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RE: Devon Energy Production Company, LP - Lessee and Operator
State of Montana Oil & Gas Lease #10,483-68
Township 32 North. Range 15 East. M.P.M.
Section 2l: SEYaSEt/t

Hill County, Montana
State #21-16 Well (SESE)
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LEGISHTME ENVIRONMENTAL

POLICY OFFICE

-STATE 

OF MONTANA

May 10,2006

s,,MEMoRANpuM *-,7lf}
TO: Clive Rooney, Area Manager, Northeastern Land Office D*^. 

' < 2008
Julie David, Supervisor, Mineral Leasing Section 'r{C fu^-

FR: Dan Dobrer, Havre unit Manager, Northeastern r-uno orn""/-D#lSffiBE$ffiEll 
''"<O

m&qseEtef,t

Devon Energy Production Company, LP is proposing to drill an exploratory natural gas well and construct
an access road into the well site across the above referenced tract offee grazing land. The State of
Montana owns the mineral rights in the SE%SEYt of Section 21. However, the surface is owned by
William H. Armstrong Jr. I conducted an on-site inspection of the proposed natural gas well and access
road with Brent Sande, Landman for Devon Energy. Devon Energy had originally planned to drill the State
#21-9 well in the Q.{ESE) portion of this section, but the location was moved to the (SESE) and became the
State #21-16 well. Brent and I discussed environmental concems, reclamation procedures, and sruface
damage settlement issues that we had for this project. William H. Armstrong Jr. is the surface owner in the
area ofthe proposed disturbance and has been notified about the location ofthe proposed well site and
access road across his grazing land. Devon Energy is currently in the process of settling damages to the
grazing land resource with Mr. Armstrong Jr.

Enclosed ybu will find an Environmental Assessment Checklist for your review. I have concluded in the
EA Checklist that minimal negative environmental impacts are expected with this type of project occurring
on native grazing land. I have outlined my concerns and listed the mitigation measures that must be
implemented for the reclamation of this natural gas well site. These mitigation measures are found within
the drilling stipulations listed on the attached page. Please review the EA Checklist, sign and date it, and
return a finalized copy to me. Please forward a copy of the executed EA Checklist to Connie Daruk in
Helena, so that she may forward it to the Environmental Quality Council. I used a Trimble global
positioning system to map the well pad on this tract of land. Enclosed you will find two GIS maps with the
natural gas well pad plotted in.

I am recommending that the Department issue Devon Energy Production Company, LP a permit to drill the
State #21-16 (SESE) natural gas well and construct an access road into the well site across the above
referenced tract of fee land. If you have any further questions regarding this matter, please contact me at
the Havre Unit Office and I will be elad to assist vou.

}IAVRE UNIT OFFICE
PO BOX 868

210 SIXTH AVENUE
HAVRE, MONTANA 59501.0868

Enclosures: EAChecklist/DrillingStipulations/GlSMaps
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CHECKLIST NTAL ASSESSMENT
Project Name: Proposed Exploratory Natural Gas Well
State #21-16 Well (SESE)

Proposed Implementation Date: July 1,2006

Proponent: State of Montana Oil & Gas Lessee and Operator - Devon Energy Production Company, Lp
C/o Brent Sande, PO Box 1644, Havre, MT 59501

Type and Purpose of Action: Devon Energy Production Company, LP is proposing to drill an exploratory natural gas well
and construct an access road into the well site across a tract of native grazing land. The State of Montana owns the mineral
rights in the SE%SE% of Section 21 and the surface is owned by William H. Armstrong Jr. The Montana Department of
Natural Resources and Conservation (DNRC), Trust Land Management Division (TLMD) is the agency responsible for
administrating all subsurface activity on lands that have mineral rights held by the State of Montana. [f the natural gas well
is capable of commercial production, Devon Energy Production Company, LP will have to bury a pipeline to transport the
natural gas off to market. Devon Energy Production Company, LP must obtain a permit to drill the State #21-16 well from
the Montana DNRC, prior to conducting any surface activities on this tract of native grazing land.

Location County: Hill County, Montana

I. PROJECT DEVELOPMENT

PUBLTC INVOLVEMENT, AGENCIES, GROUPS OR

IND]VfDUALS CONTACTED: provide a brief chronology
of the scoping and ongoing invol-vement for this
prot ect .

The Montana Department of Natural- Resources and
Conservation has been petitioned by Devon Energy
Production Company, LP to dril-l- an expforatory natural
gas wel-l- and construct an access road into the welf
site across the above referenced tract of native
grazing ]and. The State of Montana owns the mj-nera.l-

rights in the SESE of Section 21 and the surface is
owned by Willj-am H. Armstrong Jr. Brent Sande, Landman

for Devon Energy has contacted Mr. Armstrong Jr,
regarding their intentions to dril-I a natural gas well
and construct an access road i-nto the wel.l- slte across
this tract of native grazing land, If the natural- gas
wel I iq .anahla 

^f -^mmor-iil hr^d,1-ti^n n6i'^n rnardv

wj-l-l- bury a pipelj-ne to transport the natural gas off
f^ mrrbaf n:h.daa f^ fha nrazirn r:h.t r{iff be settl-edy ! q -rrrY

with Mr, Armstrong Jr. within a reasonabl-e time period
following the compl-etion of the natural gas wefl. If'
successfuf, the naturaf gas wel-l- will generate
additional- revenue for the State of Montana's School
Trust Eund and Devon Energy in the form of royafties
from the sal-e of natural gas.

