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L egislative Fiscal Division
Revenue Estimate Profile
Beer Tax

RevenueDescription: A taxislevied oneach barrel of beer produced in or imported into Montana based on the amount produced.
A small portion of the revenue from the beer license tax is returned to Indian tribes per an agreement between the Department of
Revenue and the tribes.

Applicable Tax Rate(s): The per barrel tax varies based on barrels of production: 1) up to 5,000 barrels - $1.30; 2) 5,001 to
10,000 barrels - $2.30; 3) 10,001 to 20,000 barrels - $3.30; and 4) over 20,000 barrels - $4.30.

Distribution: Beer tax revenueis distributed 76.74 percent to the general fund and 23.26 percent to the DPHHS alcohol account.
The general fund portion is reduced by the amount of the tribal distribution.

Summary of Legidlative Action:

House Bill 124 — Of the previous $4.30/barrel beer tax, $2.80 had been statutorily appropriated to incorporated citiesand towns. Under
House Bill 124, thistax revenue ($2,556,000 in fiscal 2002 and $2,668,000 in fiscal 2003) is now deposited to the general fund. The
state reimburses local governments for this lost revenue through a general fund statutory appropriation. Because the tax reduction
implemented by Senate Bill 317 reduced taxes distributed to incorporated cities and towns, the amount of beer tax revenue (previously
distributed to these entities) deposited to the general fund under House Bill 124 is reduced by $56,841 in fiscal 2002 and $58,831 in
fiscal 2003. Becausethetax reductionimplemented by Senate Bill 48 increased tax revenue distributed to cities and towns, the amount
of beer tax revenue (previously distributed to these entities) deposited to the general fund under House Bill 124 isincreased by $12in
fiscal 2002 and $49 in fiscal 2003.

Senate Bill 48— A connoisseur’ slicenseisrequired from the Department of Revenue before aresident may receive direct shipments of
beer or wine from out-of-state breweries or wineriesfor personal consumption. A person holding aconnoisseur’ slicense must pay the
applicable beer or wine taxes.

Senate Bill 317 (asamended by HB 124) — The taxation of beer sold in Montanaby awholesaler is changed to asliding scale based on
the number of barrels produced in ayear as follows:
1. upto 5,000 barrels - $1.30/barrel
2. 5,001 to 10,000 barrels - $2.30/barrel
3. 10,001 to 20,000 barrels - $3.30/barrel
4. over 20,000 barrels - $4.30/barrel
In coordination with House Bill 124, the distribution of beer tax revenueis changed from dollar amountsto the following percentages:
1. 23.26 percent to the Department of Public Health and Human Services for the treatment, rehabilitation, and prevention of
alcoholism; and
2. theremainder to the general fund.
The annual license fee for brewers of 20,000 or fewer barrels per year is reduced from $500 to $200.

Beer Tax -- Legidation Passed by 57th Legidature
Estimated Genera Fund Impact for the 2003 Biennium
Bill Number and Short Title Fiscd 2001 Fscd 2002 Fiscd 2003
HBO0124 Reviselocd government funding (ak.a The Big Bill) 2499171 2,609,218
SB0048 Clarify out-of-state direct shipment of acoholic beveragesto Montanans 2 9
SB0317 Sliding scaetaxes on beer produced by brewers (16,753) (17,108
Total Edimated Generd Fund Impect $0 $2482420 $2592.119

Statute: Title 16, Chapter 1, MCA
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L egislative Fiscal Division
Revenue Estimate Profile
Beer Tax
% of Total FY 2000 General Fund Revenue: 0.03%

Revenue Projection:

Total Genera Fund GF

Fisca Collections Collections Percent Beer Tax

Year  Millions Millions Change 5
A 1979 3.203812 1.201430
A 1980 3.244011 1.216504 1.25% 40 q
A 1981 3.249022 1.218383 0.15%
A 1982 3.279701 1.229888 0.94% 35 |
A 1983 3.295482 1.235805 0.48% )
A 1984  3.211297 1.204236 -2.55%
A 1985 3.083163 1.156186 -399% |,
A 1986 3105743  1.287765 11.38% %B
A 1987 3.060956 1.281316 -050% | O
A 1988 2997014  1.254564 -209% | o
A 1989 3.000273 1.255928 011% |2
A 1990 3.028992 1.267950 096% |3
A 1991 3.089077 1.293102 1.98%
A 1992 3470874  1.452896 12.36%
A 1993 3.441481 1.545395 6.37%
A 1994  3.263345 1.375734 -10.98%
A 1995 3.215598 1.316559 -4.30%
A 1996 3.329868 1.356496 3.03%
A 1997 3.318449 1.356720 0.02%
A 1998 3.324479  0.358284 -73.59% 00 A
A 1999 3.469910 0.373965 4.38% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
A 2000 3.613076  0.370418 -0.95% Fiscal Year
F 2001 3.766000  0.386000 4.21%
F 2002 3.832000  2.885000 647.41% e Totd —— General Fund
F 2003  4.001000  3.013000 4.44%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.

t Total Tax GF Tax Barrels Tax Rate GF Percent Tribal
Fiscal Millions Millions Millions Per Barrel Allocation Millions

Actual 2000 3.613076 0.370418 0.840250 4.300000 0.116283 0.049723
Forecast 2001 3.766000 0.386000 0.875877 4.300000 0.116279 0.052000
Forecast 2002 3.926000 0.403000 0.912955 4.300000 0.116279 0.054000
Forecast 2003 4.098000 0.421000 0.953040 4.300000 0.116279 0.056000
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L egislative Fiscal Division
Revenue Estimate Profile
Cigarette Tax

Revenue Description: The cigarette tax is an excise tax imposed on all cigarettes sold or possessed in Montana. The tax is
imposed on theretail consumer, but is collected by wholesalers or retailers through the use of tax insignia. Theinsigniaare purchased
from the state and affixed to each package of cigarettes. The tax does not apply to quota cigarettes sold on an Indian reservation. In
practice, thetax islevied on all cigarettes and the whol esal er receives arefund for the amount within the quotathat has been sold within
the boundaries of an Indian reservation. Each tribe’ squotaisequal to 150.0 percent of the national average for individual consumption
of cigarettes multiplied by the enrolled tribal member population, or any other amount agreed to in a state-tribal agreement. The state
has agreements with five tribes in Montana.

Applicable Tax Rate(s): Wholesalers pay alicense fee of $50.00 and each retailer paysalicensefee of $5.00. Licensefeesare
renewable each year and are non-transferable. The excise tax on cigarettes is $0.18 per twenty-cigarette pack. When apack contains
more than 20 cigarettes, the tax is prorated at 1/20th of $0.18 for each cigarette in excess of 20 cigarettes.

Distribution: All wholesaler and retailer license fees are deposited in the general fund. After deductions for tribal refunds, the
cigarette tax is distributed:

11.11% - DPHHS for veterans' nursing home operation and maintenance
73.04% - General Fund
15.85% - Long-Range Building Program

Summary of L egislative Action: The57th Legislaturedid not enact legislation that impacted this general fund revenue source.

