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Township 3l North" Range 17 East M.P.M.
Section 3 6: NYz, N%SEY4, SW%SE%, SW%
Blaine County, Montana
State #3 6- 12 Well (NWTaSW%)

Devon Energy Production Company, LP is proposing to drill and exploratory natural gas well and
construct an access road into the well site on the above referenced tract of state land. I conducted
an on-site inspection of the proposed natural gas well and access road with Brent Sande,
Landman for Devon Energy Production. Denys M. Pomeroy is the state's surface lessee on this
tract of state gazing land. Brent and I met at the proposed well site to discuss any environmental
concerns or livestock management issues that we may have had for this project. There are five
natural gas wells on this tract at the present time and this one would make it six, if it is successful
and capable of commercial production. I have outlined my concerns and listed the mitigation
measures that must be taken for this project within the drilling stipulations listed on the attached
page.

Enclosed you will find an Environmental Assessment Checklist for your review. I have
concluded in the EA Checklist, that no large-scale or negative impacts are expected on this tract
of native grazing land, as long as Devon Energy follows the stipulations that I have set in place
for drilling this natural gas well. If the natural gas well is capable of commercial production,
Devon Energy will have to bury a pipeline to one of the existing wells or flow pipelines that are
located on this tract of state land. Please review the EA Checklis! sign and date it, and return a
finalized copy to me. Please forward a copy of the executed EA Checklist to Connie Daruk in
Helen4 so that she may forward it to the Environmental Quality Council. I used a Trimble global
positioning system to map the drill pad area on this tract of state land. Enclosed you will find t'wo
GIS maps with the drill pad areas plotted in. I am recommending that the Department issue
Devon Energy Production Company, LP a.permit to drill a natural gas well and construct an
access road into the well site on this tract of state grazingland. If you have any questions
regarding this matter, please contact me at the Havre Unit Office and I will be glad to assist you.

Enclosures: EAChecklist/DrillingStipulations/GlSMaps

HAVREUNITOFFICE
PO BOX858

210 SD(T}I AVENUE
HAVRE, MONTANA 595{N.0868
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DS-252

NTAL ASSESS
Project Name: Proposed Natural Gas Wetl & Access Road
State #3 6-1 2 Well (NW/aSWZa)

Proposed Implementafion Date: June ltt, 2006

Proponent: State of Montana Oil & Gas Lessee and Operator - Devon Energy Production Company, LP
C/o Brent Sande, PO Box 1644,Havre, MT 59501

Type and Purpose of Action: Devon Energy Production Company, LP is proposing to drill a natural gas well and construct
an access road into the well site on a tract of state grazing land. The Montana Department of Natural Resources and
Conservation @flRC), Trust Land Management Division CILMD) is the agency responsible for administrating all mineral
activity on State School Trust lands. The State of Montana owns the mineral rights and the surface in the location of the
proposed natural gas well. If the natural gas well is capable of commercial productiono Deyon Energy will have to bury a
pipeline to one of the existing natural gas wells or flow lines that are found on this tract of grazing land. The State of
Montana's School Trust Fund and Devon Energy Production Company will receive royalty payments from the sale of the
natural gas' if the well is successful. Devon Energy will settle all surface damages with the State of Montana and state
surface lessee, Denys M. Pomeroy within a reasonable time period following the completion of the natural gas well.

Location: IYWTaSW%; Sec.36, T31N, R17E County: Blaine County, Montana

I. PROJECTDEVELOPMENT

1 PUBLIC IWOLVEMENT, AGENCIES, GROUPS OR

INDMDUAIS CONTACTED: Provide a brief chronology
of the scoping and ongoing invoLvement for this
prol ect.

The Montana Department of Natura.l- Resources and
Conservation has been petitj"oned by Devon Energy
Production Company, LP to dril1 a natural gas wel]- and

construct an access road into the well site on the
above referenced tract of stsate l-and. The State of
Montana owns the rn-ineraJ- rights and the surface in the
location of the proposed natural gas r,reJ-J-. Brent
Sande, Landman for Devon Enerqy has contacted the
statets suxface Iessee, Denys M. Pomeroy, regarding
their intentj.ons to drill a natural gas well and

construct an access road on this tract of state
grazLng land. If the natural gas well- is capable of
cornrnercial production, Devon Energy w!-11 bury a

pipeline to one of the existJ-ng natural gas wells or
flow l-ines that are found on this tract of land.
Damages to lhe native rangel-and resource will be

settled with the State of Montana and Denys Pomeroy

within a reasonable tirne period following the
completion of the nalura]- gas wel]-. If successful. the
natural gas well wiJ-l generate additional revenue for
the State of Montanat s School Trust Fund and Devon

Energy Productj-on Company, LP in the form of royalties
from the sale of natural gas.
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2. OTHER GOVERNMENTAT AGENCIES WITH JURISDICTION,
LIST OF PERMITS NEEDED:

The Montana DNRC/TIMD'si Havre Unit Offi-ce, MineraLs
Management Bureau, and the Montana Board of Oi_l and
Gas are the onl-y govexnmental aqencies that have
jurisdiction for this type of activity on State School
Trust ]-and. Devon Energy Production Company, Lp will
need to obtain a penn-it to dri11 the natural gas well-
from the Montana DNRCr prior to conducting any surface
activi-ties on this tract of state qrazinq .Land.