2. OTHER GOVERNMENTAL AGENCTES WITH JURISDICTION,
LIST OF PERMITS NEEDED:

The Montana DNRC/TLMD.s,. Havre Unit Office, Mineral-s
Management Bureau/ and the Montana Board of Oi1 and
Gas are fhc nnl\r d^\zer.manj-e. afian.io" :hat have+ qY!rrvruJ r

;rr*i eii -f i ^h f^r f hi q !\hp 
^f a.t. i rri trr 6n l-ands that

have mineral rights owned by the State of Montana.
Devon Energy Production Company/ Lp wil-l- need to
obtain a permit to dril-l the State #2L-L6 well from
lhF M^nrena nNpe nri^? i^ ^^ndrr^-i <r1rf:.arr9 orrl

accivities on this tracE of native grazing Iand.
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3. ALTERNATIVES CONSIDERED: I nction eLternatj.we: Grant Devon Energy permissron to
dril-l the state #21-16 gas well and conscrucc an
access .road :.nto the well si_te across this tract of
fee grazing fand. Mitigation measures w_LIl- be used to
Iimit the impact to Ehe grazinq resource and cont-rol-
future erosion prob.lems. The Montana DNRC wil_I issue
Devon Energy ProducEion Company, LP a permit to drill
the State #2I-16 qas well and construct an access road
into the wel-l site across this tract of fee l-and.

No Actj.on Alternative: Deny Devon Enerqy permission to
drill- the State #21-16 gas well and construct an

access road across this tract of fee land. The Montana
DNRC wiJ-l- not issue Devon Energy Production Company/

LP a permit to dril-l- the State #2I-16 wel-l and

construct an access road into the welf site across
this tract of qrazinq l-and.

II IMPACTS ON THE PHYSICAL ENVIRONMENT

RESOURCE POTENTTAL IMPACTS

4. GEOLOGY AND SOIL QUALITY, STABILITY AND MOISTURE:

Are fragile, compactible or unstable soil_s
nracont? l-6 fh6ra rrnrrqrra l fiFnl ndi. foatufeS?

Are there special- reclamation considerations?

Action Alternative: The proposed natural gas welf is
focated approximateJ-y 6 miles southwest of Havre,
Montana. Devon Energy will- disturb the soils on this
frA.f 

^f 
nrazirn I:nd ht, dFi I 1 i-^ -^ ^.,-l^r:f^rltrqrrs !y u!rrrrrr9 arr c^Ptv!aLv!f

natura-L gas well and constructing an access road inco
the welf site across this tract of grazing Land. The

proposed natural- gas wefl is located on nearly ffat to
-6-+l " r^l I i n^ h-fi \76 araztra 1 rnd fhrf h:c <i 1 rtr-9ErrLry lwfrrrrgr 9LaL-!Ly r.qo JrfLf

clay l-oam soil-s. The soils located withj-n the area of
the proposed disturbance are suitable for this type of
activity. Durinq construction of the sire, mitigation
measures will be used to stockpil-e the topsoil upslope
from j-ha nr^ia.i- c^ j-haf il- marr hc rrscr{ fg;

reclaiming the site, The subsoil and excessive di-rt
wiII ho ef^.L nil6ri in: eon:r:io niIo .l^L'h-<l^n6!! y4+! r uvvrr. r+vFv

from the project and used fj-rst for fill. There are no

special rec.IamaEion considerations for the prolect. No

rrnrrqrrel flp.l^fli. fp:j-rrroq Are nraqpnl- in the aI.ea Of

the proposed disturbance. The Montana DNRC has al-ready
c6i .r^ : raal:m:fr^- nlan for rpclaiminq the weII

sites and the access roads, if the wells are not
^-h-h_ ^ ^F ^^ni^-^i -1 

^r^dr1^f 
i 

^.uqlJdurs or PrvqueLavrr.

(Continued on Next Page)
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II TMPACTS ON THE PHYSICA], ENVIRONMENT

GEOLOGY AND SOIL QUALITY, STABiL]TY AND MOISTURE:

Are fragile, compactible or unstable soils
present? Are there unusua.I geologic features?
Are there special reclamation considerations?

(Continued frorn Prewious Paqe)

No Action Alternative: The soi-ls on this tract of
native grazLnq Iand wi-11 not be disturbed. The Montana
DNRC wiff not issue Devon Energy a reclamation plan
for this project. The Montana DNRC wil-l- not issue
Devon Energy Production Company/ LP a permit co dril-f
the State #2L-L6 wel.l and construct an access road
into the well site on th].s tract of grazing land. The

State of Montana's Schoof Trust Fund and Devon Energy
wil-l not receive potentiaf royal-ty payments from the
<:l a nf n:frrrr'l arc

5. WATER QUALITY, QUANTITY AND DISTRIBUTION: ATe

amportant surface or groundr^/ater resources
present? Is there potential for viofatj-on of
ambient water quality standards, drinking water
maximum contaminant leve.l_s, or degrad.ation of
water quality?