Statute: Title 16, Chapter 11, MCA

% of Total FY 2000 General Fund Revenue: 0.73%
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L egislative Fiscal Division
Revenue Estimate Profile
Cigarette Tax

Revenue Projection:

Total General Fund GF .
Fiscal Collections Collections  Percent Cigarette Tax
Year  Millions Millions Change

15

1979 10996442  3.911434

1080 11.153885  3.967437 1.43%
1981  11.162441  3.970480 0.08%
1982  11.233044  0.000000  -100.00%
1983 10580701  0.000000  Not App. 4 {
1984  11.902317  0.000000  Not App. ol
1985 12.981436  0.000000  Not App.
1986 12466822  0.000000  Not App.
1987  11.894715  0.000000  Not App.
1988  11.278326  0.000000  Not App.
1989  11.113087  0.000000  Not App.
1990 11567081  0.000000  Not App.
1991  11.733190  0.000000  Not App. 5|
1992  12.172864  0.000000  Not App.
1993  12.698195  0.000000  Not App.
1994 12495504  0.000000  Not App.
1995  13.114640  0.000000  Not App.
1996  12.969138  0.000000  Not App.
1997 13267373  0.000000  Not App.

Millions of Dollars

TTTM>>»>2>2>»>2>2>2>>>>>>>>>>>>>>

1998  13.244550 9.543855 Not App. 0l———®eeo0ooeoeo0eo00e0000e

1999  12.265346 8.822721 -7.56% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
2000 11.766271 8.463793 -4.07% Fiscal Year

2001  11.554000 8.222000 -2.86%

2002 11.322000 8.057000 -2.01% e Total —e— General Fund

2003  11.088000 7.889000 -2.09%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.

t Total Tax GF Tax Pack ETR GF Percent Tribal
Fiscal Millions Millions Millions Per Pack Allocation Millions

Actual 2000 11.766271 8463793  71.801052 0.163873 0.719327 0.178384
Forecast 2001 11.554000 8.222000  70.504453 0.163873 0.730400 0.296594
Forecast 2002 11.322000 8.057000  69.088253 0.163873 0.730400 0.291429
Forecast 2003 11.088000 7.889000  67.664813 0.163873 0.730400 0.286554
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L egislative Fiscal Division
Revenue Estimate Profile
Driver’s License Fees

Revenue Description: A resident of Montanamust have avalid driver'slicense to operate amotor vehicle on any highway inthe
state. A driver's license is issued only if the applicant passes specified examinations and pays a fee. The fees are collected by
Department of Justice, Motor Vehicle Division staff or county treasurers and are forwarded to the state treasurer for deposit. Thefees
included inthis source arefrom regular driver’ slicenses, commercial driver’slicenses, motorcycle endorsements, and duplicatedriver’'s
licenses.

Applicable Tax Rate(s): Driver'slicense fees are:

?? driver'slicense, except acommercial driver'slicense - $4.00 per year or fraction of ayear
?? motorcycle endorsement - $0.50 per year or fraction of ayear
?? commercial driver'slicenses:

interstate - $5.00 per year or fraction of ayear

intrastate - $3.50 per year or fraction of ayear

duplicate license - $5.00

Distribution: The distribution of license fee revenue varies by the type of license. The table below shows the current statutory
distribution. Note: the portion allocated to counties applies only when the county collectsthe fee. Otherwise, the county allocationis
added to the general fund distribution.

Distribution of Driver's License Fees
Commercial

Driver's Duplicate  Motorcycle Driver's

Recipient License License  Endorsement License
Montana Highway Patrol 16.70% 25.00% 0.00% 0.00%
Counties or DOJ 2.50% 3.75% 3.34% 2.50%
Traffic Education Account 26.25% 8.75% 63.46% 0.00%
Genera Fund 54.55%  62.50% 33.20% 97.50%
Total 100.00%  100.00% 100.00% 100.00%

Summary of L egislative Action: The57th Legisaturedid not enact legislation that impacted this general fund revenue source.
Statute: Title 61, Chapter 5, MCA

% of Total FY 2000 General Fund Revenue: 0.20%
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L egislative Fiscal Division
Revenue Estimate Profile
Driver’s License Fees

Revenue Projection:

Total Genera Fund GF
Fisca Collections Collections Percent Driver's License Fee
Year  Millions Millions Change
6
A 1979 1237413 1171820
A 1980 1302032  1.189350 1.50%
A 1981 1270064  1.163647 -2.16% . |
A 1982 1376728  0.916606 -21.23%
A 1983 1427548  0.816365 -10.94%
A 1984 1328563  0.799616 -2.05%
A 1985 1320716  0.803983 0.55% 4
A 1986 1960814  0.796349 -0.95% | ¢
A 1987 1971861  0.802900 082% |3
A 1988 1939289  0.790325 -157% |54
A 1980 1934339  0.788321 0.25% | &
A 1990 2065777  0.862954 9.47% g
A 1991 2114827  0.882589 2.28%
A 1992 3001645 1775859  101.21% 27
A 1993  3.043986  1.693173 -4.66%
A 1994 3151465  1.855408 9.58%
A 1995 3250640  2.184202 17.72% 1]
A 1996 4525185 2574068 17.85%
A 1997 5033910 2953533 14.74%
A 1998  4.824378  2.827707 -4.26% .
2 ;‘ggg 232;2;2 2:2);21;2 ;‘i’gg’f 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
. . - R 0 .
F 2001 3560000 2165000 -7.21% Fiscal Year
F 2002 3586000  2.178000 0.60% o Totl —— General Fund
F 2003  3.614000  2.194000 0.73%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contai ned in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.
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L egislative Fiscal Division
Revenue Estimate Profile
Driver’s License Fees

GF Fee GF Fee GF Fee GF Fee GF Fee
t Tota Tax GF Fee Licenses Duplicates Cycle Interstate Intrastate
Fiscal Millions Millions Millions Millions Millions Millions Millions

Actual 2000 3.958526 2.333182 1.893082 0.032885 0.013929 0.289246 0.064534
Forecast 2001 3.560000 2.165000 1.594463 0.066920 0.021483 0.395134 0.087372
Forecast 2002 3.586000 2.178000 1.605868 0.068659 0.021457 0.395134 0.087372
Forecast 2003 3.614000 2.194000 1.619554 0.070921 0.021488 0.395134 0.087372

License
Count t Proxy Proxy Proxy Proxy Proxy Proxy
Millions Fisca  Licenses Duplicates Cycle Interstate Intrastate  Cycle Reg.

Actual 2000 0.110658 0.025272 0.010240 0.007801 0.002477 0.024511
Forecast 2001 0.087375 0.020271 0.014800 0.009953 0.003144 0.023558
Forecast 2002 0.088000 0.020798 0.014782 0.009953 0.003144 0.024233
Forecast 2003 0.088750 0.021483 0.014803 0.009953 0.003144 0.024282

GF Fee t Proxy Proxy Proxy Proxy Proxy Proxy
Ratein$'s Fiscal  Licenses Duplicates Cycle Interstate Intrastate  Cycle Reg.