3. ALTERNATfVES CONSIDERED: Action A.].tesnative: Grant Devon Energy Production
Company, LP penn-ission to drill natural gas well and

construct an access road into the well si-te across
this tract of State School Trust land. Mitigation
measures will be used to linit the impact to the
native rangel-and resource.

No Action Alternative: Deny Devon Energy Production
company, LP permission to dri].]. a natural gas hrel-l and

construct an access road into the well site across
this txact of State school Trust land. The Montana
DNRC wi].l not j-ssue Devon Energy Production Company,

tP a penrLit to dri].L the State #36-].2 well and

construct an access road into the well site on this
tract of state qrazinq land.

II. IMPACTS ON TIIE PITYSICA], EIWIRONMENT

RESOURCE POTEIITIAI, IMPACTS

GEOI,OGY AND SOIL QUA],ITY, STABTIITY AND MOISTURE:

Are frag'ile, compactj-bLe or unstable soils
present? Are there unusual- geol-ogic features?
Are there special reclamation consideratj.ons?

Action Alternativo: The proposed natural gas welJ- is
located approxirnately 1L rd1es southeast of Havre,
Montana. Devon Energy Production Company will disturb
the soils on this tract of state grazing land by
drilling a natural- qas well and constructing an access
road into the well site. The proposed natural gas

well is located on a gently rolling, short-grass
prairie that has silty-cl-ay loam soils. The soils in
this area are suitable for thi-s type of activity.
Durinq construction of the site, mj-tigation rneasures
will- be used to stockpile the topsoil upsl-ope from the
project, so that it may be used for reclaiming the
site. The subsoil and excessi-ve dixt will be stock
piled in a separate pile, down-slope from the projec!
and used first for fil1. The topsoit will be scraped
off and located upslope of the road to control
erosion. There are no special reclamation
considerations for the proposed project. No unusual
geologic features are present in the area of the
proposed disturbance. The Montana DNRC has already set
up a recJ.amati.on plan for recl-ainuing the wel-l site and

the access road. (Continued on N€xt Paqe)
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II - IMPACTS ON THE PIITSICA], ENVIRONMENT

4. GEOLOGY AND SOII QUALITY, STABILITY AND MOISTURE:

Are fragile, compactible or unstable soils
present? Are there unusual geologic features?
Are there special reclamation considerati-ons?

(Continued from Prevj.ous Paqe)

No Action Alt6rnati.ve: The soils on this tract of
state grazing land wilL not be disturbed. The Montana
DNRC will not need to issue a recl-amation plan to
Devon Energy Production Company. Devon Energy will not
be required to reclaim the areas that would otherwise
have been disturbed by drilling a natural gas weIl.
The Montana DNRC wj.ll not issue Devon Energy
Productj.on Company, LP a perluit to drill the State
#36-72 well and construct an access road into the well
site on this tract of state gtazing Land. Devon Energy
and the State of Montana's SchooL Trust Fund will" not
receive potential royalty payments from the natural
gas weL]-.

WATER QUAIITY, QUANTITY AND DISTRIBUTION: Axe
irnportant surface or groundwater resources
present? Is there potential- for violation of
ambient water quality standards, drinking water
rnaximum contaminant 1eve1s, or degradation of
water qual-ity?

Action lllternative: The project will have a rn-inimal
impact on gurface and groundwater resources j-n the
surrounding area. DrilLi.ng a naturaL gas welL wj-lJ. not
impact the r.tater guality/ guantity, and dj-strj-bution
found in this area. The proposed natural gas well is
located in a rural area that i-s prj-marily used for
livestock grazing purposes and wiJ-dlife habitat. There
is no potential- to violate any ambient water guaj-ity
standards with this project. Drinking water wil-1 not
be contaminated with this type of activity. The water
quality will not be degraded in this area. Devon

Enexqy Production Cornpany's subcontractors will use

water from an adjacent reservoir on this tract of
state land for dri.lLi-nq the natural qas wel1,

No Action Alternati.ve: The water guality, quantj-ty,
and distributi.on currently found on this tract of
state land will- not be aLtered, Devon Energy's
subcontractors will not use water from the reservoir
on this tract of state l-and to drill the natural gas

weLl. The Montana DNRC wil-l- not issue Devon Enerqy
Production Company, LP a pexrLit to drill" the State
#36-1"2 well and construct an access road into the weLl-

site on this tract of state grazirlg land. Devon Energy
and the State of Montanat s school Trust Fund will not
receive potential royalty payments fxom the natural
gas we.LL.
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rI. IMPACTS ON THE PITYSICAL E1WTRONMEMT

AIR QUALITY: WilI pollutants or particulate be
produced? Is the project influenced by ai-r
qual.ity regulations or zones (Cl-ass f airshed) ?