Action Alternative: The project wifl- have a minimal
j-mpact on surface and groundwater resources in the
srrrrorrnalind arFA nri llinc an ewnl^raf.r\r n^frrral d^<

well- wilf not impact the water quaLity/ quanticy/ and
distribution found in this area. The proposed natural-
deq wFll is l--at-o.l in a rUral- alea that iq nrim:rilrr

used for l-ivestock grazrng purposes, agricul-tural-
production of smal-l- grains, housing, and wifdl-j-fe
habitat, There is no potentiaf to viofate any ambient
waE.er qual-ity standards with rhis project, Drinking
water will not be contaminated $rith this type of
..j-i\til.v Tha Lr:tsar drr:l ifv wi I I nnf ha dodrrdad i^

this area,

No Action Alternative: The water quality, quantity,
and distribution currently found on this tract of
qraztng land wifl not be altered, The Montana DNRC

wil-l- not issue Devon Energy Production Company, LP a

permit to drilf the State #21-16 wel-l and construct an

access road lnto the irel-l site across this tract of
grazing land. The State of Montana/s School Trust Fund

and Devon Energy wilf not receive potential- royal-ty
nalrman+e fr^m fh6 crr ^ ^F --+,,--r --^ttaLu!af gaJ.
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II. IMPACTS ON THE PHYSICAL ENVIRONMENT

6. h_,rr ^trt -r^ L^
PAr LrUUtdLe Ue

nro.irec.l? T< l-ha nr^iF.j- infIrrannari hv aiI

OllaLitV reoillAfi.nq ^- -^h^^ /^r rchort\?rsyurqLrurrr \urd)J f drlJrreu/.

Action ALternative: Dril-l-ing an exploratory naturaf
gas wel-f and constructing an access road into the weL_L

ei f e L?i I I nrndrrco c^ma drref narili -rrl:f ac f h-^.r^h^,'fL Pqr Lr!uruusr, urrrvugrruuL
'l- hp anf i ra nrn.psq nf hrli 1.li.d f \a wc1 1 5ilg al.)cl

drilling the natural gas weI.I. The project is not
ihfrlrd-^6^ h!, :ir ^,,a1il.v reolrlaf ions ota zones. onceYgga+lf!UYu+ql+vlrJv!

l-he driI1 nad is.om^l6fa^ rnd iha ^rc.relf has been
drilleri. rhc eir nrraliF\/ \rill raj-lrrn F^ nofma.L. TheI.e

will no longer be substantial traffic in and out of
this tract of land from the drifl-ing crew.

No Action Alternative: The air quality will not be

impacted in this area. No dust particul-ates wifl- be

produced from the substantj-al- traffic in and out of
Lhis tract of grazing .Iand. The Montana DNRC wiII not
i<crra na\r^h rn6r^\r Dr^d,r-ii^n a^mhrnu TD . 

^6Fnir 
t^

yerarL+ ! rv

drill the State #2L-16 well and construct an access
road into the well- site across this tract of grazing
Iand. The State of Montana's Schoof Trust Fund and

Devon Energy wil-f not receive potentiaf royalty
n^imanfc Fr^m tsh6 c.r^ ^€ -rf,,,-r ^--yqJrLLLrrrJ rlaLulaf ljd-,

VEGETATION COVER, QUANTITY AND QUALITY: WiI]-
vegetative comrnunities be permanentl-y al-tered?
Are anv ra-e nlenfq 

^r ^^\,or f\rna< nracantz

Actj.on Alternative: The area of the proposed
disturbance is located on native gxazll;rq l-and that is
rreAd nrimAri l \' f^r 'l i\7aet^-L ar>ziaa Tha n?^n^aa.l

project area does not contain any rare pl-ants or cover
j-vnFq Thc j.nnqdi l cxcavated from the Site wil-I be
s1.oek nilcd nnsl^nF fr^m j.htr nroicej- 

^n.l used IaSt to

cover the disturbed area for reclaiminq the site.

No Action ALternative: The vegetative cover, quantity,
and nrrel i i.1r .rtrran+l rr fnrrnd nn -hi s friat Of nafiVe

grazing land will not be altered. Wildl-ife habitat
wifl not be impacted on this tract, The vegetative

^,ri-fif1' :rd 611pli-rr wi lI remain in itsuf vv+++

naturaf state on this tract of grazing 1and. The
i.6nq-i I wi I I n^f lra disturbed and there will be no

need for a rec.l-amation p.Lan. The Montana DNRC wilf not
i cer16 n6r'^n rn6r^\' Drai,rrfi^n e^ilhinv T.D r 

^armi 
ts t-

dril-l- the State #21-16 well and construct an access
road into the well site across this tract of q].azil.Iq
I -*t
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II IMPACTS ON THE PHYSTCAL ENVIRONMENT

8. TERRESTRIAL, AVIAN AND AQUAT]C LTFE AND HABITATS:
Ts there substantial use of the area by important
wil-dlife, birds or fish?