Actual 2000 17.107500 1.301250 1360230 37.078125  26.053125 0.000000
Forecast 2001 18.248500 3.301250 1451580  39.700000  27.790000 0.000000
Forecast 2002 18.248500 3.301250 1451580  39.700000  27.790000 0.000000
Forecast 2003 18.248500 3.301250 1451580  39.700000  27.790000 0.000000

Totd Fee t Proxy Proxy Proxy Proxy Proxy Proxy
Ratein $'s Fiscal Licenses Duplicates Cycle Interstate Intrastate CycdeReg.
Actua 2000 30.0000 5.0000 3.7500 37.5000 26.2500 5.0000
Forecast 2001 32.0000 5.0000 4.0000 40.0000 28.0000 5.0000
Forecast 2002 32.0000 5.0000 4.0000 40.0000 28.0000 5.0000
Forecast 2003 32.0000 5.0000 4.0000 40.0000 28.0000 5.0000
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L egislative Fiscal Division
Revenue Estimate Profile
Liquor Excise and License Tax

Revenue Description: The Department of Revenue (DOR) isauthorized to sell liquor to retail liquor establishments throughout
the state. These salesresult in profits and taxes that are deposited in various state accounts. An excisetax is collected both on liquor
sold by DOR and for liquor purchased outside the state, by airlines and railroads (carriers), for consumption within the state. The
department also collectsalicensetax onthe sale of liquor. A small portion of the excise tax revenueisreturned to Indian tribes per an
agreement with the department.

Applicable Tax Rate(s):

Excise Tax Rate
?? 16.0% of theretail selling priceon al liquor sold and delivered in the state by acompany that manufactured, distilled,
rectified, bottled, or processed, and sold more than 200,000 proof gallons of liquor nationwide in the calendar year
preceding imposition of the tax
?? 13.8% of theretail selling priceon al liquor sold and delivered in the state by acompany that manufactured, distilled,
rectified, bottled, or processed, and sold not more than 200,000 proof gallons of liquor nationwide in the calendar
year preceding imposition of the tax
The amount of excise taxes paid by carriers includes additional factors related to departures and passenger miles.

License Tax Rate
?? 10.0% of theretail selling priceon all liquor sold and delivered in the state by acompany that manufactured, distilled,
rectified, bottled, or processed and that sold more than 200,000 proof gallons of liquor nationwide in the calendar
year preceding imposition of the tax
?? 8.6% of theretail selling priceon all liquor sold and delivered in the state by acompany that manufactured, distilled,
rectified, bottled, or processed and that sold not more than 200,000 proof gallons of liquor nationwidein the calendar
year preceding imposition of the tax
The license tax must be charged and collected on all liquor brought into the state and taxed by DOR. Theretail selling price must be
computed by adding to the cost of the liquor the state markup as designated by the department. The license tax must be figured in the
same manner as the state excise tax and isin addition to the state excise tax.

Distribution:
Excise tax revenue, less amounts distributed to Indian tribes, is deposited in the enterprise fund for transfer to the general fund.

Licensetax revenueisallocated 34.5 percent to the general fund and 65.5% to the Department of Public Health and Human Servicesfor
alcohol treatment and rehabilitation programs.

Summary of Legidative Action:

House Bill 124 - Previously, 34.5 percent of thetotal licensetax revenue had been statutorily appropriated to cities, towns, and counties.
Under House Bill 124, thistax revenue ($1,736,000 in fiscal 2002 and $1,837,000 in fiscal 2003) is now deposited to the general fund.
The state reimburses local governments for this lost revenue through a general fund statutory appropriation.

Liguor Excise& License Tax -- Legidation Passed by 57th Legidature
Edimeted Generd Fund Impect for the 2003 Biennium

Bill Number and Short Title Fiscd 2001 Fiscd 2002 Fiscd 2003

HB0124 Reviselocd government funding (ak.a The Big Bill) 1,736,000 1,837,000

Total Estimated General Fund Impact $0 $1.736000 $1.837.000

Legidative Fiscal Report 2003 Biennium 84 Legidlative Fiscal Division
Volume 2 - Revenue Estimates



L egislative Fiscal Division
Revenue Estimate Profile
Liquor Excise and License Tax

Statute: Title 16, Chapter 1, MCA
% of Total FY 2000 General Fund Revenue: 0.62%

Revenue Projection:

Total General Fund GF

Fiscal Collections Collections Percent LICIUOI’ Excise & License Tax
Year  Millions Millions Change 16

A 1979 11.406432 7.022237

A 1980 9.367704 5.764741 -17.91% 14 1

A 1981  10.300261 6.340958 10.00%

A 1982  10.675236 6.572066 3.64% 12 L

A 1983  10.655421 6.559727 -0.19% <

A 1984  10.422641 6.415784 -2.19%

A 1985 9.642852 5.935058 -7.49% glO F 0

A 1986 9.482576 5.836884 -1.65% 3

A 1987 9.079530 5.589174 -4.24% 96 s |

A 1988 8.646707 5.322934 -4.76% g

A 1989 8.819075 5.429220 2.00% = |

A 1990 8.814424 5.428076 -0.02% =56}

A 1991 9.361042 5.759437 6.10%

A 1992 9.946010 6.122351 6.30% Ml

A 1993  10.571520 6.645090 8.54%

A 1994  10.303391 6.323863 -4.83%

A 1995  10.255831 6.217993 -1.67% 2 |

A 1996  11.871701 7.202584 15.83%

A 1997 10.126391 6.106989 -15.21% ‘

A 1998 10.585431 6.412379 5.00% O’Q g 8 8 5 2 £ 8 8w 5 8 =2 9

A 1999 11.024808  6.666293 3.96% g 8§ & 8 8 8 & & &8 & 8§ g g

A 2000 11.849397 7.171721 7.58% Fiscal Year

F 2001 12.439000 7.534000 5.05%

F 2002 13.085000 9.661000 28.23% —e— Tota —®— General Fund \

F 2003 13.842000 10.220000 5.79%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.

t Total Tax GF Tax Tribal Gross Excise License
Fiscal Millions Millions Millions Sales Rate Rate

Actual 2000 11.849397 7.171721 0.118276  57.359188 0.160000 0.100000
Forecast 2001 12.439000 7.534000 0.124000  60.281007 0.160000 0.100000
Forecast 2002 13.085000 7.925000 0.131000  63.414052 0.160000 0.100000
Forecast 2003 13.842000 8.383000 0.138000  67.079575 0.160000 0.100000
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L egislative Fiscal Division
Revenue Estimate Profile
Liquor Profits

Revenue Description: The Department of Revenue (DOR) is authorized to sell liquor and wine to retail liquor establishments
throughout the state. These sales result in profits and taxes that are deposited in various state and local accounts. Tax revenues
generated from liquor excise and license taxes, as well as wine taxes, are estimated under separate methodol ogies.

Liquor profitsreceived by the state are primarily generated by amark-up on the sale of liquor and wine, less costs such as commissions
and discounts. House Bill 348 enacted by the 2001 | egislature phased-in liquor store commission increases based on salesvolume over a
three-year period beginning fiscal 2003. A 40.0 percent mark-up is added to the state’ s base cost for liquor. The state’ s mark-up on
wine (excluding hard cider) varies according to the size of the container and whether or not it isfortified wine or tablewine. The mark-
up percentage for both liquor and wine is determined by administrative rule (see ARM 42.11.104).

Applicable Tax Rate(s): N/A
Distribution: Liquor profits are usually deposited in the general fund annually.

Summary of Legidative Action:

House Bill 2 —The amount of money appropriated from certain accounts inversely impacts the amount of general fund revenue from
various sources. Although these amountsare estimated prior to the session based on appropriations requested in the Executive Budget,
final appropriations set by the legislature may differ. The legislature appropriated more from the liquor enterprise fund than was
estimated, thus reducing the amount of liquor profits transferred to the general fund.

