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RE: Update on Fire Suppression Costs

FY 2012 Suppression Summary
For FY 2012 the state has incurred $20.0 million in fire suppression costs, of which $3.5 million is
reimbursable by other parties, creating a net cost to the state of $16.5 million. The FY 2012 beginning
fire suppression fund balance is $20.6 million, leaving an estimated balance of $4.1 million for FY
2013.

FY 2013 Suppression Status
As of September ll,z0lz,the FY 2013 estimated
expenses are $49.8 million, of which $7.0 million
is reimbursable by other parties. The current
estimated net cost to the state is $42.7 million.
Figure I lists the available funding options for fire
suppression for the remainder of FY 2013. The
agency anticipates beginning to receive
interagency invoices in March 2013. This will
allow the legislature to consider an appropriation
to fund fire costs.

Department of Natural Resources and Conservatirrr

Avaihble Fundine Sources for Fire Suppression

FY20l3 Fire Suppression Fund Balance $4,100,000

Covemor's Emergency Fund $1440,000

General Fund @NRC Appropriation) $10,000,000

Total $28'500,000

Average Cost of Fire Suppression
The average cost of fire suppression has risen
from $11.2 million in FY 20ll to $14.8 million
FY 2012. The Legislative Fiscal Division
calculates the average by utilizing the previous
seven years of dat4 removing the high and low
seasons, and dividing by five. The average
increased slighfly because of the elimination of
FY 2005, a very low cost season. Figure 2
demonstrates the calculation.
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Future Costs
As with any fire season, suppression costs are not certified complete until long after the last flame is
put out. Available resources for DNRC include the remainder of the fire suppression fund, the
Ggyemor's emergency fimd, and a temporary use of a portion of DNRC's generalfund appropriation"
which will need to be reimbursed through a supplemental appropriatiooio the depardlnt to fund
current fiscal year obligations. The LFD staffwill continue to moniiorthe estimates.

Follow Up
Figure 3 is the remaining expected federal reimbursements for prior fiscal
years, provided in response to a question asked at the July meeting. These
amounts are not expected additional monies, they have already been booked
as revenue accruals for the prior years.
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