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Cigarette Tax 

Revenue Description:  The cigarette tax is an excise tax imposed on all cigarettes sold or possessed in Montana.  The tax is imposed on the retail 
consumer, but is collected by wholesalers or retailers through the use of tax insignia.  The insignias are purchased from the state and affixed to each 
package of cigarettes.  The tax does not apply to quota cigarettes sold on an Indian reservation.  In practice, the tax is levied on all cigarettes and the 
wholesaler receives a refund for the amount within the quota that has been sold within the boundaries of an Indian reservation.  Each tribe’s quota is 
equal to 150.0 percent of Montana’s per capita general fund cigarette tax revenue multiplied by the enrolled tribal member population, or any other 
amount agreed to in a state-tribal agreement.  The state has agreements with five tribes in Montana. 
 
Beginning May 1, 2003, the Fifty-eighth Legislature passed SB 407 increasing the tax on cigarettes to $0.70 per 20-cigarette package, a 289 percent 
increase from the previous $0.18 tax.  Shortly thereafter, the electorate approved I-149 that raised the tax on packs of 20 cigarettes by $1.00 to $1.70, 
beginning January 1, 2005, an increase of 143 percent.  Both SB 407 and I-149 changed the distributor percentage discounts, but the amounts that 
distributors are allowed to retain for administration of the tax stayed relatively constant.  SB 407 changed the distribution of the tax revenues to 
increase the amount deposited into the state general fund.  I-149 increased tax revenues for veterans’ nursing home operation and maintenance and 
provided revenue to a new state special revenue fund for health and Medicaid initiatives.  The 2009 Legislature enacted HB 213 and temporarily 
established a new 1.2 percent distribution only for the 2011 biennium to fund a state veterans’ home in southwestern Montana.  The distribution to the 
general fund is reduced by 1.2 percent. 
 
Note:  If the money in the veteran’s cigarette account at the end of a fiscal year exceeds $2.0 million, after reductions for budgeted present law 
amounts for each fiscal year, the excess is transferred to the general fund as a revenue transfer to the “All Other Revenues” source.   

Statutory Reference: 
Tax Rate (MCA) – 16-11-111 
Tax Distribution (MCA) – 16-11-119 
Date Due – within 30 days after purchase of the insignia (16-11-117) 

Applicable Tax Rate(s):   
• Beginning January 2005, the excise tax on cigarettes is $1.70 per package of 20 cigarettes, prorated for packages that differ from 20 

cigarettes. 
• Wholesalers pay a license fee of $50.00 and each retailer pays a license fee of $5.00.  License fees are renewable each year and are non-

transferable.  Revenue from these fees is shown in “All Other General Fund Revenue”.  

Distribution:  All wholesaler and retailer license fees are deposited in the general fund.  After deductions for tribal refunds, the cigarette tax revenue 
is distributed: 

• The greater of 8.3% or $2.0 million to DPHHS for veterans’ nursing home operation and maintenance 
• 2.6% to the long-range building program 
• 44.0% for health and Medicaid initiatives and children health insurance 
• 1.2% for a veterans’ home in southwestern Montana (only for the 2011 biennium, 0% thereafter) 
• The remainder (43.9%) to the general fund (only for the 2011 biennium, 45.1% thereafter) 

 
Distribution Chart 

Total Cigarette Tax Revenue

Tribal
Allocation

State Special 
Revenue
(Statutorily 

Appropriated)
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State Special 
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(Statutorily 

Appropriated)
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Initiatives

Administrative 
Expenses

(if any)

Tribal
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Greater of 
8.3% or 

$2.0 Million
2.6% 44.0%
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Remainder

(43.9%)

The
Remainder

SW MT
Vet. Home

1.2%

Only for the 2011 biennium
0% and 45.1% thereafter  

http://data.opi.state.mt.us/bills/mca/16/11/16-11-111.htm
http://data.opi.state.mt.us/bills/mca/16/11/16-11-119.htm
http://data.opi.state.mt.us/bills/mca/16/11/16-11-117.htm
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Tobacco Tax 

Revenue Description:  The tobacco tax is an excise tax on tobacco products sold in Montana.   Cigarettes are not subject to the tobacco tax. The tax is 
considered a direct tax on retail consumers, but is collected by the wholesaler.  Tobacco products shipped from Montana and destined for retail sale 
and consumption outside the state are not subject to the tax. 
 