Action Al"ternative: The terrestrial and avian Iife and
habitat found on this tracr of grazing land is very
minimal-. The habitat found in the inmediate area of
disturbance wil-l- be impacted with the constructj_on of
the dril-l- pad and access road. The area of disturbance
wil-l be small in scope and shal-l- be reclaimed with the
terms and condi-tions outl-ined withj-n the wel-l- dril-fing
stipufations provided by the Montana DNRC. Many

.iifferFnf t-vncs of wiIrilife sne.ies lse thiS area fOr
habitaL. Those species incfude whitetail deer, mule
.laer ani. ol.no l.rrdaar elzrrnlr tha a^l rlmhi 

^n 
nr^)rn.lqrr Y ! v urru

scrri rrel rpd fnw di fforanrJYqtllrf, euywLs, dr rLrarrJ

Lypes of songbirds, upfand game birds, and waterfowf.
r"li I nr i fa --^^i ha f amh^rrri I rr di cnl >no^ rrhi 1aJ!€LrEJ rtrdl !L rerLLyv!q!rry qrJpruuLu, wrrrtL

fho nrc rrollc :ro hainn dri1Iad H^L'6r'6. nn rriInlifo

qneci eq wi l t he nc-m:npnj- l r; rol nnaf cr] 
^s a feSUf t Of

fhi < nrnionr Th6 nranncad 
^r^.ia-f 

rri 1 l -^+ L---^ --,.ylvPuJeq Plvjser rravs dlry

l ^h^-+arm i mF3^tc ^- uri l dl r f6 cno.i aq 
^? theil

associated habitats that currentfv exist on this tract
of grazj-ng land.

No Action Alternative: The terrestrial- and avian l-ife
and their associated habitats found within this area
will not be disturbed. Wildlife and birds species wilf
continue to use this area as they have in the past.
Thaep eneci ee uri 1 I nnr ho l-omnnr:ri I rr rii enl a.ad h\t

drilling an exploratory natural- gas wel]-, The MonEana

DNRC wiff not issue Devon Energy Production Company/

LP a permit to drill the State #2L-L6 well and

construct an access road into the wel-l site across
fhiq t-^.i. ^f drazinn lrnd Thp SfarF 

^f Montana.S

School Trust Fund and Devon Enerqv wi]l- not receive
^^r^-51^l -^,,-1ts.. --,1,vLErrLrq! !vyqrLr pqyments fro. in" sal-e of natural-
gas.

9. UNIQUE, ENDANGERED, FRAGILE OR LIM]TED
ENVIRONMENTAI RESOURCES: Are any federally
flsted threatened or endangered species o.r

identified habitat present? Any wetlands?
qancirjva q^6-i6c 

^F c^6^i66 ^f Fh^^iaI COnCern?v! Jyv\

Action ALternative: The area of the proposed project
is Incatecl nn ora.rnn Iand fhFf rs rrqp.l fof l_iveStock
nrazind 'l'hF nr^n^qed -^'"--r ' -nd acCeSS IOad9LQLLLLY. arrL P!ryvJ 9aJ wEtf a.

will have a minimal- impact on the unique, endangered,
fragile, and l-imited environmental resources present
in this area. There are no wetl-ands l-ocated within the
immediate area of disturbance. No sensitive species or
species of special concern wifl- be threatened by chis
hr^id-f r.i cioi th.6.f6nad 

^r 
a.d..darod ano.i oev! vrrsqrrY!!

wiIl he ehle i-o f,idrafF rhroloh l-his area with minimal

impact. There is no confirmed use of this area by
tshrFeiFnc.l nr 6n.lanfiF-a^ -hd^i 6c. h^r."^r'6I. the
n^fani.iar nf nen:qinnal USe doeS exiSt.

(Continued on Next Paqe)
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I] IMPACTS ON THE PHYSTCAL ENVIRONMENT

9. UNIQUE/ ENDANGERED, FRAGILE OR LIMITED
ENVIRONMENTAI RESOURCES: Are any federally
l-isted threatened or endangered species or
j-dentified habitat present? Any wetlands?
Sensitive Species or Species of speciaf concern?

(Continued from Previous Page)

No Action Alternative: The unique/ endangered, fragile
and limited environmentaf resources found on this
frFaf nf drA.ird l:nr ''i 1 I -'^! L^ -^-*--enfl rr r1 forodYLq-L'LY Ps!rLLdrr-____l

The Montana DNRC will not issue Devon Energy
Production Company, LP a permit to dril-I the State
#2L-L6 well- and construct an access road into the well
site across this tract of grazing land. The State of
Montana's School- Trust Fund and Devon Energy wifl not
receive potential royalty payments from the sale of
natura.l- gas.

r0. HISTORICAL AND ARCHAEOLOGICAL SITES: Are any
hi sfori ea l , erchaonl nai n: l nr n> l a^hf^l a^i ^- tPatsvrr Lvrvgfuar

resources present?