Action Alternative: Dri]-]-ing a natural gas well and
constructing an access road into the well site will
produce some dust particulates, throughout the entire
process of building the well site and drilling the
natural gas weLl. The project is irot influenced by air
quality regulations or zones. Once the dril-] pad is
conpleted and the gas well is drilled, the air quality
wiLl- return to normal There will no longer be
substantial traffic in and out of this tract of state
land from the drillinq crew.

No Action ALtarnativE: The air guality will not be

impacted in this area. No dust particulates will be
produced from the substantial traffic in and out of
this tract of state l-and. The Montana DNRC wi]-l not
issue Devon Energy Production Company, LP a permit to
dril-l the State #36-12 well- and construct an access

road into the well site on this tract of state grazLng
1and. Devon Energy and the State of Montana's School
Trust Fund will not receive potential royalty paldlents
from the natural gas wel-l.

VEGETATION COVER, QUANTITY AND OUALITY: Wi].j-
vegetative conununities be permanently altered?
Are any rare plants or cover t!4)es present?

7. The vegetatj-ve cornrnunities found withj-n the imnediate
area of the disturbance include the following plant
species: western wheatgrass (Agropyron smithii) ,

needle-and-thread (Stipa comata), bJue grana
(Boutel-oua gracifis) / green needlegrass (Stipa
viridular, sedges (Carex spp,) t sandberg bl-uegrass
(Poa secunda), cudweed sagewort (Artemisia
Tudoviciana), fringed sagewort (Artemisia frigidal r

dense clubmoss (se.l.agjnel-7a densa), and woods rose
(Rosa woodsii\ .

Act1on Alterrratives The vegetative corununities found
within the imrnediate area of the disturbance will be
permanently altered with this type of project. The

proposed project area does not contain any rare plants
or cover tlryes, The area of disturbance is Located on

natj-ve ranqeland. This area is prj-mariJ-y used for
livestock gtazLr\g purposes and wi]-di-ife habitat. The

topsoil excavated from the site wj-1l be stock piled
upslope fron the project and used last to cover the
disturbed area for reclairning the site. The area of
disturbance wi.ll- be reclaimed with a mixture of native
grasses and yellow sweetclover. The reci-amation pLan

will be i-ncorporated as a stipulation for the well
driJ-ling pertniit.

(Continued on N€xt Paae)



CHECKLIST EA
Page 5

II IMPACTS ON TIIE PHYSICAL ENVIRONMEMI

7. VEGETATION COVER, QUANTITY AND QUALITY: Will
vegetative communities be perrnanently aLtered?
Are any rare plants or cover types present?

Continued f,roB Previous Paq6)

No Actiort ALternative: The veqetative cormnunities
currentl-y found on this tract of state grazing land
wil-l not be aLtered. Native grasses, forbs, and shrubs
wi]-]- not be disturbed. Wildli-fe habitat wilL not be
degraded in thj-s area. The vegetative cover, guantity,
and quality will remain in its natural state on this
tract of state land. The topsoil will not be dj-sturbed
and there will be no need for a reclamation p1an. The
Montana DNRC wj.ll not issue Devon Enelgy Production
Company, LP a permit to drill" the State *35-12 well
and construct an access road into the we]-l site on

thi-s tract of state grazlng Land. Devon Energy and the
State of Montana's School Trust Fund wi-l-l not receive
potenti-al royalty palments from the natural gas well.
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II. IMPACTS ON TIIE PI{YSICAI EIWIRONMEMT

TERRESTRIAL, AVIAN AND AQUATIC LIFE AND HABITATS:

Is there substantial use of the area by irnportant
wildlife, birds or fish?

Action Al.terrtative: The habitat found in the inrnediate
area of disturbance wili- be impacted with the
construction of the dri1l pad and access road. The

area of disturbance will be small in scope and shall
be rec]-airned wi.th the terms and conditions outlined
within the well drilling stipulations provided by the
Montana DNRC. The disturbed area wi-lL be reclaimed
with a mixture of native grasses and yellow
sweetcl-over, The geography of the proposed project
area is best described as a short qrass prairie
habitat tlpe. Many dj-fferent types of wiJ-dlife species
use this area for habitat. Those species include
whitetail deer, muLe deer, antelope, badger, skunk,
the Colunbian qround squirrel, red fox, coyote, as

well as many different types of songbirds, upland game

birds, and waterfowl. Wildlife species :nay be

temporarily displaced, while the gas well is being
drilled. However, no wildlife species will be
permanentl-y relocated as a resuLt of this project, The

proposed project will not have any long-term impacts
on wildlife species or their associated habitats that
currently exist on thj.s tract of state l-and.

No Action A].tarnatiwe: The terrestri-al- and avian life
and their associated habitats found wi.thin thi.s area
wiJ.L not be disturbed, Wildlife and bj.rds species will-
contj-nue to use this area as they have in the past.
These species will- not be temporarj-Iy displaced by
dri]-]-ing a natural gas we1l, The Montana DNRC will not
issue Devon Energy Production company, LP a permit to
dri1l the State #36-L2 well and construct an access
road into the well site on this tract of state grazing
land. Devon Energy and the state of Montana's School
Trust Fund will not receive potential royalty palments
from the natural gas wel"L.