Beginning May 1, 2003, the Fifty-eighth Legislature passed SB 407 that doubled the tax on all tobacco products other than cigarettes and moist snuff 
from 12.5 percent to 25.0 percent of the wholesale price.  Furthermore, moist snuff is now taxed individually, increasing the rate from the equivalent 
of $0.28 an ounce to $0.35 an ounce.  Beginning January 1, 2005, the electorate approved I-149 that raised the tax on other tobacco products to 50 
percent of the wholesale price and moist snuff to $0.85 per ounce.  Wholesalers are allowed a discount of 2.5 percent, until January 1, 2005 when the 
discount will be reduced to 1.5 percent, to cover collection and administrative expenses.  The wholesaler is entitled to a refund for tobacco products 
that remain unsold.  I-149 adjusted distributions to allow half of the tax revenues to flow into the state general fund and half to flow into a new state 
special revenue fund for health and Medicaid initiatives. 
 
The state has tobacco revenue sharing agreements with five tribes in Montana.  In the agreements with the Blackfeet, Fort Belknap, Fort Peck, 
Chippewa Cree, and Crow tribes, the state collects the tax imposed by the tribes and distributes the revenue to the tribes on a quarterly basis.  Indian 
consumers of tobacco on other reservations are exempt from paying the tobacco tax. 

Statutory Reference: 
Tax Rate (MCA) – 16-11-111(7) 
Tax Distribution (MCA) – 16-11-114(2), 16-11-119(3) 
Date Due (MCA) – 16-11-111(8) 

Applicable Tax Rate(s):   
• Tobacco products - 50.0 percent of the wholesale price 
• Moist snuff - $0.85 per ounce 

Distribution:   
After amounts allocated for expenses and tribal distributions: 

• 50% to a state special revenue fund to be used of health and Medicaid initiatives 
• 50% to the general fund 
 

Distribution Chart: 

Total Tobacco Tax Revenue
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http://data.opi.state.mt.us/bills/mca/16/11/16-11-111.htm
http://data.opi.state.mt.us/bills/mca/16/11/16-11-114.htm
http://data.opi.state.mt.us/bills/mca/16/11/16-11-119.htm
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Tobacco Settlement 

Revenue Description:  Montana receives revenue as a settling party to a Master Settlement Agreement (MSA) with four original tobacco companies 
and 56 subsequent companies to end a four-year legal battle with 46 states, Puerto Rico, American Samoa, the U.S. Virgin Islands, the North Mariana 
Island, Guam and the District of Columbia (52 total settling entities). 
 
Montana is eligible for four types of payments: 1) reimbursement for legal costs (received December 1999); 2) five initial payments (Two were 
received in fiscal 2000 and one each year was received in fiscal years 2001, 2002, and 2003); 3) on-going, perpetual annual payments; and 4) strategic 
contribution payments (from fiscal years 2008 through 2017).  The MSA places no restrictions on how the settling parties spend the money. 
 
The total amount of tobacco settlement funds available to Montana is affected by a number of adjustments.  These may include inflation, sales volume 
changes, non-participating manufacturers (NPM) adjustment for the loss of market shares, operating income of the original four tobacco companies, 
number and operating income of subsequent participating manufactures, number of states reaching state specific finality, settlements reached by the 
four states not party to the agreement (Florida, Texas, Minnesota, and Mississippi), litigation offsets, disputed payments, and federal tobacco 
legislation offsets among others. 
 
The reduction for the NPM adjustment was first included in the revenue estimates beginning fiscal 2006.  Amounts paid by manufacturers who 
participate in the MSA may decrease if they have lost market shares and it is proven that a significant portion of the loss (to companies not 
participating in the MSA) is due to the disadvantages caused by the MSA.  An economics firm must determine if this is the case.   The adjustment does 
not apply if a state has enacted “model statutes” and enforced them.   Although it has not yet been determined if all these conditions have been met, it 
is expected that participating manufactures will withhold a portion of their payments in disputed escrow accounts until the matter is resolved, thus 
reducing payments to the settling entities. 