House Bill 348 - Agency liquor storesin communitieswith 3,000 or morein popul ation receive new commissions based on the annual
volume of sales in addition to the previous commission established by competitive bidding. The additional commission rates are
phased-in as follows:

1. Beginning fiscal 2003 — 0.125% for sales $500,000 or more; 1.25% for sales less than $500,000

2. Beginning fiscal 2004 — 0.5% for sales $500,000 or more; 1.25% for sales less than $500,000

3. Beginning fiscal 2005 — 0.875% for sales $500,000 or more; 1.50% for sales less than $500,000
It isestimated that additional commissions paid by the Department of Revenue from theliquor enterprise fund in fiscal 2003 will total
$288,608. Additional expendituresfrom thisfund reduce the amount of liquor profitstransferred to the general fund by alike amount.
The legidation is effective upon passage and approval and applies to commissions beginning in calendar year 2002.

Liquor Profits-- Legidation Passed by 57th Legidature
Estimated Generd Fund Impact for the 2003 Biennium

Bill Number and Short Title Fiscd 2001 Fiscd 2002 Fiscd 2003
HBO0002 Generd gopropriations act (146,175)  (133,796)
HBO0348 Reviseliquor store laws -- percentage of liquor store commission (288,608)

Totd Estimated Generd Fund Impact 0 (5146175 ($422404)

Statute: Title 16, Chapter 2, MCA

% of Total FY 2000 General Fund Revenue: 0.51%
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L egislative Fiscal Division
Revenue Estimate Profile
Liquor Profits

Revenue Projection:

Total General Fund GF } .
Fisca Collections Collections  Percent Liquor Profits
Year Millions Millions Change

1979 7.200000 7.200000

1980 5500887  5.500887 -23.60%
1981  7.499113  7.499113 36.33%
1982 5750000  5.750000 -23.32%
1983 4500000  4.500000 -21.74%
1984 5782000  5.782000 28.49%
1985  4.466000  4.466000 -22.76%
1986 4500000  4.500000 0.76% | &
1987 5.000000  5.000000 11.11% 8
1988  3.633000  3.633000 27.34% | ®
1989  3.600000  3.600000 091% |5
1990  3.500000  3.500000 2.78% | S

1991 7.750000 7.750000 121.43%
1992 5.363000 5.363000 -30.80%
1993 3.800000 3.800000 -29.14%

MTMTTM>>2>>2>>>2>>>>>>>>>>>>>>D>

1994 3.437523 3.437523 -9.54%

1995 3.537241 3.537241 2.90%

1996 6.300000 6.300000 78.10%

1997 4.675000 4.675000 -25.79%

1998 5.400000 5.400000 15.51% 3 e
1999 6.000000  6.000000 11.11% 1979 1981 1983 1985 1987 1989 1091 1993 1995 1997 1999 2001 2003
2000 5900000 5900000  -167% Ficcal Y cor

2001 5.659000 5.659000 -4.08%

2002 5831000 5831000 3.04% o o —o— General Fund

2003 5.845000 5.845000 0.24%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contai ned in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.

t Total Profit Gross Excise/Lic  Dis/Comm Cost of Operation Other
Fiscal Millions Sales Tax Millions Goods Costs Income

Actual 2000 5.900000 57.359188 11.836023 5.894744 32.845870 1.166631 0.042969
Forecast 2001 5.659000 60.281007 12.438938 6.195016 34.519000 1.194281 0.042969
Forecast 2002 5.977000 63.414052 13.085439 6.516996 36.313090 1.274782 0.042969
Forecast 2003 6.267000 67.079575 13.841817 6.893698 38.412096 1.284364 0.042969
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L egislative Fiscal Division
Revenue Estimate Profile
Lottery Profits

Revenue Description: The Montana state |ottery was enacted by legislative referendum and became effective January 1, 1987.
The first lottery game was launched in June 1987. A lottery is generally defined as “any procedure in which one or more prizes are
distributed among persons who have paid for achanceto win aprize’. The games are administered by the Department of Commerce.
By law, aminimum of 45.0 percent of the money paid for tickets or chances must be paid out as prize money.

Lottery revenue is derived from ticket sales, sales agents license fees, and unclaimed prizes. Revenueisinitially deposited into an
enterprise fund known as the state lottery fund.

Applicable Tax Rate(s): Thereisnoactual tax rateinvolved. However, applicantsfor sales agent licenses are charged a$50.00
fee to cover the cost of investigating and processing the applications.

Distribution: All grosslottery revenue not used for prizes, commissions, and operating expenses, together with theinterest earned
(onthe grossrevenue whilethe grossrevenueisin the enterprise fund), is considered net revenue. Thisnet revenueistransferredtothe
general fund. SenateBill 55, passed by the 1999 |egidlature, requires the Department of Commerce to submit a 2003 biennium budget
for the lottery enterprise fund for appropriation by the legislature. By controlling the appropriations, the legislature has better control
over the amount transferred to the general fund.

Summary of Legislative Action:

House Bill 2 —The amount of money appropriated from certain accounts inversely impacts the amount of general fund revenue from
various sources. Although these amounts are estimated prior to the session based on appropriations requested in the Executive Budget,
final appropriations set by the legislature may differ. The legislature appropriated more from the state lottery proprietary account
administered by the Department of Commerce than was estimated, thus reducing the amount of lottery profitstransferred to the general
fund.

Lottery Profits-- Legidation Passed by 57th Legidature
Edimeated Generd Fund Impect for the 2003 Biennium

Bill Number and Short Title Fisca 2001 Fiscd 2002  Fisca 2003
HBO0002 Generd approprigtions act (32154)  (194,099)
Totd Estimated Generd Fund Impect 0 (32154 ($194,008)

Statute: Title 23, Chapter 7, MCA

% of Total FY 2000 General Fund Revenue: 0.50%
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L egislative Fiscal Division
Revenue Estimate Profile
Lottery Profits

Revenue Projection:

Total General Fund GF .
Fiscd Collections Collections  Percent Lottery Profits
Year  Millions Millions Change

10

1979 0.000000 0.000000

1980  0.000000  0.000000  NotApp. of
1981  0.000000  0.000000  NotApp.
1982  0.000000  0.000000  NotApp. 8 |
1983  0.000000  0.000000  NotApp.
1984  0.000000  0.000000  NotApp. 7|

1985 0.000000 0.000000 Not App.
1986 0.000000 0.000000 Not App.
1987 0.000000 0.000000 Not App.
1988 0.000000 0.000000 Not App.
1989 0.000000 0.000000 Not App.
1990 0.000000 0.000000 Not App.
1991 4.200337 4.200337 Not App.

Millions of Dollars
(4]

MTMTM>>2>>2>>>2>>>>>>>>>>>>>>>

1992 5.582834 5.493509 30.79% 3t

1993 8.868627 8.061582 46.75%

1994 9.377235 8.523907 5.73% 2

1995 7.811958 7.811958 -8.35%

1996 7.858821 7.858821 0.60% 1}

1997 6.553475 6.553475 -16.61%

1998 6.564337 6.564337 0.17% 0

1999 6.779658 6.779658 3.28% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
2000 5.840985 5.840985 -13.85% Fisca Year

2001 6.197000 6.197000 6.10%

2002 6.249000 6.249000 0.84% —e— Tota —e— Genera Fund
2003 6.178000 6.178000 -1.14%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legislature that may affect future estimates of this revenue source.

t Total Profit  GF Profits Sales Interest Other Operating Prizes
Fiscal Millions Millions Millions Millions Millions Millions Millions

Actual 2000 5.840985 5.840985 29.899809 0.278620 0.075465 7.008184 17.320959
Forecast 2001 6.197000 6.197000 30.317587 0.322175 0.084798 6.964292 17.562978
Forecast 2002 6.281000 6.281000 30.554179 0.327518 0.082240 6.982517 17.700036
Forecast 2003 6.372000 6.372000 30.824570 0.314138 0.081709 6.991085 17.856673
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L egislative Fiscal Division
Revenue Estimate Profile
Motor Vehicle Fee

Revenue Description: Inaccordance with statute, the state assesses avariety of motor vehicle fees, such asfees for thefiling of
motor vehicle liens, fees for new license plates, and title fees. The fees vary according to the type of vehicle (i.e., motor vehicle,
snowmobile, etc.) and the type of license plate (regul ar, personal, military, etc.). With the enactment of House Bill 124, motor vehicle
fees that had been collected and retained by counties are now deposited in the state general fund.

