in Libby, Montana. The 
company currently employs 4 individuals, but with WPIRS assistance, could employ up to 
15 in the next two years. As Plum Creek continues to shut down the primary wood 
processing operations in the northwest portion of the state, surviving establishments gain 
more importance to maintain existing infrastructure for forest health. Luck-E-G has an 
excellent reputation, and conducts exemplary business throughout the region. This 
company is a valuable employer in Lincoln County, and will use this $300,000 loan for 
working capital and existing debt service. The company is a true small diameter mill, which 
purchases 2.5 inch to 6 inch logs. Luck-E-G's business model is uniquely positioned to 
benefit from current progress with small diameter thinning projects being discussed at the 
State and National levels." 

Request: 

Loan: 

$300,000 

$30,000 

State WPIRS 

State WPIRS 

Use of Funds: Working capital and existing debt service 

Terms: 15 years, 4%, 1st year - principal and interest deferred, 2nd year - principal 
deferred, 3rd year - monthly payments 

Number of Jobs to be Created: 
Number of Jobs to be Retained: 
Total Jobs: 

11 
4 

15 

13) Missoula Area Economic Development Corporation (MAEDC) 

MAEDC was awarded a $1,000,000 loan from the State WPIRS program. The loan is to be 
used to purchase outstanding "pre-filing claims' for suppliers to Smurfit-Stone's pulp and 
paper mill in Frenchtown, Montana, and the balance after these claims have been 
completed is to be used to establish an "intermediary relending program" to help forest 
product industries. 



• The following 18 companies were provided funding as it related to the Smurfit-Stone~ 
receivables that were on their books. 

Benson Logging: 
This mid-size logging company located in Phillipsburg, Montana employs fourteen 
people. The company delivers pulp logs to Smurfit Stone Container Corporation 
regularly. 

CNF Forestry & Ed Cheff Logging: 
CNF Forestry and Ed Cheff Logging were two separate companies with common 
ownership. Ed and Patti Cheff, in efforts to minimize overhead costs like insurance, 
have since merged the two companies under the name Ed Cheff Logging. There 
are currently ten employees at the operation which is headquartered in Missoula, 
Montana. 

Fire Solutions: 
Fire Solutions, Inc.- has a small logging company headquartered in Missoula, 
Montana. The company employs 3 people, and continues to supply material to 
Smurfit Stone Container Corporation. 

FH Stoltze: 
FH Stoltze is a saw mill located in Columbia Falls, Montana. The facility employs 
106 individuals, and was recently awarded $721,250 from the EDA WPIRS fund. FH 
Stoltze delivers its waste materials to Smurfit Stone Container Corporation for use in 
the pulp mill. FH Stoltze has been in operations in Flathead County for over 100 
years. 

John Jump Trucking, Inc: 
John Jump Trucking, Inc. is a mid-size logging and hauling company headquartered 
in Kalispell, Montana. This company employs 23 people in Flathead County and 
supplies Smurfit Stone Container Corporation with needed pulp logs for operation. 

Johnson Brothers Contracting: 
Johnson Brothers Contracting and its sister companies employ a total of 125 people 
in Montana, and an additional 100 employees throughout the region. Johnson 
Brothers both supplies materials to Smurfit Stone. Container Corporation, and 
performs services such as clearing the log yard and collection of scattered materials. 
Johnson Brothers Contracting is headquartered in Missoula, Montana, but has 
operations in Eureka and Superior as well. 

Millers Trucking, Inc. 
Millers Trucking, Inc. is a mid-size logging and hauling company headquartered in 
Judith Gap, Montana. The company employs 18 people in Wheatland County and is 
one of the main suppliers to Smurfit Stone Container Corporation. 

Mote Lumber 
Mote Lumber is a one man operation located in Helena, Montana. Owner Doug 
Mote has a long history as a logger, and as a supplier to Smurfit Stone Container 
Corporation. 

Northey Forestry 

. '. 



Northey Forestry is a small logging operation located in Bonner, Montana. This 
company employs four people and continues to supply material to Smurfit Stone 
Container Corporation. 

Northwest Management, Inc. 
Northwest Management, Inc. is a prime contractor with Smurfit Stone Container 
headquartered in Moscow, Idaho. The company has an office in Helena, Montana, 
and contracts with Montana companies. The receivable purchased from Northwest 
Management was a prime contract, with a sub contract to Osler Logging, a Montana 
company. This company employs 12 people, a number of which in Montana. 

Opportunity Resources 
Opportunity Resources is a large company headquartered in Missoula, MT, which 
provides services to those with mental challenges. The company is a secondary 
processor of wood products, and also performs services for Smurfit Stone Container 
Corporation. The company employs 45 people in its forest products related 
operations. 

Osler Logging 
Osler Logging is a mid-size company located in Bozeman, Montana. The company 
employs eight people, and received reimbursement from both a prime and sub 
contract from Smurfit Stone Container Corporation. 

Ottman Forestry 
Ottman Forestry is a mid-size operation located in Missoula, Montana. The 
company is operated by John Ottman, forestry consultant and long time member of 
several Wood Products associations and organizations. Ottman Forestry is currently 
performing on Jump Start contracts, and employs 12 people. 

Pyramid Mountain Lumber 
Pyramid Mountain Lumber, Inc. is the last saw mill operating in Missoula County. 
Located in Seeley Lake, Montana, PML employs 109 people at its saw mill 
operation. The company was recently awarded a $2,000,000 financing package 
from the State and EDA WPIRS funds. PML supplies waste materials to Smurfit 
Stone Container Corporation. 

Smith Forestry Consulting 
S'mith Forestry Consulting is a small company operating out of Clancy Montana. 
The company employs five people in Jefferson County. The company continues to 
supply materials to Smurfit Stone Container Corporation. 

Tricon Timber 
Tricon Timber operates two primary processing facilities in Mineral County. Tricon 
Timber's sawmill operation is located in St. Regis and employs 75 people. Tricon 
Timber's post and pole plant is operated out of Superior, Montana and employs 9 
people. Tricon supplies waste material and pulp logs to Smurfit Stone Container 
Corporation. The company was recently awarded $783,300 from the State and EDA 
WPIRS funds. 

Woodland Restoration 



Woodland Restoration is a small company located in Potomac, Montana. The"'- .. •·• 
company employs three people, and continues to operate when jobs are available. 
The company continues to supply materials to Smurfit Stone Container Corporation. 

• The following company has been awarded funds from MAEDC's intermediary 
relending program created with the balance of the State WPIRS funding 

McFarland Logging 
McFarland Logging is a small company located in Clinton, Montana. The company 
currently employees nine people. 