Statutory Reference: 
 Tax Rate – NA 

Tax Distribution (MCA) – Montana Constitution, Article X11, Section 4; 17-6-606; 53-4-1011 
Date Due – annual payments from settling entities due April 15th (Master Settlement Agreement, Chapter IX(c)), General Tobacco annual 
payments through calendar 2016 due August 30th (General Tobacco Adherence Agreement) 

Applicable Tax Rate(s):  NA 

Distribution:  Due to passage of Constitutional Amendment 35 by the electorate in November 2000, the legislature is required to dedicate no less than 
40 percent of tobacco settlement money to a permanent trust fund.  Since the legislature has not yet determined the exact percentage to be deposited to 
the trust fund, the revenue estimate assumes 40 percent.  For fiscal 2003, the remaining 60 percent of the money was deposited to the general fund.  
Due to passage of Initiative 146 by the electorate in November 2002, beginning fiscal 2004, 32 percent of the tobacco settlement money funds tobacco 
prevention programs and 17 percent of the funds is used for the Children’s Health Insurance Program (except in the 2011 biennium [due the enactment 
of HB 676] when the allocation is used to fund the healthy Montana kids plan). In HB 743, the 2007 Legislature added chronic disease programs to the 
allowable uses of the 32 percent distribution. The remaining 11 percent of the money is deposited to the general fund. 
 
Distribution Chart: 

Tobacco 
Prevention

32%

Healthy MT 
Kids*
17%

Tobacco Trust
40%

General 
Fund
11%

* Only for the 2011 biennium
(HB 676)  

http://data.opi.state.mt.us/bills/mca/53/4/53-4-1011.htm
http://data.opi.state.mt.us/bills/mca/17/6/17-6-606.htm
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Tobacco Trust Interest 

Revenue Description:  Due to passage of Montana Constitutional Amendment 35 by the electorate in November 2000, the legislature is required to 
dedicate not less than 40 percent of tobacco settlement money to a permanent trust fund.  Initially, the legislature did not determine the exact 
percentage to be deposited to the trust fund, the revenue estimate assumes 40 percent.  Since the passage of Initiative 146 by the electorate in 
November 2002, 32 percent of the tobacco settlement money is to fund tobacco prevention and 17 percent is to fund the Children’s Health Insurance 
Program.  As amended in SB 485 by the 2003 legislature, money from these allocations can also be used to fund human services programs and to 
match federal Medicaid funds through fiscal 2005.  The remaining 11 percent of the money is deposited to the general fund.  Interest earnings from the 
trust can only be used for tobacco disease prevention programs and programs providing benefits, services, or coverage that are related to the health 
care needs of Montanans.  HB 743 enacted by the 2007 Legislature added chronic disease programs to the definition of tobacco disease prevention 
programs.  The earnings cannot be used to replace state or federal money used to fund tobacco disease prevention programs and state programs that 
existed on December 31, 1999, providing benefits, services, or coverage of the health care needs of Montanans. 

Statutory Reference:    
Tax Rate – NA 
Distribution (MCA) – Montana Constitution Article XII, Section 4; 17-6-601; 17-6-603 
Date Due – Interest deposits are mostly made monthly, but none in July and two in June 

Applicable Tax Rate(s):  NA 

Distribution:   Interest earnings from the trust fund are distributed: 
1. 90 percent to a state special revenue account for appropriation by the legislature for disease prevention programs (include chronic disease 

programs) and state programs providing benefits, services, or coverage that are related to the health care needs of the people of Montana; and  
2. 10 percent to the tobacco settlement trust fund. 
 
Distribution Chart: 

State 
Special

90%

Tobacco 
Trust
10%

 

 

http://data.opi.state.mt.us/bills/mca/17/6/17-6-601.htm
http://data.opi.state.mt.us/bills/mca/17/6/17-6-603.htm
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Cigarette & Tobacco Taxes, Master Settlement Funds, Tobacco Trust Interest - Revenue Distribution Matrix

01100 02008 02260 02*** 02772 02789 02790 02987 05007 09048
General Tribal Vets. SW Vets. Health & CHIP / Cessation / Health Long-Range Tobacco

Revenue Source Fund Agreement Home Home Med. Init. MCHA Prevention Care Need Building Trust

Cigarette Tax * 43.9% Agreement 8.3% 1.2% 44.0% 2.6%
Tobacco Tax * 50.0% Agreement 50.0%
Master Settlement 11.0% 17.0% 32.0% 40.0%
Trust Interest 90.0% 10.0%

* Percentages are applied after distributions to Tribal governments.