Applicable Tax Rate(s): Various
Distribution: Motor vehicle fees are alocated to the general fund and state special revenue accounts.

Summary of Legidative Action:

House Bill 124 — Fees previously collected and retained by the counties are now deposited in the state general fund. Theseincludefees
for titles, registrations, personalized license plates, and noxious weeds. The state reimburses local governments for thislost revenue
through a general fund statutory appropriation. In addition, the legislation imposes an additional $0.25 vehicle registration fee
(deposited to the general fund and transferred to a state special revenue account) to pay transportation service costsfor disabled senior
Citizens as authorized in Senate Bill 448.

House Bill 156 — A new or used motor vehicle dealer may loan vehiclesfor up to 30 daysayear for religious, charitable, scientific, or
educational purposes. These vehiclesmust display theword “ COURTESY” ontheplates. A dealer may receive up to two setsof plates
for $150 each. The Department of Justice estimates that 150 sets will be issued each year for an increase in general fund revenue of
$22,500 each year. Thelegislation also increasesthe maximum civil penalty for violations of dealer sales and distribution statutesfrom
$200 to $1,000.

House Bill 325—Thedefinition of “ sailboat” no longer includes acanoe or kayak propelled by wind. These boatsare no longer subject
to the $7.50 fee.

House Bill 577 — The Department of Justice is authorized to obtain aloan from the Board of Investments to finance a motor vehicle
information technology system. The fee for filing motor vehicle liens is doubled to $8 with the $4 increase earmarked to pay debt
service on theloan. Theincreaseis expected to generate additional state special revenue of $319,366 in fiscal 2002 and $648,313in
fiscal 2003. Thefeeincreaseis effective January 1, 2002 and terminates June 30, 2011.

Senate Bill 191 — The legislation provides for generic specialty license plates for non-profit organizations or agovernmental body. A
sponsor of a generic specialty license plate must either pay a $1,200 fee or apply for at least 400 sets of plates. In addition, each
applicant must pay an administrative fee of $10 ($8 of which is deposited to the state general fund and $2 deposited to the county
general fund) and pay any donation required by asponsoring state agency. Senate Bill 393 authorizesthe Lewisand Clark Commission
to require a$20 donation for aLewisand Clark bicentennial specialty license platethat is deposited to and statutorily appropriated from
the Montana L ewisand Clark bicentennial commission account. Thetotal increasein general fund revenue during the 2003 bienniumis
$800,000: 1) the Montana Historical Society estimates that 80,000 sets of Lewisand Clark plateswill be purchased - $640,000; 2) the
Department of Corrections estimates that 20,000 sets of other specialty plates will be purchased - $160,000.
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L egislative Fiscal Division
Revenue Estimate Profile
Motor Vehicle Fee

Motor Vehide Fee -- Legidation Passed by 57th Legidature
Edtimated Genera Fund Impact for the 2003 Biennium

Bill Number and Short Title Fiscal 2001 Fisca 2002  Fiscal 2003
HB0124 Reviselocd government funding (ak.a The Big Bill) 13121827 13,131,827
HBO156 Revise motor vehicle dedler laws- prohibit curbstoning 22,500 22,500
HBO0325 Revisedefinition of sailboat (355) (355)
HB0577 Funding for information technology systemsfor Department of Justice
SB0191 Specidlty license plate decas for organizations 266,000 534,000

Totd Estimated Generd Fund Impact $0 $13400972 $13687.972

Statute: Title 61, Chapter 3, MCA.

% of Total FY 2000 General Fund Revenue: 1.01%

Revenue Projection:
Tota Genera Fund GF .
Fiscal Collections Collections Percent Motor Vehicle Fee
Year Millions Millions Change
30
A 1979 1.886948 0.000000
A 1980 2572515  0.000000  Not App.
A 1981 2.833222 0.000000 Not App.
A 1982 2.950899 0.000000 Not App.
A 1983  3.178901  0.000000  Not App.
A 1984 3.399886 0.000000 Not App.
A 1985 3.342315 0.000000 Not App.
A 1986 3.401138 0.000000 Not App. g
A 1987 3332350  0.000000 Not App. |3
A 1988 4.055326 0.000000 Not App. 5
A 1989 4.832959 0.000000 Not App. g
A 1990 6.207916 6.207916 Not App. é
A 1991 7.845076 7.845076 26.37%
A 1992 10.151949  10.151949 29.41%
A 1993 9.381736 9.381736 -7.59%
A 1994 9.720928 9.720928 3.62%
A 1995 9.896182 9.896182 1.80%
A 1996 9.800870 9.800870 -0.96%
A 1997 10.315257  10.315257 5.25%
A 1998 10.778306  10.778306 4.49%
A 1999 11.053035 11.053035 2.55% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
A 2000 11.715716 11.715716 6.00% Fiscal Y ear
F 2001 12954000 12.954000 10.57%
F 2002 25500000  25.182000 94.40% e Totd —e— General Furd
F 2003 26.339000 25.692000 2.03%
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L egislative Fiscal Division
Revenue Estimate Profile
Motor Vehicle Fee

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.

GF Fee GF Fee GF Fee GF Fee
t Total Tax GF Tax Registration Record Titles Personal
Fiscal Millions Millions Millions Millions Millions Millions

Actual 2000 11.715716 11.715716 6.233271 0.629295 1.292338 0.727670
Forecast 2001 12.954000 12.954000 6.353854 0.637684 1.299159 0.750724
Forecast 2002 11.772000 11.772000 6.476769 0.646185 1.306016 0.774508
Forecast 2003 12.004000 12.004000 6.602062 0.654799 1.312909 0.799046

GF Fee GF Fee GF Fee GF Fee
t New Plate Computer $.25 Other
Fiscal Millions Millions Millions Millions

Actual 2000 0.856821 1.304458 0.299821 0.372042
Forecast 2001 1.873613 1.344090 0.309606 0.385140
Forecast 2002 0.465246 1.384926 0.319710 0.398699
Forecast 2003 0.465304 1.427003 0.330144 0.412736

GF Fee GF Fee GF Fee GF Fee
t Registration Record Titles Personal
Fisca Growth Rate Growth Rate Growth Rate Growth Rate

Actual 2000 3.2150% -0.0519% 2.1117% 4.8659%
Forecast 2001 1.9345% 1.3331% 0.5278% 3.1682%
Forecast 2002 1.9345% 1.3331% 0.5278% 3.1681%
Forecast 2003 1.9345% 1.3331% 0.5278% 3.1682%

GF Fee GF Fee GF Fee GF Fee
t New Plate Computer $.25 Other

Fisca Growth Rate Growth Rate Growth Rate Growth Rate

Actual 2000 84.1881% 2.8335% 5.4012% -8.5040%
Forecast 2001 118.6703% 3.0382% 3.2636% 3.5206%
Forecast 2002 -75.1685% 3.0382% 3.2635% 3.5205%
Forecast 2003 0.0125% 3.0382% 3.2636% 3.5207%
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L egislative Fiscal Division
Revenue Estimate Profile
Tobacco Tax

Revenue Description: A tax of 12.5 percent of the wholesale price of tobacco products other than cigarettes is collected by the
Department of Revenue (DOR). The tax is considered to be a direct tax on retail consumers, but is collected by the wholesaler.
Taobacco products shipped from Montana and destined for retail sale and consumption outside the state are not subject to thetax. The
wholesaler must pay DOR thetaxesin full lessa 5.0 percent discount for the wholesaler's collection and administrative expense. The
wholesaler is entitled to arefund for tobacco products that remain unsold.