Action Alternative: Staff from the Montana Department
of Natural Resources and Conservation has inspected
the proposed wel-l- site and access road for historj-cal-
and :rch:cnlnnical rFq^r1r.Fq Thc nrnnnqgd WeLl Site

and access road are located on grazing l-and, No vj-sual
surface features were discovered during the on-site
incnaari^- ^f fh6 --nnnqed areaq 

^f 
.ii"tUfbanCe. If

historical or archaeo.Ioqical resources are discovered
at any time durinq construction of the access road or
Fho r^ral I ci ta f ha nr^n^n6nf wi I I narco - r 1yrvyvrrLrrL drf auLfvfLy

and contact the MT DNRC's. Havre Unit Office (406)-
265-5236.

No Acti.on Alternative: There are no known historical-
or arahaFolnoieal req^r1r.cq nrFqanf in i-[g area of the

proposed project. Unknown hj-storical or archaeol-ogrcaL
features under the surface wilf not be altered, The

Montana DNRC will not issue Devon Enerqv Production
tn - n^-*l!vvr(yqlryf !! q yclr(rL to drifl the State #21-15 well

and construct an access road into the wel-l- site across
fhis frF.l- .f drAzi nd lAn.l ThF sl.^re ^f Montana'S

School Trust Fund and Devon Energy wil.l not receive
n6j-Fnrial rnrreltr/ n:wenl-s fr^m j-hF qela Of naCUfal_
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II. IMPACTS ON THE PHYSTCAL ENVIRONMENT

11 AESTHETICS: Is the project on a prominent
topographic feature? Wil-l ic be visib-Le from
populated or scenic areas? Wi.l_l there be

excessive noi-se or liqht?

Action Alternative: If successful, the natural gas
lvell will- become prominent topographic feature. The
shed that houses the well head and natural gas meters
wifl be visible to the public/ if this gas welf is
successful- and capable of commercial production. The

^.^i6^f ic l^^:faA rnnrnyimAfrl\/ 6 milas SOUChweSt OfrJ v L{rrru!

Havre, Montana. The l-and is primarj-]y used for
'I i\tAsf 6.k arazirn Tho nraionr L'i I I h.^d,r-oPr vsueu

some excessive noise during the entire stages of
drifling the naturaL gas wel-l-s. Once the we1] is
drilled, the noise l-evels will return to normal. The
aro^ 

^f 
tho nrnnn<ad nrnianf ic hainn darral^n6i f^r

natural- gas production. Several- natural gas we.L.Is have
alro:drr ho-n driI 1orl in the afea and moftr e-p nr.nnqpd

^n ^.i-ia.ont 
l:nd< crrrrnrrnrii nn +hi c +r.-t

No Action ALternative: The aesthetics that are
-rrrrAnf l tr fnrrnd 

^h 
fhi e frr-f 

^f 
df^2: nd 1 --^ ,,; r r -^!v! Yrq.frr\,

Lre imnaej-erJ Thtr n:f,1ril ryrc wol I r.ri I I not become

prominent topographic feature on this tract of land.
This tract of fee land will- continue to be used sol-el-y
f nr 'l i \ract^.L ar>ztna rdi 1rt] i fa ^*^^i ^- .,r r lu^ yrq-fr^g Pu!PUJEJ. vrrrulrrc rPsLaED waar
nnj. ha l-cmnnrari l rr di cnl anc.i Thp M^nfana DNRC Wil-l-

not issue Devon Energy Production Company, LP a permit
to driff the State #2I-16 we]-] and construct an access
road into the wel-l sile across this tract of grazj-rlg
land. The State of Montana's Schoo] Trust Fund and
nc\zdn Enordrr r^rill nal- roaai\ra n^t-anti:l r^\raIf\/f rvlq+ef

payments from Ehe sa.l-e or natural- gas.

DEMANDS ON ENVIRONMENTAL RESOURCES OF LAND, WATER,

AIR OR ENERGY: Will the project use resources
that are limited i-n the area? Are there other
activities nearhrr rh:t Lri l I affa.f l-ho nr^'ia^f ?LrrE yr vJ cv u ;

L2. Action Alternative: This project wil-l- demand the
environmental resources of natural gas and a smal-l
portion of land for the well- site and access road. The

demand on the environmental resources of ai.r and water
wifl be minimal-. Once the project is completed, the
proponent will reclaim the site with the terms and
conditions outlined within the well- drilling
stipulations provided by the Montana DNRC. If the well
is a^nehlc nf commcraiil nraailr.fi.n l-hc nr^n.nanj-

will- need to insta-Il- a pipel-ine to cransport the
n^j-rrral naq aff l.^ market. Thefe afe nO Other

activities nearby that will affect this project.

No Action Alternative: There will- be no additional
demands on the environmental resources of land, water,

fh._ :*6 arr*ranfr,, 4^ttn^ On thiS tract

of agricultural 1and. The Montana DNRC will not issue
n6r7^n trnardrr Drndrrafi^n a.mn^n\/ r,p a nafmit tO dlilI

the State #2L-L6 well on t.his tract of grazing land.
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II. IMPACTS ON THE PHYSICAL ENVIRONMENT

13. OTHER ENVIRONMENTAL DOCUMENTS PERTINENT TO THE

AREA: Are there other studies, plans or prolects on
this tract?