Cigarette Tax Distribution
After Tribal Payments

General
Fund

43.9%

Vets.
Home
8.3%

SW Vets.
Home
1.2%

Health &
Med. Init.

44.0%

Long-Range
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2.6%

Tobacco Tax Distribution
After Tribal Payments

General
Fund

50.0%

Health &
Med. Init.

50.0%

Master Settlement Distribution

General
Fund

11.0% CHIP /
MCHA
17.0%

Cessation /
Prevention

32.0%

Tobacco
Trust
40.0%

Tobacco Trust Interest Distribution

Health
Care Need

90.0%

Tobacco
Trust
10.0%
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Cigarette & Tobacco Taxes, Master Settlement Funds, Tobacco Trust Interest - Revenue

Fiscal Cigarette Tobacco Total Tobacco Trust Total
Year Tax Tax Taxes Settlement Interest Revenue

A 2000 11,766,271 2,042,241 13,808,512 34,804,411 0 48,612,923
A 2001 11,628,458 2,097,590 13,726,048 26,639,851 239,625 40,605,524
A 2002 11,052,174 2,228,524 13,280,698 31,079,018 967,687 45,327,403
A 2003 16,093,023 2,360,471 18,453,494 31,166,018 1,830,214 51,449,726
A 2004 41,582,823 3,625,893 45,208,716 26,672,073 2,669,829 74,550,618
A 2005 54,765,356 6,452,429 61,217,785 27,070,703 3,202,337 91,490,825
A 2006 80,180,236 9,118,757 89,298,993 24,851,033 3,387,527 117,537,553
A 2007 83,380,418 9,810,138 93,190,556 25,931,124 4,208,268 123,329,948
A 2008 83,882,748 9,872,434 93,755,182 34,614,275 4,545,660 132,915,117
A 2009 79,905,894 10,479,063 90,384,957 37,523,719 4,825,169 132,733,845
F 2010 77,025,000 9,953,000 86,978,000 36,430,000 6,022,000 129,430,000
F 2011 77,025,000 10,075,000 87,100,000 37,012,000 6,784,000 130,896,000

Cigarette & Tobacco Taxes, Master Settlement,
 & Trust Interest Revenue

0.0

20.0

40.0

60.0

80.0

100.0

120.0

140.0

Interest 0.000 0.240 0.968 1.830 2.670 3.202 3.388 4.208 4.546 4.825 6.022 6.784 

Settlement 34.804 26.640 31.079 31.166 26.672 27.071 24.851 25.931 34.614 37.524 36.430 37.012 

Tobacco 2.042 2.098 2.229 2.360 3.626 6.452 9.119 9.810 9.872 10.479 9.953 10.075 

Cigarette 11.766 11.628 11.052 16.093 41.583 54.765 80.180 83.380 83.883 79.906 77.025 77.025 

A2000 A2001 A2002 A2003 A2004 A2005 A2006 A2007 A2008 A2009 F2010 F2011
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Cigarette & Tobacco Taxes, Master Settlement Funds, Tobacco Trust Interest - Revenue Distribution By Fund

01100 02008 02260 02*** 02772 02789 02790 02987 05007 09048
Fiscal General Tribal Vets. SW Vets. Health & CHIP / Cessation / Health Long-Range Tobacco Total
Year Fund Agreement Home Home Med. Init. MCHA Prevention Care Need Building Trust Revenue

