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“laxpayers Bl o RIghts
CPAZ0)5),

Coloraderis tihe only: state wWith TABOR
Passed as Constitutionall Amendment 1n 1992

Limits increase in totall state revenues fron one
year te, the next torno more: than population
grrewih plus; inRflation

Reguires voter apprevall te overrde spending
imit (NOTE: Moentana's CI-97 enly allews a one
year override)




Montana’s SOS Initiative Is
TABOR

SOS falls to fix the fatal flaws with Colorado’s TABOR




TABOR’s Biggest Flaw

fihe CPI + Overall Pepulation Formula
Pees Not Work

— CPI 1s not an accurate measure of a state’s
EConemYy.

— CPI does not reflect the costs of basic state
SErVices

— CPI does not reflect preductivity

— “Overall Population” does not reflect costly:
subpopulations served by the state (I.e. Senior citizens)




Comparison ofi Actual
Apprepriatiens to TABOR Limit
1976-2000

Actual Appropriations & TABOR Limit




How: Much Difiference Does It
Make?

Fhe TABORImitisrnormally 1%-5% Iess; than

the rate’ off grewii ofi the ecenemy. 6n an annual
98SIS.

Adjustment can be made: year By year, but after

a fiew. years,, the impact Will'start te create
pPUdgEt proklems.

e reduction; en the previeus: chanrt would have
PEeen abeut 1/t alter 17 years.

K=12 plus; Viedicaid 1s equal ter 2/3 ofi the general
fiund BUdget.




The Consumer Price Index Does

Reflect What a State Buys

Consumer

Moentana General
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Overall Population Growih Dees
Noit Reflect Growith in Pepulations
Served by State Government

Projected Percent Change in Montana's Population:
2000-2030
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Shnking Gevernment Relative te
the Economy

TABOR! shinks gevernment relative ter the
economy. everny year as a matter of
constitltienaltiaw, regardless of Eederal or
court ordered spending mandates anad
pPUdgEet demands.




TABOR has Iwo
Other Major Flaws




1) Locked into the State

Constitution
Infiexinle & complicated (lbudgeting nightmare)

TABOR! becomes permanent — eveni il it doesnit Work,
getting It back: oy of the' constituition weuld' e
extremely difficult

Constitution: hecomes; littered with fiscall policy.
regquirements

Lawsuits abeund (NOTE: Montana's CI-97 proposal
allews nen-residents; te sue)




2) LLoss of Representative
Goevernmeni

A vote of the people Is reguired! to spendi abeve the limit
—In M an everride could enly be for ene fiscal year

Mongey becomesi the name of the game — statewide
campaigns fior constitutional oVerrides are very: costly

Elected state legislators hecome powerless — TABOR
does not allow them to make the tough decisions they.
were elected to make — less accountaniliity

Interest groups scrample to pass subsequent

constitutional amendments te protect designated
revenues




TABOR Did Not Improve
Colorado’s Economy, as
Proponents Claim

Average Annual Empleymenit Change
Before and After TABOR

Source: Bureau of Labor Statistics.




Colorade Has Had Virtually No
Job Growth Since the

Recession

Job Growth
(March 2001- January 2006)

Arizona 12.8%
Colerade 02
ldaho 10.3%
Vientana 7.9%
Nevada 19.1%
New: Mexicor | 8.7%
Utah 3.0%
Wyeming 0.8%

Source: Bureau of Labor Statistics.




Impact of the Recession

Capital construction anad transportiation: lese
almost all fitnding, and Woen't cone Back Under
TABOR limit.

The TABOR' effect of shrnnking gevernment
relatve tor the econemy: Was) accelerated.

Mest “smoke: and mirers: acceunting gimmicks
ave heen used.

Selling state' assets for ene-time. fixes aboui: all
that IS left before significant cuts are required.




November 1°t, 2005

Bread-hased and bipartisan canpaign te
suspendl TABOR' for Eive Years

x RepublicanrGoyv. Billf Owens joined with Democratic
legisiatire

x A cealitien off 1100 erganizations, IRCIUAING URARINIGUS
support frem Chamers eff Commerce and active
leadership of the husiness cemmunity.

I et for Ref. € cuts of $34%5 millien weuld have heen
reguired, mostly falling on higher educatien. No
money would he available for capital iImprevements or
transpertation; I coming /ears.




Summany

TABOR' relentlessly: siarnks goveranent
relative to) the ecorony, egandless of
federal; judicial; and statutery mandates
0 GOVERMENT: SEIVICES

TABOR Inevitanle’ leads; ter an engoing
adlrect aemocracy; over: e buager:
WIth Interest groups scramnling to; pretect
thelr ewn| revenue