Action Alternative: The Montana DNRC will continue to
explore for natural- gas resources on traccs of land
that have mineral- riqhts owned by the State of
Montana, The mj-neral rights in the SESE of Section 16
are owned by the St.at.e of Montana's/ School Trust Fund
;nd revenrre hrorrnhr in ffOm theSe devel_Onmenfs wi I I

continue to be used for educacional- purposes by the
benefici-aries of the Trust. The MT DNRC $riII continue
j-o exnl orc tn.l clcrzol nn nafrrra l ^:c fa.i l i fi o< :< I ann

aS fhev are enwironn6nf5llU crfa Th6 doal Of the

Montana DNRC/TLMD is to manage the State of Montana, s

trust land resources to produce revenue for the trust
honpf iciarieq whi lo consiclerino environmental- fa6COrS

an.i nr^tc.find fha frrrrrra incnma-aanor:finn .:n:-if\t

of the land.

No Action Alternatiwe: The project will- nor impact
nj- har sl-r.li ac nl ene or nrn'icc*s f h^f i-.he Montanavr y!vJ!vsJ

DNRC has for this tract of l-and. The Montana DNRC will
not issue Devon Energy Production Companyf LP a permit
to drill the State *21,-L6 well- and construct an access
road j-nto the wel-l- site across this tract of grazing
land. The State of Montana's School Trust Eund and
Devon Energy wiII not receive potential royafty
na\manl- q fr^m iha c:l o nf nif lirr'l d:e
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III. IMPACTS ON THE HUMAN POPULATION

RESOURCE POTENTIAL IMPACTS AND MITIGATION MEASURES

L4 HUMAN HEALTH AND SAFETY:
hFrIrh rnd c.€6tu ri^l'^qrre ro!cLy !rr^J

r^7111 tLi^ ^*^l^^rP!UJgLL

the area?IN

Action Alternative: Devon Energy, its subcontractors,
and/or their employees understand the risks associated
with dril-ling an expl-oratory natural gas $rell. Devon
Energy, its subconcractors, and their emp.Loyees assume
l-hese ri sks ^s ^..rrnatiOnal- haZardS. This Droiecl- wi l lv!vJsuL wtrr

not add to the human heafth and safetv risks found in

No Action Alternatiwe: The project will- not add to the
health or human safety risks found in this area. Devon
Enornv uri I I nnt- an\, 

^^-rrn:f 
i 

^nr'l 
h:?arde hv h^t

.'lri I I i nd f ha nrf rrrrl a:< wal I :n.l .^ncf nt^tr h^ -hL rtr19 arr

access road into the well site across thi-s tract of
grazirlg 1and. The Montana DNRC wil-l- not issue Devon
r-6f^,, Df^^lr^fi^n .^hn.n!' rD I n67mif fo driff thevvl4Pqrr]|pLg

State #21-l-6 well and construct an access road into
the wel-l- site across this tract of grazing l-and. The

State of Montana's School Trust Fund and Devon Enerqy
wi l I nnf roroirza n^i-Fltial rovalfv nF\/mentS fIOm the

sal-e of natural- gas.

15. INDUSTRIAL, COMMERCIAL AND

AND PRODUCTION: Will the
these activities?

AGRICULTURAL ACTIVITTES
nrniant:.1.1 f^ ^r Alter

Action Alternatj.ve: Drilling an exDl-oratory naturaf
a:s well :nd ennerrrrej-ira Fn F.-p<< -ne.l into the well

site wilf create additiona] industrial- activity on

this tract of fee grazLng Iand. If Devon Energy
Production Company, LP is successful in dril-ling a

producing natural gas wefl-; the School Trust Fund of
Montana will generate additiona.l- revenue through
r^rrAlfiac frnm rho c:1a 

^f 
n:t11r:1 d:c H^LrarzFr 

^flerY 
qv r rrv'r!

fhF rF.lFmFfidn nrd.ess is eomnlettr.l. fheSe areas wil-l

be enhanced in the long run for livestock grazing
purposes.

No Action Alternative: The industrial-, connnercial' and
---l ^.,1!,.--1 ^^tl.-l +qelreuruurq- --,,"-,ies wiII not be altered on this
tract of fee grazj-ng land. There will- be no additionaf
rp\/cn1rF ncnprej-eri from rovalritrs to the School TfuSt
Fund or Devon Energy. The Montana DNRC will not issue
tFr'^n F..ncrdrr Drnrirrrf i ^n ^^..F-F!, r . - -^fmit tO df il-l-rcvvrr rrrs!9f !!vuueLrwrr uulrParry' !r a Ps

the State #2I-L6 well and construct an access road
r-nto the wel]- site across this tract of srazlng land.
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T6, QUANTITY AND DISTRIBUTION OF EMPLOYMENT: Wiff
prolect create/ move or eliminate jobs? If so,
estimated number,

Lhe Action A]-ternative: The project wilf provide Devon
Energy with revenue generated by the sa-Le of natural
gas. The State of Montana's/ SchooJ- Trust Fund will
benefiE from royalties, through the sale of natural

rhr- h-^r^^ts ,.;ff not move or el_iminatc iohs
within the surrounding area. The project wifl_ provide
Devon Ene-rgy's employees with additiona] work and
incorne .