A 2000 45,285,002 203,825 1,287,414 0 0 0 0 0 1,836,680 0 48,612,921
A 2001 26,321,817 335,335 1,260,176 0 0 0 0 215,662 1,797,821 10,674,712 40,605,523
A 2002 28,717,140 299,813 1,199,664 0 0 0 0 870,918 1,711,492 12,528,376 45,327,403
A 2003 33,580,449 341,795 1,554,476 0 0 0 0 1,647,192 1,676,385 12,649,429 51,449,726
A 2004 42,497,003 460,589 3,417,612 0 0 4,534,252 8,535,063 2,402,846 1,767,440 10,935,812 74,550,617
A 2005 42,118,642 929,009 4,475,646 0 14,836,318 4,602,020 8,662,625 2,882,104 1,835,947 11,148,515 91,490,826
A 2006 41,666,585 3,920,514 6,362,659 0 38,089,726 4,224,676 7,952,330 3,048,774 1,993,123 10,279,166 117,537,553
A 2007 43,360,825 4,405,778 6,593,978 0 39,625,657 4,421,956 8,323,683 3,787,441 2,065,585 10,745,046 123,329,949
A 2008 44,510,708 4,525,370 6,626,059 0 39,824,984 5,884,427 11,076,568 4,091,094 2,075,633 14,300,276 132,915,119
A 2009 43,438,518 4,305,489 6,316,173 0 38,473,825 6,379,032 12,007,590 4,342,652 1,978,561 15,492,004 132,733,844
F 2010 40,752,000 4,366,000 6,070,000 977,000 36,918,000 6,193,000 11,658,000 5,419,800 1,902,000 15,174,200 129,430,000
F 2011 40,933,000 4,220,000 6,083,000 987,000 37,043,000 6,292,000 11,844,000 6,105,600 1,905,000 15,483,400 130,896,000

Total Revenue Distribution - Fiscal 2010

Trust
$15.174 
11.7%

CHIP/MCHA
$6.193 
4.8%

Prevention
$11.658 

9.0%

Health Care
$5.420 
4.2%

Building
$1.902 
1.5%

Health & Med. Init.
$36.918 
28.5%

Tribal
$4.366 
3.4%

Vets. Home
$6.070 
4.7%

General Fund
$40.752 
31.5%

SW Vets.
$0.977 
0.8%

Total Revenue Distribution - Fiscal 2011

Prevention
$11.844 

9.0%

CHIP/MCHA
$6.292 
4.8%

Trust
$15.483 
11.8%

Health Care
$6.106 
4.7%

Building
$1.905 
1.5%

SW Vets.
$0.987 
0.8%

General Fund
$40.933 
31.3%

Vets. Home
$6.083 
4.6%

Tribal
$4.220 
3.2%

Health & Med. Init.
$37.043 
28.3%
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Cigarette & Tobacco Taxes, Master Settlement Funds, Tobacco Trust Interest - Expenditures/Appropriations By Fund

01100 02008 02260 02*** 02772 02789 02790 02987 05007 09048
Fiscal General Tribal Vets. SW Vets Health & CHIP / Cessation / Health Long-Range Tobacco Total
Year Fund Agreement Home Home Med. Init. MCHA Prevention Care Need Building Trust Expenditures

A 2000 45,285,002 203,825 1,079,388 0 0 0 0 0 1,836,680 0 48,404,895
A 2001 26,321,817 407,913 1,578,739 0 0 0 0 0 1,797,821 0 30,106,290
A 2002 28,717,140 299,813 2,150,303 0 0 0 0 0 1,711,492 0 32,878,748
A 2003 33,580,449 341,795 1,217,736 0 0 0 0 0 1,676,385 0 36,816,365
A 2004 42,497,003 460,589 2,159,888 0 0 746,365 2,474,382 0 1,767,440 0 50,105,667
A 2005 42,118,642 929,009 1,264,483 0 0 852,139 2,654,483 0 1,835,947 0 49,654,703
A 2006 41,666,585 4,051,590 3,485,122 0 718,016 576,504 2,685,800 0 1,993,123 0 55,176,740
A 2007 43,360,825 4,405,778 2,081,150 0 875,365 576,220 2,118,557 0 2,065,585 0 55,483,480
A 2008 44,510,708 4,525,370 6,047,996 0 53,530,254 6,549,109 11,550,873 4,110,300 2,075,633 0 132,900,243
A 2009 43,438,518 4,305,489 3,820,328 0 38,440,298 6,781,050 11,540,994 4,867,212 1,978,561 0 115,172,450
F 2010 40,752,000 4,366,000 3,485,185 0 36,725,370 5,990,293 12,053,243 5,374,382 1,902,000 0 110,648,473
F 2011 40,933,000 4,220,000 3,360,516 0 37,277,754 6,238,498 12,032,719 6,186,545 1,905,000 0 112,154,032