9. UNIQUE, ENDANGERED, FRAGITE OR LII4ITED
ENVIRONMENTAL RESOURCES: Are any federaJ_l_y
listed threatened or endangered species or
identified habitat present? Any wetlands?
Sensitive Species or Species of special concern?

Action Alternative: The proposed natural gas well and

access road will have a minimal impact on the unique,
endangered, fragile, and li-mited environmental
resources present in this area. There are no wetlands
Iocated within the irnmediate area of disturbance, No

sensitive species or species of special concern will
be threatened by this project. tisled, threatened, or
endangered specj-es will be able to migrate through
this area with mj-nimal- impact. There is no confirmed
use of thj-s area by threatened or endanqered species,
however the potential of occasional use does exist.

(Continued on N€xt Paqe)
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IT. IMPACTS ON TI{E PITYSICAJ. ENVIRONMEMI

9. UNIQUE, ENDANGERED, FRAGILE OR LIMITED
ENVIRONMENTAT RESOURCES: Are any federall_y
listed threatened or endangered species or
j-denti.fied habj-tat present? Any lretlands?
Sensitive Species or Species of special concern?

(Continued frotB Previous Page)

No Action Alteraative: The unigue, endangered, fragile
and l-i-rnited envi.ronmenta]- resources found on this
tract of state grazing land will not be impacted.
Li-sted, threatened, or endangered speci.es that may use
this area will not be impacted by this project. The

Montana DNRC wi]-l not issue Devon Energy Production
company, LP a perrnit to drj.ll the State *36-12 well
and const.ruct an access road into the wel"l si.te on
this tract of state grazlng land. Devon Energy and the
State of Montanat s School Trust Fund wil"l not receive
potentj.al royal-ty pal,rsents from the natural gas well-.

10. HISTORICAL AND ARCHAEOToGICAL SITES: Are any
histori-cal, archaeologi-ca1 or paleontological.
resources present?

Action Alternative: Slaff from the Montana Department
of Natural Resources and Conservation have inspected
the proposed we].l site and access road for historical
and archaeological resources. The proposed well site
and access road are Located on native rangeland. No

visual surface features were identified in the
inunediate area of the proposed disturbance, during the
on-site inspection that was conducted by the Havre
Unit Manager. If hj-storical or archaeological
resources are discovered at any time during
construction of the access road or the t"reIl- sile, the
proponent will cease al1 activity and contact the MT

DNRC's, Havre Unit Office (406')-265-5236,

No Action Alternative: There are no known historical
or archaeoloqical resources present in the area of the
proposed project. Unknown hj-storical or archaeological
features under the surface will not be altered. The
Montana DNRC will- not issue Devon Energy Production
Company, tP a permit to dril]- the Stat,e #36-12 well-
and construct an access road i-nto the well site on

this tract of state grazing land. Devon Energy and the
State of Montana's School Trust Fund will- not recei-ve
potential royalty palments from the natural gas well.
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I] IMPACTS ON TIIE PITYSICAI EI\TVIRONMEA]:T

11. AESTHETICS: Is the project on a

topographic feature? WiU it be
popul-ated or scenic areas? Will
excessive noise or liqht?

visible from
Action Alternatiwe: If successful, the natural gas
well- wiJ-l become a pronrj-nent topographic featuxe. The
shed that houses the well head and natural gas meters
wj-ll be visible to the public fxom the adjacent county
road along the west section line. The project is
located approximately 11 miles southeast of Havre,
Montana. The land is prirnarily used for U-vestock
gcazLng purposes and wildlife habilat. The project
will produce some excessive noise during the entire
stages of drilling the natural gas we1]-. Once the well
j-s completed, the noise l-evels will return to normal-.
The area of the proposed project is already developed
for natural gas production. Several natural- gas lrells
have already been drilled in the area and there are
currently fj-ve producing wel1s on this section a1one.

No ActioR A1ternaUlve: The aesthetics that are
currently found on this tract of state grazing land
wil-l- not be impacted. The natural gas weLL wil-L not
become a prominent topographi.c feature. This tract of
grazLng land will continue to be used for livestock
gcazing purposes, natural gas deveJ-oprnent and r"tj.ldlife
habj-tat. No excessive noise !ri1l be produced by the
dri11i-ng rig and j-ts crew, wi-ldl-ife species will- not
be temporarily displaced. The Montana DNRC will not
issue Devon Energy Pxoduction .company, tP a permit to
drill the State #36-12 well and construct an access
road into the !,rell site on this tract of state qrazing
land. Devon Energy and the State of Montana's School
Trust Fund wiJ.l- not receive potentJ-al royalty payments

from the natural gfas r,rell ,

].2. DEMANDS ON ENVIRONMENTAL RESOURCES OF IAND, WATER,

AIR OR ENERGY: Will the project use"resources
that are linited in the area? Are there other
activities nearby that will affect the project?