No Action A.].ternative: The quality and distribution of
trmnl^rmFnf wi l l l-re imna.t-a.l in rhi na\'^n trn6r^.,vvrr !rrcrYy

is scheduled to drill- several" natura.I gas well-s in
this area, If they are not al-l-owed to drill- this well
on this tract of ]and, they will simply move on to the
next we.ll on the drilling schedule. The Montana DNRC

will not issue Devon Energy Production Company, LP a

Dermit to clrill the State #21-16 well and construct
access roads into the well- sites on this tract of
grazing land. The State of Montana/ s School Trust Fund
and Devon Energy wl.I1 not receive potential royalty
nrrrmah+< fr^m fh6 cr'lo nf nrfrrr:l d.c

].7. LOCAL AND STATE TAX BASE AND TAX REVENUES:

Will the project create or eliminate tax revenue?
Action Alternative: The project wj-l-l- create additional-
tax revenue in Hil-l- County, if the wel-.I is successful-
and capabl,e of comnercial- production. Therefore, the
nr^ia-f will harra an imnacr on j-he loaal. and State tax

base.

No Action Alternative: The local- and state tax base
wi.Il remain the same. Tax revenue will- not be impacted
in HiIl County by not drilling the natural qas wefl-.
The Montana DNRC hrill not issue Devon Energy
Production Company/ LP a permit to dril-l- the State
#21,-L5 well and construct an access road inlo the well
site across this tract of grazing land. The State of
Montana's School Trust Fund and Devon Energy wi]-l- not
receive potential royalty payments from the sale of
natural gas.



18. DEMAND FOR GOVERNMENT SERVICES: WiIl substantiaf
traffic be added to existing roads? Will- other
serrri eeq lfi ra nrnfonf i nn nal i na <^h^^l c 6f^\e+vilr yvrru!, Jlrrvvrr/ rLe/

be needed?

Action Altelnative: The project will create some

substantiaf traffic t.hroughout the entire phase of
clri I I i nd l-he nAfrrral c:s wcl I and .6nql-rrr.f i nd fh6! !+rrY Lrrs

access road. Devon Energy has been informed, as to
where the access road into the we.ll site wilf be

placed. The access road wil-l- leave the county road
from the west and tie into the perspective we].L to the
east. The project will not create a demand for
do\tFrnmtnj- qerrziecq Thp nr^io-f will nnj- rFnrlira fharrve rs9urrs Lrr€

carrri rae 
^a 

€: td nrnfaa*r nn h^t i 
^d ^- SChOOfS.yr v L!! !4vrr/

No Action Alternatiwe: There will- be no additionaf
demand for government services on this tract of
agricultural land. The Montana DNRC wifl not issue
I)F\z.n tr'.nFrd\r Dr..l1r.i- i ^n f-^mnanV T,p : ncrmiE EO dIi_II

the State *2L-L6 $rell and construct an access road
into the well site across this tract of grazing land.
The State of Montana's School Trust Fund and Devon
trn6r^\r wi I I nnf ronoi rra n^f 6nf i : l rnrrr'l f rr na\m.nf <

from the sale of natural gas,

19. LOCALLY ADOPTED ENVIRONMENTAL PLANS AND GOA],S:

Are there Stare, Counry, City, USES, BLM, Tribal,
af. -^nind ^r mrn:^emenf nlans in pffeet?

Action Alternative: The project wil-l- not interfere
with any other local-1y adopted environmental plans or
goals. No zoning plans will be in effect for the
installation of a natural gas well and an access road
across this tract of grazing land. The Montana DNRC

wiff continue co expl-ore and develop natural- gas

facifities on lands that the State of Montana owns the
mineral rights. Envi.ronmenta]- Assessment Checklistr s

will continue to be the basis of conclusion for future
i6i.6r^nmdhF ^r flr,fher strl.l\/ of nroiFcl-s such as this.Lrr!! r !qul

No Action Alternative: There are no other known
.. -^^-!^r ----r,^-q^6!-r 6r--^ ^- ^OafS for thiSrvLorry auuPusu ar Prarrr w! 9'

tract of gfrazing l-and. The Montana DNRC will continue
to work wj-th natural- gas companies to expfore and
rlorralan n.f!,r.1 drc production on tracts of land 1n

which the State of Montana owns the mineral rights.
The Montana DNRC will not issue Devon Energy
Prodrlefion Comnan\/. T,p a normiI t. -lri11 fhe State

#2L-L6 well and construct an access road into the welf
site across this tract of gtazing land. The State of
Montana's School Trust Fund and Devon Energv wiII not
rccpirzp F^Fani. i:'l rn-.^1 ."^- the Sal,e ofpvusrrL-qr LvydrLy PdyrLLsrrLr !!urrL

natural gas.



UNEUAI]Jf BA
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20, ACCESS TO AND QUALITY OF RECREATIONAL AND

WILDERNESS ACTIVITIES: AIe wildeTnesS oT

recreational areas nearby or accessed through
this tract? fs there recreational potential
within the tract?