Total Budgeted Expenditures - Fiscal 2010

Trust
$0.000 

0%

Prevention
$12.053 

11%

Health Care
$5.374 

5%

CHIP/MCHA
$5.990 

5%

Building
$1.902 

2%

Health & Med. Init.
$36.725 

33%

Tribal
$4.366 

4%Vets. Home
$3.485 

3%

General Fund
$40.752 

37%

SW Vets.
$0.000 

0%

Total Budgeted Expenditures - Fiscal 2011

Trust
$0.000 
0.0%

Prevention
$12.033 
10.7%

Health Care
$6.187 
5.5%

CHIP/MCHA
$6.238 
5.6%

Building
$1.905 
1.7%

SW Vets.
$0.000 
0.0%

General Fund
$40.933 
36.5%

Vets. Home
$3.361 
3.0%

Tribal
$4.220 
3.8%

Health & Med. Init.
$37.278 
33.2%
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Average State Cigarette Tax:  $1.31 per Pack

Average Cigarette Tax in Major Tobacco States:  38.5 cents per Pack

Average Cigarette Tax in Non-Tobacco States:  $1.43 per Pack

Map shows state cigarette tax rates in effect now and those that will go into effect through September 1, 2009 (DE 
on 8/1/09, WI on 9/1/09). The four states that have not increased their cigarette tax rate since 1999 or earlier are
marked in bold. Currently, 28 states (including DC) and Puerto Rico, the Northern Marianas, and Guam have 
cigarette tax rates of $1.00 per pack or higher; 15 states (including DC) have cigarette tax rates of $2.00 per pack 
or higher; and one state (RI) has a cigarette tax rate of $3.00 per pack or higher. The state averages listed 
above, do not include Puerto Rico (with a population larger than those in 20 states) or any of the U.S. territories 
(such as Guam). The major tobacco states with extensive tobacco farming and, often, cigarette manufacturing,
are NC, KY, VA, SC, TN, & GA.  Federal cigarette tax is $1.01 per pack.  Not shown are the special taxes or fees 
some states place on cigarettes made by Non-Participating Manufacturers (NPMs), the companies that have not 
joined the Master Settlement Agreement (MSA) between the states and the major cigarette companies.  Some 
local governments also have their own cigarette taxes, such as Chicago (68¢), Cook County, IL ($2.00), New 
York City ($1.50), and Anchorage, AK ($1.30).  The U.S. Centers for Disease Control & Prevention estimates that 
smoking-caused health costs and productivity losses total $10.28 per pack sold.

Campaign for Tobacco-Free Kids, July 1, 2009 / Ann Boonn

For more information on state cigarette taxes and the benefits from increasing them, see 
http://tobaccofreekids.org/research/factsheets/index.php?CategoryID=18 and http://tobaccofreekids.org/reports/prices.
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MAP OF STATE CIGARETTE TAX RATES
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Overall All States’ Average:  $1.31 per pack
Major Tobacco States’ Average:  38.5 cents per pack

Other States’ Average:  $1.43 per pack

State Tax Rank

Alabama $0.425 45th
Alaska $2.00 9th
Arizona $2.00 9th
Arkansas $1.15 27th

California $0.87 32nd
Colorado $0.84 33rd
Connecticut $2.00 9th
Delaware* $1.60 18th
DC $2.00 9th

Florida $1.339 24th
Georgia $0.37 46th
Hawaii $2.60 4th
Idaho $0.57 42nd
Illinois $0.98 30th

Indiana $0.995 29th
Iowa $1.36 22nd
Kansas $0.79 35th
Kentucky $0.60 40th

State Tax Rank

Louisiana $0.36 47th
Maine $2.00 9th
Maryland $2.00 9th
Massachusetts $2.51 6th

Michigan $2.00 9th
Minnesota

**
$1.56 19th

Mississippi $0.68 37th
Missouri $0.17 50th
Montana $1.70 17th

Nebraska $0.64 38th
Nevada $0.80 34th
New Hampshire $1.78 16th
New Jersey $2.70 3rd
New Mexico $0.91 31st