The state has a tobacco agreement with only onetribein Montana. 1n the agreement with the Blackfeet Tribe, the state collects a tax
imposed by the Tribe and forwards the revenue to the Tribe. Indian consumers of tobacco on other reservations pay the tobacco tax.

Applicable Tax Rate(s): Thetax is12.5 percent of the wholesale price of (non-cigarette) tobacco products.

Distribution: All proceeds, less distributions paid according to tribal agreements, are deposited into the general fund.
Summary of L egislative Action: The57th Legis aturedid not enact legislation that impacted this general fund revenue source.
Statute: Title 16, Chapter 11, MCA

% of Total FY 2000 General Fund Revenue: 0.17%

Revenue Projection:

Totd Generd Fund GF
Fiscd Collections Collections  Percent Tobacco Tax
Year  Millions Millions Change 30

1979 0367363  0.000000

1980 0397831 0000000  NotApp.
1981 0464768 0000000  NotApp. 251
1982 0519448 0000000  NotApp.
1983 0581203  0.000000  NotApp.
1984 0692898 0000000  NotApp. 20l
1985 0650793 0000000  NotApp.
1986 0669932 0000000  NotApp.
1987 0720332 0000000  NotApp.
1988 0773440 0000000  NotApp.
1989 0802615  0.000000  NotApp.
1990 0893111 0000000  NotApp.
1991 1006909 0000000  NotApp. wl
1992 1224587 0000000  NotApp.
1993 1308951 0000000  NotApp.
1994 1328907 0000000  NotApp.
1995 1446101 0000000  NotApp.
1996 1579547 0000000  NotApp.
1997 1702313 0000000  NotApp.

15

Millions of Dollars

05

MTMTM>>>>2>2>2>2>2>>>>>>>>>>>>>>

1998 1801084 1778739  NotApp. 00
1999 1.815973 1.791077 0.69% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
2000 2042241 2016799 12.60% .
Fiscal Year
2001 2164000  2.137000 5.96%
2002 2294000  2.265000 5.99% o Totd —o— Gererd Furd
2003 2431000 2400000 5.96%
Legidative Fiscal Report 2003 Biennium 93 Legidlative Fiscal Division

Volume 2 - Revenue Estimates



L egislative Fiscal Division
Revenue Estimate Profile
Tobacco Tax

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.

t Total Tax GF Tax Tribal Vaue Tax Rate
Fiscal Millions Millions Millions Millions Percent

Actual 2000 2.042241 2.016799 0.025442  16.337928 12.5000%
Forecast 2001 2.164000 2.137000 0.027373  17.315971 12.5000%
Forecast 2002 2.294000 2.265000 0.029094  18.352403 12.5000%
Forecast 2003 2.431000 2.400000 0.031032  19.451172 12.5000%
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L egislative Fiscal Division
Revenue Estimate Profile
Vehicle Tax

Revenue Description: Before January 1, 2001, light vehicles (including vans and sport utility vehicles) were taxed at 1.4 percent
of the depreciated value of the manufacturer’s suggested retail price (MSRP). In addition, buses, trucks, truck tractors having a
manufacturer’ srated capacity of more than 1 ton, and certain trailers, were taxed under afee schedule which varies by age and weight.

Effective January 1, 2001, light vehicles are charged a registration fee as aresult of the passage of Legislative Referendum (LR) 115
(HB540) by the electorate in November 2000. The feeis $195 for light vehicles of age between zero and four years, $65 for vehicles
between five and ten years of age, and $6 for vehicles over ten years old. LR 115 also lowers the registration fees charged on
motorcycles and quadricycles. Under the law before LR 115, motorcycles were charged a fee based on four age categories and three
enginesize categories. Under LR 115 and beginning January 1, 2001, the number of age categoriesis reduced to three and the number
of engine size categories remains the same.

Applicable Tax Rate(s): Varies

Distribution: Beforethe enactment of House Bill 124 by the 2001 legislature, all registration feesfrom newly titled light vehicles
were deposited into the highway restricted state special revenue account. Ten percent of registration fees collected on light vehicleswas
distributed to a state specia revenue account to fund certain district court expenses. The remaining 90 percent of light vehicle
registrationsfeesand feesin lieu of taxesfor motorcycles and quadricycleswere distributed in the rel ative proportions required by the
leviesfor county, school district, and municipal purposesin the same manner as personal property taxesare distributed. No registration
fee revenuefrom light vehicles and motorcycles and quadricycles was distributed to state mills, nor to the 9 mill welfarelevy. Thevo-
tech levy (1.5 mills) continued to receive a share of this revenue. All other registration fees and feesin lieu of taxes (on large trucks,
trailers, motor homes, campersetc.) weredistributed in the relative proportions required by theleviesfor state, county, school district,
and municipal purposes based on prior year mills. This revenue source represented one component used to calculate total non levy
property tax revenue.

Astheresult of House Bill 124, all these fees are deposited into the state general fund beginning July1, 2001.

Summary of Legidative Action:

House Bill 124 - Certain vehicle tax revenue previously collected and retained by local governments is now deposited in the state
genera fund ($77,318,972 infiscal 2002 and $77,554,628 infiscal 2003). The state reimburseslocal governmentsfor thislost revenue
through a general fund statutory appropriation. However, the general fund loses $1,594,855 in fiscal 2002 and $1,594,689 in fiscal
2003 of associated non-levy revenue.

House Bill 247 — Feesin lieu of property taxes on buses, trucks greater than 1 ton, and truck tractors are reduced in half over athree-
year period beginning January 1, 2003. With passage of House Bill 124, this revenue is deposited to the general fund. Therefore,
general fund revenues are reduced beginning fiscal 2003.

Vehicle Tax - Legidation Passad by 57th Legidature
Estimated Generd Fund Impact for the 2003 Biennium
Bill Number and Short Title Fiscd 2001 Fiscd 2002  Fiscd 2003
HBO0124 Reviseloca government funding (ak.a The Big Bill) 77318972 77,554,628
HB0247 Phasein reduction of feesin lieu of tax for heavy trucks (263,279)
Totd Estimated Generd Fund Impact $0 $77.318972 $77,291.349
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L egislative Fiscal Division
Revenue Estimate Profile
Vehicle Tax

Statute: Title 61, Chapter 3, MCA
% of Total FY 2000 General Fund Revenue: Included in total property tax contribution.