Action Alternative: This project $ri1I demand the
environmental resources of natural gas and a small
portj-on of land for the well- site and access road. The

demand on the environmental resources of air and water
will be rdnirnal. once the project is cornpleted, the
proponent vrill reclaim the site with the terms and

conditj-ons outli-ned within tbe well drilling
stipulations provided by the Montana DNRC, If the weLl-

is capab]-e of cornrnercial production, the proponent
will need to bury a pipeline to one of the existing
natural gas wel1s or flow lines that are found on this
tract of state 1and. There are no other activities
nearby that will affect this project.

(Continued on Next Paqe)
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II. TMPACTS ON THE PIIYSICAL ENVIRONMENT

12. DEMANDS ON ENVIRONMENTAL RESOURCES OF LAND, WATER,

AfR OR I'INERGY: Will the project use resources
that are lirui-ted in the area? Are there other
actj-viti-es nearby that wilL affect the project?

(Continued frotn PreviouE Paqe)

No Action.Alternative: There wi].l be no demands on the
envirorunental resources of land, water, air, or energy
that are currentLy found on this txact of state l-and.
The Montana DNRC wil]- not issue Devon Energy
Production Company, LP a permit to driLl the State
t#36-I2 wel]- and construct an access road into the we]-l
site on this tract of state qrazing land. Devon Energy
and the State of Montana's SchooL Trust Fund wilL not
receive potential royalty payments from the natural.
gas well.

13. OTHER ENVIRONMENTAT DOCI]MENTS PERTINENT TO THE

AREA: Are there other studies, plans or projects
on this tract?

Action Alternative: The Montana DNRC will continue to
explore for natural gas resources on tracts of land
that have nuineral rights owned by the State of
Montana. The nt.ineral- rights on thj-s tract of l-and are
owned by the State of Montana's, School Trust Fund and

revenue brought in from these developments will
continue to be used for educational purposes by the
beneficiard-es of the Trust. The Mf DNRC wi]-]. continue
to expJ-ore and develop naturaL gas facilities as long
as they are environmentally safe. The goal of the
Montana DNRC/TLI,ID is to manaqe the State of Montana's
trust land resources t'o produce revenue for the trust
beneficiarj-es, while considering environmental factors
and protecting the future income-generatj-ng capacity
of the 1and. The Montana DNRC/TLMD will continue to
adrn:inj.ster and monitor the licensed grazing activity
and set stocking rates on this tract of grazing land
every ten years in accordance rnj-th Montana State
Statute.

No Action Alternative: The project wiL]. not impact
other studies, plans, or projects that the Montana
DNRC has for this tract of 1and. The Montana DNRC will
not issue Devon Energy Production Company, LP a permj-t
to drill the state #36-LZ wel]. and construct an access
road into the well site on this lract of state gtazirrg
land. Devon Energy and the State of Montana's School
Trust Fund rril1 not receive potential royafty payments
from the natural gas weLL.
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III. IMPACTS ON THE TIUMAN POPUTATION

RESOURCE POTENTIATJ IMPACTS AND MITIGATION MEASURES

14. HUMAN HEATTH AND SAFETY: Wi-1l this project add to
heal-th and safety risks in the area?

Action Altarnatirre: Devon Energy Productj_on Company,

i-ts subcontractors, and,/or their employees understand
the risks associated with driJ-J-ing a natural gas well.
Devon Energy Production Company, its subcontractors,
and their enployees assume these risks as occupational
hazards. Thj-s project will not add to the human health
and safety rj.sks found j-n thi-s area.

No Action, AJ.ternative: The project will not add to the
health or hrlnan safety risks found in this area. Devon
Energy will not assume any occupational hazards by not
drilling the natural gas rre11 and construct.ing an

access road into the weLl site on thj-s tract of state
l-and. The Montana DNRC will not issue Devon Energy
Production Company, LP a pernit to dri1l the State
#36-t2 weLl and construct an access road into the well-
si.te on thj.s tract of state grazi'ng 1and, Devon Energy
and the State of Montana's School Trust Fund wil]- not
receive potential royalty palments from the natural
gas wel1.

15. INDUSTRIAL, COMMERCIAI

AND PRODUCTION: Wil-1
these activities?

AND AGRICULTURAT ACT]VITIES
the project add to or alter

Actj.on Altarnative: Drilling a natural gas weJ-l and
constructing an access road wil]. create additional
industrial activity on this tract of state land. If
Devon Energy Production Company, tP is successful j-n

driJ-l-ing a producing natural gas well; the School
Trust Fund of Montana wi].l generate additional revenue
through royalties from the sal-e of natural gas. The

forage production on the natj-ve rangeland will be

temporariLy reduced, due to the wel-l- pad di-sturbaoce.
However, after lhe reclamation process is completed,
forage production on thi-s tract of grazi,ng land wiJ.l
be enhanced in this area- In the i-ong run, the
reclamation pl-an to seed native grasses back into this
area will increase the long-terrn productivity and

enhance erosion control on these soils.