New York $2.75 2nd
North Carolina $0.35 48th
North Dakota $0.44 44th
Ohio $1.25 25th

State Tax Rank

Oklahoma $1.03 28th
Oregon $1.18 26th
Pennsylvania $1.35 23rd
Rhode Island $3.46 1st

South Carolina $0.07 51st
South Dakota $1.53 20th
Tennessee $0.62 39th
Texas $1.41 21st
Utah $0.695 36th

Vermont $2.24 7th
Virginia $0.30 49th
Washington $2.025 8th
West Virginia $0.55 43rd
Wisconsin

†
$2.52 5th

Wyoming $0.60 40th
Puerto Rico $2.23 NA
Guam $1.00 NA
Northern Marianas $1.75 NA

* Effective 8/1/09.
**

Tax stamp includes 75¢ health impact fee 
& 33¢ cigarette sales tax (Commissioner of 
Revenue sets sales tax rate each year)

† Effective 9/1/09.
Table shows all cigarette tax rates in effect now and those that will go into effect through September 1, 2009. Since
2002, 46 States, DC, and several U.S. territories have increased their cigarette tax rates more than 90 times.  The four
states in bold type have not increased their cigarette tax since 1999 or much earlier. Currently, 28 states (including 
DC) and Puerto Rico, the Northern Marianas, and Guam have cigarette tax rates of $1.00 per pack or higher; 15 states
(including DC) and Puerto Rico have cigarette tax rates of $2.00 per pack or higher; one state (RI) has a cigarette tax 
rate of $3.00 per pack or higher. Tobacco states are KY, VA, NC, SC, GA, and TN.  States’ average includes DC, but 
not Puerto Rico, other U.S. territories, or local cigarette taxes.  The median tax rate is $1.18 per pack.  MI, MN, and UT 
also have special 35¢ per pack taxes or fees on brands of manufacturers not participating in the state tobacco lawsuit 
settlements (NPMs).

The highest combined state-local tax rate is $4.25 in New York City, with Chicago, IL second at $3.66 per pack.

Other high state-local rates include Evanston, IL at $3.48 and Anchorage, AK at $3.324 per pack.  For more on local 
cigarette taxes, see: http://tobaccofreekids.org/research/factsheets/pdf/0267.pdf.

Federal cigarette tax is $1.01 per pack.  From the beginning of 1998 through 2002, the major cigarette companies 
increased the prices they charge by more than $1.25 per pack (but also instituted aggressive retail-level discounting for 
competitive purposes and to reduce related consumption declines).  In January 2003, Philip Morris instituted a 65-cent 
per pack price cut for four of its major brands, to replace its retail-level discounting and fight sales losses to discount 
brands, and R.J. Reynolds followed suit.  In the last several years, Philip Morris, Reynolds American, and Lorillard have 
increased their product prices by almost $1.00 per pack. The U.S. Centers for Disease Control & Prevention 
estimates that smoking-caused health costs total $10.28 per pack sold and consumed in the U.S.

The average price for a pack of cigarettes nationwide is roughly $5.11 (including statewide sales taxes but not local 
cigarette or sales taxes, other than NYC’s $1.50 per pack cigarette tax), with considerable state-to-state differences 
because of different state tax rates, and different manufacturer, wholesaler, and retailer pricing and discounting 
practices.  AK, DE, MT, NH & OR have no state retail sales tax at all; CO, MN & OK have a state sales tax but it do not 
apply it to cigarettes; and AL, GA & MO (unlike the rest of the states) do not apply their state sales tax to that portion of 
retail cigarette prices that represents the state’s cigarette excise tax. 

Campaign for Tobacco-Free Kids, July 1, 2009 / Eric Lindblom

For additional information see the Campaign’s website at http://tobaccofreekids.org/reports/prices.

Sources: Orzechowski & Walker, Tax Burden on Tobacco, 2008; media reports.
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