Revenue Projection:

Total General Fund GF

Fisca Collections Collections  Percent Vehicle Tax
Year Millions Millions Change
160
A 1979  0.000000  0.000000
A 1980  0.00000  0.000000  Not App. o |
A 1981  0.000000  0.000000  Not App.
A 1982  0.000000  0.000000  NotApp.
A 1983 0000000  0.000000  Not App. 120 |
A 1984  0.000000  0.000000  Not App.
A 1985  0.000000  0.000000  Not App.
A 1986 4524027 2409577  NotApp. | g ‘P
A 1987 4880792  2.608426 825% |3
A 1988 32216414 2255149 -1354% |5 g |
A 1989 35306743 2471472 959% | &
A 1990 38024086  2.661686 770% |2
A 1991 39102029 2737142 2.83% 60 f
A 1992 46.095786  3.226705 17.89%
A 1993 46976700  3.288369 1.91% ol
A 1994 52908729  3.703611 12.63%
A 1995 62029200  4.342044 17.24%
A 1996 68641271  4.804889 10.66% 20|
A 1997 75330243 5273117 9.74%
A 1998 78210343  0.000000  -100.00%
A 1999 83.005171  0.000000  NotApp. 06-6eeesw ————eeeo—
A 2000 74.950871 0.000000 Not App 1979 1981 1983 1985 1987 198? 1991 1993 1995 1997 1999 2001 2003
F 2001 69355000  0.000000  Not App. Fiscal Year
F 2002 138713000 77.319000  Not App. e Tomd —e— General Furd
F 2003 138802000 77.291000 -0.04%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legidlature that may affect future estimates of this revenue source.
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L egislative Fiscal Division
Revenue Estimate Profile
Vehicle Tax

t Total Tax GF Tax Non-GF Tax Loca
Fiscal Millions Millions Millions Millions
Actual 2000 74.950871 0.000000 6.370824  68.580047
Forecast 2001 69.355000 0.000000 6.172000  63.183000
Forecast 2002 69.357000 0.000000 6.172000  63.185000
Forecast 2003 69.474000 0.000000 6.173000  63.301000
Light Vehicle Trck,Tr,Bus Light Vehicle Trck,Tr,Bus
t Vaue Tax Tax Growth Growth
Fiscal Millions Rate Millions Rate Rate
Actual 2000  4408.87477 0.01700 4.77011 0.11266 0.01500
Forecast 2001  4680.67144 0.01319 6.82103 0.11435 0.01500
Forecast 2002  4968.19887 0.01242 6.92335 0.11606 0.01500
Forecast 2003  5274.42942 0.01170 7.02720 0.11780 0.01500
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L egislative Fiscal Division
Revenue Estimate Profile
Video Gambling Tax

Revenue Description: Video gambling income is derived from two sources: license fees and video gambling taxes. There are
three types of license feesthat generate revenue. Numerousfeesare paid by operatorsfor both video gambling machines and for non-
video games such as poker. In addition, persons pay an annual fee for the right to assemble, produce, or manufacture video gambling
machines or associated equipment. The video gambling tax is paid by licensed video gambling machine operators. Licenseholdersare
charged atax of 15.0 percent of the grossincome from each licensed video gambling machine. The Department of Justice (DOJ) issues
video gambling licenses and permits and collectsthe fees and taxes. With the enactment of House Bill 124 by the 2001 legidlature, all
of the video gambling tax is deposited into the general fund.

Applicable Tax Rate(s):

License Fees

?? Video Gambling Machine Permit - $200 annually, $25 machine transfer processing fee

?? Video Gambling Manufacturer License - $1,000 annualy. An additional application fee is charged manufacturers to cover
processing costs of theinitial application. The manufacture license may bewaived by the DOJif the manufactureisalso alicensed
distributor or route operator.

Video Gambling Machine Examination Fee — An amount equal to actual DOJ costs of examining the electronic equipment
Distributor License - $1,000 annually. The distributor license may be waived by the DOJ if the distributor is also a licensed
operator or manufacturer. Anadditional application feeischarged distributorsto cover processing costs of theinitial application.
Route Operator License - $1,000 annually. The operator license may be waived by the DOJ if the operator is also a licensed
distributor or manufacturer. Anadditional application feeischarged operatorsto cover processing costs of theinitial application.
Bingo/Keno Manufacture License - $1,000 annually. An additional application feeis charged manufacturersto cover processing
costs of the initial application.

Gambling Establishment Operator License — An amount equal to the actual DOJ costs of determining licensure qualifications
Antique Slot Machine Seller Permit - $50 annually

Live Card Game Table - $250 annually for the first table and $500 for each additional table

Card Game Dedler License - $75 for the first year, $25 for each subsequent year

Pinochle Tournament Permit - $25

Card Room Contractor License - $150 annually

Bingo/Keno Permit - $250 annually

Bingo/K eno Examination Fee — An amount equal to actual DOJ costs of examining the electronic equipment

Sports Tab Game Seller License - $100 annually. An additional application feeis charged to cover processing costs of theinitial
application.

?? Casino Night Permit - $25

NN

3

3

NI IIIINN

Gambling Taxes
?? Video - 15.0% of grossincome per video gambling machine

?? Bingo/Keno — 1.0% of gross proceeds
?? Sport Tabs - $1.00 for each 100 sport tabs sold

Distribution:

License Fees
All licensefeerevenueisretained by DOJto cover administrative costs, except for $100 of thelive card game table fee and $100 of the
video gambling machine permit fee. These amounts are statutorily appropriated for distribution to local governments.
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L egislative Fiscal Division
Revenue Estimate Profile
Video Gambling Tax

Gambling Taxes
Video - All of video gambling tax receipts are deposited into the general fund.

Bingo/Keno — All collections are statutorily appropriated for distribution to the municipality or county in which the game is located.
Sport Tabs — All collections are retained by DOJ for administration purposes.

Summary of Legislative Action:

House Bill 124 - Previously, two-thirds of thetotal video gambling revenue had been statutorily appropriated to municipality or county
in whichthe machinewaslocated. Under House Bill 124, thistax revenue ($27,593,000 in fiscal 2002 and $30,214,000in fiscal 2003)
isnow deposited to the state general fund. The state reimburseslocal governmentsfor thislost revenue through ageneral fund statutory
appropriation. Thelegisation appliesto video gambling taxes retroactively to April 1, 2000. Therefore, no paymentswill be madeto
the municipalities or counties in the last quarter of fiscal 2001 and the state general fund will accrue this revenue estimated at
$6,913,750 (1/4 * $27,655,000) in fiscal 2001. Because House Bill 519 changes the amount of tax revenue distributed to local
governments, the amount of video gambling tax revenue (previously distributed to these entities) deposited to the general fund under
House Bill 124 is increased by $86,000 in fiscal 2002 and decreased by $86,000 in fiscal 2003.

House Bill 519 — Thetime period for which alicensed video gambling machine owner iseligiblefor atax credit (up to $250 for coststo
make the machine compatible with the automated accounting and reporting system) is extended from December 31, 2003 to January 1,
2005. The hill also adds an additional year to the time in which to permit additional eligible machines. The Department of Justice
estimatesthat therewill be no additional eligible machines because of thelegislation. Itisexpected that in fiscal 2002, video gambling
machine tax revenue will decrease by $165,000, but tax credits will decrease by $208,000 for a net general fund increase of $43,000.
Just the opposite is expected in fiscal 2003 for a net genera fund decrease of $43,000. The legislation is effective on passage and
approval.