No Action Altestative: The industriaL, cormnercial, and

agriculturaL activities wiJ"l not be altered on this
tract of state 1and. There wi.Ll be no additional
revenue generated frorn royalties to the Schoo1 Trust
Fund or Devon Energy Production Company, LP. The

Montana DNRC will not issue Devon Energy Productsion
Company, LP a perrrlt to dril1 the State #36-12 well
and construct an access road into the well- site on

this tract of state grazlnq land. Devon Enerqy and the
State of Montana's School Trust Fund wi]-L not receive
potential royalty palments from the natural gas well.
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16. QUANTITY AND DISTRIBUTION OF EMptOyMENT: Will- the
project create, move or eli.minate jobs? If so,
estimated number.

Action Al.ternative: The project wj-ll provi.de Devon
Energy with revenue generated by the sale of natural
gas. The State of Montana,s, School Trust Fund wilL
benefit from royalties, through the saLe of natural
gas. This project will not move or eliminate jobs
within the surrounding area. The project will provide
Devon Energy's employees wj-th additional work and

No Action Alternative: The quality and distrj-bution of
emplo].ment will not be impacted in this area. Devon
Energy is scheduled to dri11 several natural gas wells
in this area. If they are not aLLowed to dril1 this
we]-l on the state l-and, they will si-mp1y move on to
the next well- on the dri].u-ng schedule. The Montana
DNRC will- not issue Devon Energy Production Companyf

LP a permit to drill the State #36-L2 weLl and

construct an access road i-nto the we]-l site on thi-s
tract of state grazing 1and. Devon Energy and the
State of Montana's Schoo1 Trust Fund will not receive
potential royalty pa)ments from the natural gas weLL.

LOCA], AND STATE TAX BASE AND TAX REVENUES:

WilJ- the project create s1 slininsle tax revenue?

11 Action A].ternative: The project qrill create additionaL
tax revenue in Blaine County, if the wel]- is capable
of connercial production. Therefore, the project rrilI
have an impact on the locaL and state tax base. The
impact will be a beneficial one because it vri-ll
increase tax revenue into the countv.

No Action Alternative: The loca1 and state tax base
will remain the same. Tax revenue wilL not be impacted
in Blaine County by not drilling the natural gas well.
The Montana DNRC wi]-l not issue Devon Energy
Productj-on Company, LP a permit to drill the State
+36-].2 r.rell and construct an access road into the welL
site on this tract of state grazj,ng 1and. Devon Energy
and the State of Montana's School Trust Fund wilL not
receive potential royalty palrments from the natural-
qas wel-l-.
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18. DEMAND FOR GOVERNT4ENT SERVICES: Will_ substantial
traffic be added to existing roads? Wi]-l other
services (fire protection, poli-ce, schools, etc)
be needed?

Action AJ.tornative: The project will create some

substantial traffic throughout the entire phase of
dril].ing the natural gas well and constructing an
access road. Devon Energy Producti.on Company, tp has
been j.nformed, as to where the access road into the
weJ-l site wj.ll be placed. There is an existing two-
track trail that almost ties into the proposed drill_
pad area. The project will not create a demand for
governnent services. The project wi].l not require the
services of fire protectj.on, police, or schools.

No Actioa Alternative: There will be no additional
demand for governrnent services on thj-s tract of state
1and. The Montana DNRC/TLMD wi.1l continue to monitor
grazi.ng management activity and set stocking rates for
this tract of grazing land owned by the State of
Montana. The Montana DNRC and the Board of Oi1 & Gas

will continue to monitor the existinq natural gas
vreLLs that are Located on this tract of state 1and.
The Montana DNRC will not issue Devon Energy
Production Company, tP a permj-t to drill the State
+36-t2 ltel-l- and construct an access road into the wel]-
site on thj-s tract of state grazing land. Devon Energy
and the State of Montana's School Trust Fund wi]-]- not
receive potential royalty palments from the natural
gas well-.

19. LOCA],LY ADOPTED ENVIRONMENTAI, PLANS A}ID GOATS:

Are there State, County, City, USFS, BLI{, Tribal/
etc. zoning or management pLans in effect?

Action Alternative: The project wj-l1 not interfere
with any other local.ly adopted environmental plans or
goals that the Montana DNRC has for thj-s tract of
grazlrlg 1and. No zoning plans wi-II be in effect for
the initallatj.on of a naturaJ- qas well and access load
on this tract of state land. The Montana DNRC will
continue to expJ-ore and develop naturaL gas facilities
on lands that the State of Montana owns the rn:i-neral
ri-ghts. The industrial activity on this tract of state
Land r^ril.l continue to remain fairLy high r^rith the
existing five natural gras wells and associated
pipelines.

No Action AJ.teltratj.lre: There are no other known

loca].l-y adopted envirorunental plans or goals for this
tract of state land. The Montana DNRC will continue to
work with natura.l- gas cornpanies to explore and develop
natural gas production on tracts of ]-and in lrhich the
State of Montana owns the mineral rights. The Montana
DNRC will not issue Devon Energy Production Company,
LP a permit to dril-l- the State #36-1"2 weL]- and
construct an access road into the we]-l- site on this
tract of state grazlng land.
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20. ACCESS TO AND QUALITY OF RECREATIONAL AND

WILDERNESS ACTIVITIES: Are wilderness or
recreationaL areas nearby or accessed through
this tract? Is there recreational potential
within the tract?

Action ellernatiwe: The proposed natural gas welJ. is
located on a 1e9a1111 accessible tract of state l-and.
The proposed project area is accessible to the general
public for recreational purposes, via an adjacent
county road along the west section 1ine. This tract of
state land does have recreational potential- for
hunting, hiking, and bj.rd watchinq. The main
recreational- activities that occur here are hunting
and hiking. The proposed natural gas weJ-l and access
road wiJ-l have a mininal impact on the recreatj.onal
activities that may occur on this tract of state l-and
in the future.

No Action A].ternative: This tract of state Land will-
continue to remain 1egally accessibl-e to the public
for recreati-onaI purposes. The recreational potentiaL
for this tract of l"and will continue to be 1ow to
moderate. The Montana DNRC does have recreational-
authority, provi-ded by the Montana Fish, wiJ-dl-ife, &

Parks on.a11 tracts of state land. The Montana DNRC

wilL not issue Devon Energy Production Company, LP a
namj+ +^ ^,irr +h^ State #36-12 wel-l and construct an

access road into the weLl site on this tract of state
grazing land. Devon Energy and the State of Montana's
School- Txust Fund wj.LJ. not receive potential royalty
pal.ments from the natural gas well-.

21. DENSITY AND DISTRIBUTION OF POPUTATION AND

HOUSfNG: Will the project add to the populatj.on
and reguj-re additional housinq?

Action A].ternative: The project wilJ- not add to the
populatj-on or require additional housing. The density
and distribution of population and housing wiII
conti-nue to be low i-n this rural area. The project
will be compl-eted in two to three days and the drilI
crew will leave the site. If the natural gae well is
successful, Devon Energy will have to bury a pipeline
to transport the natural gas to one of the existing
natural gas wel1s or flow lines on thj.s tract of state
land. This activity may require the presence of Devon

employees for an additional day or two.

No Action AJ.ternat1va: The density and distribution of
population and housing wil-]- continue to be low in this
rural ranching and farnulng conununj.ty. The Montana
DNRC/TLMD is the agency responsible for any surface
and subsurface activity on this tract of state land'
The Montana DNRC will not issue Devon Energy
Production company, LP a pernit to dril} the state
#36-L2 well. and construct an access road into the well
slte on this tract of state grazj-,ng land. Devon Energy

and the State of Montana's Schoof Trust Fund vtill not
receive potential royalty pal.ments from the natural
gas well.
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22. SOCfAt STRUCTURES AND MOREST Is some di-sruption
of natj.ve or traditional lifestyles or
cornmunity' s possible?

Action Al.tenative: The project wilJ. not disrupt any
native or traditional lifestyles found within this
rural area. Drj-Iling an exploratory natural gas well
and constructing and access road wilJ. not change the
social structures and mores found in this area.
Natural gas exploration, development, and production
are already somewhat high in this area. Devon Enerqy
Production Company, tP has been real_ly responsible for
their actions and they are willing to do whatever j-t
takes to make people happy and get the job done eight.

No Acti.on A].ternativo: The native and traditional
lifestyles will- not be impacted in this rural ranching
and farming cormnunity. The people who live in this
area have natural gas wel1s on their own lands and
collect royalties as wel]-. The native and tradj"tional
lj"festyles found in thi-s area will continue to remain
the same. The Montana DNRC wil.]. not issue Devon Energy
Production Compary, LP a pern:Lt to drill the State
#36-L2 weLl and construct an access road into the well
site on this tract of state grazing land. Devon Energy
and the State of Montana's SchooL Trust Fund wi]-l not
receive potential royal-ty palments from the natural
gas weI]-.

23. CULTURAT UNIQUENESS AND DIVERSITY: Wj-1l the action
cause a shift in sorne unj-gue qual_ity of the area?

Act'1on AJ.terrtatj.ve: The proposed natural gas well and
access road will not cause a shift j.n any of the
unigue qualities found in thj-s area. No cultural
artifacts or surface features were observed or noted
in the area of the proposed disturbance. Natural gas
production is important to the people in thj-s area,
because J-t provi-des jobs and additional- j-ncome for the
people who lj-ve and work in this area. There are
currentl-y five producS.ng natural gas we11s on this
tract of state Land.