Video Gambling Tax -- Legidation Passed by 57th Legidature
Estimated General Fund Impact for the 2003 Biennium

Bill Number and Short Title Fisca 2001 Fiscd 2002  Fisce 2003
HB0124 Reviselocd government funding (ak.a The Big Bill) 6,913,750 27,679,000 30,128,000
HB0519 Revisedigibility for video gambling machine tax credit 43,000 (43,000

Total Edimated Generd Fund Impact $6913750 $27.722,000 $30,085.000

Statute: Title 23, Chapter 5, MCA

% of Total FY 2000 General Fund Revenue: 1.19%
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L egislative Fiscal Division
Revenue Estimate Profile
Video Gambling Tax

Revenue Projection:

Tota General Fund GF . .
Fisca Collections Collections Percent Video Gam blmg Tax
Yeaxr  Millions Millions Change
60
A 1979 0.000000 0.000000
A 1980 0.000000 0.000000 Not App.
A 1981 0.000000 0.000000 Not App. 50 |
A 1982 0.000000 0.000000 Not App.
A 1983 0.000000 0.000000 Not App.
A 1984  0.000000  0.000000  Not App. ol
A 1985 0.000000 0.000000 Not App. 2
A 1986 3.497502 1.107659 Not App. E
A 1987 4787747 1.516279 36.89% |5 20 |
A 1988 9.046068 2.561170 68.91% | g
A 1989 13.375319 4.249364 65.91% |=
A 1990 18.625011 5.302840 24.79% = 20|
A 1991 22.349233 6.551179 23.54%
A 1992 32.680802 9.875213 50.74%
A 1993 32.058946  10.818364 9.55%
A 1994 33453057  9.955424 798% | O
A 1995 34.741154  10.346068 3.92%
A 1996  35.846067 10.666089 3.09%
A 1997 37.132691 11.073315 3.82% 0
A 1998 40799673 12256082 10.68% 1979 1981 1983 1985 1987 198? 1991 1993 1995 1997 1999 2001 2003
A 1999 41.837753  12.559098 2.47% Fiscal Y ear
A 2000 45.426465 13.850821 10.29%
F 2001 45.612000 20.742000 49.75%
F 2002 45647000 41518000  100.16% e Totd —8— General Fund
F 2003 49.322000 45.192000 8.85%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legislature that may affect future estimates of this revenue source.

Net Income
t Tota Tax GF Tax Net Income Tax Tax Non GF Fee
Fiscal Millions Millions Millions Rate Millions Millions

Actual 2000 45426465  13.850821 269.856923 0.150000  41.431382 3.995083
Forecast 2001 45.611690  13.828000 276.551264 0.150000  41.482690 4.129000
Forecast 2002 45518091  13.796000 283.411671 0.150000  41.389091 4.129000
Forecast 2003 49.450867  15.107000 297.472858 0.150000  45.320867 4.130000
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L egislative Fiscal Division
Revenue Estimate Profile
Wine Tax

Revenue Description: A winetax islevied on table winesimported into Montana by wine distributors or by the Department of
Revenue (DOR), who isauthorized to sell winesto retail liquor establishmentsthroughout the state. A tax isalso imposed on hard cider
imported by atablewinedistributor or DOR. A portion of winetax revenueisreturned to Indian tribes per an agreement between DOR
and the tribes.

Applicable Tax Rate(s): A tax of $0.27 isimposed per liter of wine and atax of $0.037 per liter isimposed on hard cider. An
additional tax of $0.01 per liter isimposed on table wine sold by atable wine distributor to an agent.

Distribution: The$0.01 per liter tax is deposited into the general fund. Other wine tax revenue is distributed 69.0% to the general
fund and 31.0% to the DPHHS alcohol account. The general fund distribution is reduced by the amount of the tribal agreements.

Summary of Legidative Action:

House Bill 124 — Prior to enactment of House Bill 124, 10.0 percent of total winetax revenue had been statutorily appropriated to cities,
towns, and counties. Under House Bill 124, thistax revenue ($193,000 in fiscal 2002 and $201,000 in fiscal 2003) is now deposited to
the state general fund. The state reimburses local governments for this lost revenue through a general fund statutory appropriation.
Because changesimplemented by Senate Bill 48 increased tax revenue distributed to cities, towns, and counties, the amount of winetax
revenue (previously distributed to these entities) deposited to the general fund under House Bill 124 isincreased by $5 in fiscal 2002
and $21 in fiscal 2003.

Senate Bill 48— A connoisseur’ slicenseisrequired from the Department of Revenue before aresident may receive direct shipments of
wine or beer from out-of-state wineries or breweriesfor personal consumption. A person holding aconnoisseur’ slicense must pay the
applicable wine or beer taxes.

Wine Tax -- Legislation Passed by 57th Legidature
Estimated General Fund Impact for the 2003 Biennium

Bill Number and Short Title Fiscal 2001 Fiscal 2002 Fiscal 2003
HBO0124 Reviseloca government funding (a.k.a The Big Bill) 193,005 201,021
SB0048 Clarify out-of-state direct shipment of alcoholic beverages to Montanans 32 127

Total Estimated General Fund Impact $0 $193,037 $201,148

Statute: Title 16, Chapters 1 and 2, MCA

% of Total FY 2000 General Fund Revenue: 0.09%
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L egislative Fiscal Division
Revenue Estimate Profile

Wine Tax
Revenue Projection:
Total General Fund GF .
Fisca Collections Collections  Percent Wine Tax
Year Millions Millions Change
25
A 1979 0000000  0.000000
A 1980 1505441 1312406  NotApp.
A 1981 1129641 0931611  -29.02%
A 1982 0888715 0715246  -23.22% 20 | |
A 1983 1119855  0.895884 25.26%
A 1984 1131132  0.904905 1.01%
A 1985 1132060  0.905648 0.08%
A 1986 1558356  0.946287 449% |8 15
A 1987 1657783  0.982402 382% |3 |
A 1988 1569139  0.929861 535% |s
A 1989 1453980  0.861618 734% | 8
A 1990 1404764  0.832453 338% (S 10
A 1991 1346598  0.805117 -3.28%
A 1992 1433011  0.853172 5.97%
A 1993 1360770  0.834702 -2.16%
A 1994 1289013  0.763752 -8.50% os |
A 1995 1374297  0.800700 4.84%
A 1996 1459901  0.845538 5.60%
A 1997 1525376  0.887340 4.94%
A 1998 1604299  0.930426 4.86% N
2 ;g(g)g isggggé 2(9)222;‘81 g;i?f 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
. . . (1] .
F 2001 1843000  1.059000 4.18% Fiscal Year
F 2002  1.925000  1.300000 22.76% o Tomd —e— General Furd
F 2003 2011000  1.357000 4.38%

Revenue Estimate Assumptions

This section contains the assumptions used to generate the revenue estimates contained in House Joint Resolution 2. 1t does not reflect
changes, if any, enacted by the 2001 legislature that may affect future estimates of this revenue source.

t Total Tax GF Tax Liters Tax Rate GF Percent Tribal
Fiscal Millions Millions Millions Per Liter Allocation Millions

Actual 2000 1.767653 1.016538 6.546863 0.270000 0.575078 0.026730
Forecast 2001 1.843000 1.059000 6.824661 0.270000 0.590000 0.028000
Forecast 2002 1.925000 1.107000 7.128661 0.270000 0.590000 0.029000
Forecast 2003 2.011000 1.156000 7.448307 0.270000 0.590000 0.030000
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