No Action ALternativel The culturaL unigueness and
diversity of the l-and and its people will remain the
same. This tract of state land wi]-l continue to be

used for wildlife habitat, natural gas producti.on, and

livestock grazing purposes. Livestock gxazing on this
tract is authorized through a surface grazing lease
i.ssued by the Montana DNRC. The Montana DNRC wiLl not
issue Devon Energy Production company, LP a perlNit to
dril-l the State #36-l-2 wel]. and construct an access
road into the well site on this tract of state gxazirrg
land. Devon Energy and the State of Montana's Schoo.L

Trust Fund wilJ- not receive potential royalty palments
from the natural qas well.
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OTHER APPROPRIATE SOCIAL AND ECONOMIC

CIRCUMSTANCES:

Action ALternati.ve: The project wiJ-l generate
additional revenue for the State of Montana, s School_

Trust Fund and Devon Energy Production Company, Lp
through royalties frorn the sale of natural gas, j.f the
welL is successful and capable of cormercial
production. The surrounding communj-ties wil-I benefit
frorn projects such as this through lodqing, gas, and
food purchased by the dril-l-i-nq crew and Devon
empl-oyees. The people in the surrounding area may be

moxe open to natural qas exploration on thei! own

lands, if this project is done right and is
environrnentally sound.

No Action Alternative: The potential for additional
revenue for the State of Montana's School Trust Fund,

Devon Energy Productj-on company, LP and the people in
the surrounding area wi-11- be 1ost. The Montana DNRC

wi-II not j.ssue Devon Energy Production company, LP a
pennit to drill- the State #36-L2 well and construct an

access road into the weII site on this tract of state
grazing 1and. Devon Enerqy and the State of Montana's
School Trust Fund wil-l not receive potenti-al royalty
paltments from the natural gas well. There are no other
appropriate social and/or economic circumstances to
di-scuss within this Environmental Assessment
Check]-ist.

EA Checklist Prepared By: Darr Dobler Havre Unj-t Manager
Name -t 1t-Le

S j.gnature
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IV. FINDING

25. ALTERNATIVE SELECTED:

26. SIGNIFICANCE OF POTENTIAT IMPACTS:

b"s,J

27. Need for Further Environmental Analysi-s:

t I EIS [ ] More Detailed EA I X ] No Further Analysis

EA Checklist Approved Clive Roone Area Manaser, Northeastern Land Office
'11_cleName



State of Montana

Natural Gas Exploratorv Well Drilline Stipulations for Oil & Gas Lease #8.828-67

Proposed Natural Gas Well - State #36-12 (NW%SW7a) - Blaine Countv" Montana

The permittee shall contact the Havre Unit Office, PO Box 868, Hawe, MT
59501, (406) 265-5236, 48 hours prior to any surface activrty.

The permittee shall contact the State's surface lessee, Denys M. Pomeroy,
PO Box 2468, Hawe, MT 59501, 48 hours prior to any drilling activity.

The permittee shall settle all surface damages with the State of Montana and
Denys Pomeroy within a reasonable time period following the completion of the
natural gas well.

The permittee shall be responsible for controlling any noxious weeds intoduced
by the permittee's activity on the state land and shall prevent or eradicate the
spread of those noxious weeds onto deeded land adjoining the premises.

The pennittee shall be responsible for controlling all annual weeds around the
well site, access road, and pipeline route on this tact of state gaz.ingland.

This tract of state land does contain known archaeological, historical, or
paleontological resources in the area adjacent to the proposed disturbance.
However, if any of these resources are located in the area of the proposed
disturbance, the permittee shall cease all drilling activity and contact the
appropriate Area Office, Unit Office, and Department Archaeologist in Helena
immediately. The Deparfinent reserves the right to restrict surface activity for the
purposes of protecting significant cultural resowces.

In order to prevent the introduction of noxious weeds on this tract of state land, all
equipment used on this project must be initially power washed prior to use.

Natural gas drilling and service activity may occur on dry or frozen ground only.
No activity will be allowed during muddy conditions.

No vehicle oil changes or petroleum disposal shall occur on this tract of state
land.

10. There will be no off-road traffic other than that necessary to accomplish the gas

well drilling and construction of the access road into the well site.

11. All gates will be closed and all fences that are taken down will be repaired as

soon as possible.

1.

2.

a
1

4.

5.

6.

7.

8.

9.



State of Montana - Oil & Gas Lease OG-8,828-67
Natural Gas Exploratory Well Drilling Stipulations
State #36-12 Well (NWSW)
Page2

t2. The topsoil removed from the site must be located upslope from the project and
used for covering the subsoil. Subsoil and excessive dirt must be located down-
slope from the project and used first for fiIl. This practice shall be used for
installing the pipeline, if the well is successful and capable for commercial
production.

The access road must be kept to its initial size in order to minimize the impact to
the native rangeland resource. Turn-arounds must be kept to their initial size and
they are not to be expanded on. The tear drop must be as close to the drill pad as
possible.

All disturbed areas shall be seeded with State of Montana Certified or Registered
seed. The seed mixture shall be planted in the amounts specified in pounds of
pure live seed per acre @LS/acre). The seed mixture shall consist of 5 lbs. PLS
/acre oRosana' westem wheatgrass, 5 lbs. PLS/acre 'Pryor' slender wheatgrass, 4
lbs. PLS/acre 'Lodorm' green needlegrass, and 1 lb. PLS/acre yellow sweetclover
(seed poundage is to be doubled if area is broadcast seeded). The seeding will be
repeated until a satisfactory stand is established as determined by the Havre Unit
Office.

1,2.

13.
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Devon Energy Production Company, LP
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