Action Alternatj-ve: The proposed natural- gras well is
not focated on a legafl-y accessib.Le tract of land. The
nrnn^qod nr^iF.l. area is not aCCeSSibIe to fhe oenerFlurr! yurrs!qf

pubLic for recreational purposes because the surface
is privately owned, The natural gas we.Il- and access
road wil-.]- have a minimaf impact on the future
recreational activities that may occur on this tract
of grazing Iand.

No Action Alternative: This tract of grazing land wil-l-
continue to remain not legal-Iy accessible to the
nrrhlic f^r ra.raal-innal nrrrnnqeq Tha rFcfeatiOnal
noteni-ial for fhis f.ract of land wi}l continue to be

low. The Montana DNRC will- not issue Devon Energy
Dr^Atl^f i ^n .^nF.-!, Lp : Dermi I lo clri'l I the state
#2L-I6 well- and construct an access road into the wefl
site across this tract of grazing land. The State of
Montana's School Trust Fund and Devon Energy wil] not
ree oi rzc n6j- trnf i el rnrz: l t- \/ ne\mFnf q f r.m Lhe Sal-e Of

natural gas.

2I DENSITY AND DISTRIBUTION OF POPULATION AND

HOUSING: Will- the project add to the popul-ation
an.'l rFnrri ro rd.li f i nn: l hnrr<i nnt

Action Alternative: The project wil-l- not add to the
nanrr'l rf i nn nr roarri ro rrlrli f i 

^n:1 
hnrrci na Tha .'lanei l- \r

and dj-strj-bution of popufation and housing wil--L

continue to be moderate in thi-s ruraf area. The

project will be compfeted withln two to three days and

the drill crew wj-ll leave the site. ff the natural gas

well is successful, Devon Energy will have to bury a

ninclinc j-n rranqn^ri- j-hc nafrlral a:s nff to mafket.
This acfivitv mav recrrire thc nresenre of Devon
am^1 

^r'66c 
f^r .n .ddi fi 

^n-1 
i-t, 

^r 
frr^rrLLy+vyeeJ ua)/ v! Lwv.

No Action Alternative: The density and distribution of
nan.rl rf i ^F ahd h^r-dr.d 'ri I I e nnj. i nIc l-. be mOdefate f n

this rural ranching and farming community. The Montana
nNlpa /TT.Mn i c f ho rosnnnei hl a f^r :nrr srrrf:cesYvrrvl !eJyvr.J+!+e !v4 qrrJ

and subsurface activity on l-ands owned by the State of
Montana. The Montana DNRC wil-l not issue Devon Enerqfy
Prndrrcj. i ^n r'^mn^n\/. T,p i nFrmi I ro .lrr'l I the State
#21-L6 well and construct an access road into the wefl
site across this tract af gxazing l-and. The State of
Montana's School Trust Fund and Devon Energv wil-l not
ronoirro n^f6nfi r'l r^"-l ts" ^r"n^nr- F'^m

--yqrLr yay',s'uJ..-',, th; safe of

natural gas.
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22. SOCIAL STRUCTURES AND MORES: rs some disruption
of native or traditional lifestyles or
conmunity's possible?

Action Alternative: The project may disrupt some

native or traditional- l-ifestyles found withj-n this
rural area. The proposed natural gas we.Il- is focated
in the mlddle of a sub-division. Drilling an
exnlorei-or\t n^frrril naq wol I ^n.i -^nsf rrr.tinn :n! uarr9 qrr

access road into the wel-l sice may change che social
structures and mores found in this area. Natural gas
trynl nra1- i 

^n 
da\ral 

^nman+ 
:n.i nr^rJrr^f i 

^n 
ara :l rc:rirr

somewhat high in this area. Devon Energy has been
rpal lrr resnonsihlF for their actions an(l thev are
wil-lj-ng to do whatever it takes to make people happy
and get the job done right.

No Action Alternatiwe: The native and traditional-
'I ifcsj-rrlcs will n.f l-re imn^.fa.l in fhis rrrr:l r^n-hih^

and farming community. The people who l-ive in this
area have naturaf qas wel1s on their own lands and
.nl le.f rnrraltsiac :c wefl. The native and traditional-
lifestyles found in this area will- contr-nue to remain
the same, The Montana DNRC wj-11- not issue Devon Energy
p'n.iu.ii on C^mn^n\/- T,D a nermi I f o clri I r. the State) | 4' v

#2L-L6 well and construct an access road into the well
site across this tract of graz!ilg fand. The State of
Montana/ s School Trust Fund and Devon Enerqty will- not
rcncirra n^foni.i:l rnvalf\/ nF\mtrnts from the SaIe Of

natural gas.

23. CULTURAL UNIoUENESS AND DIVERSITY: WiIl- the action
cause a shift in some unique quafity of the area?

Action ALternative: The proposed naturaf gas well and

access road will not cause a shift in any of the
unique qualj-ties found in this area, No cul-tural
artifacts or surface features were observed or noted
in l.hF trai 

^f 
fho nr^n^ead diefrrrh:nnaurre lvlvyvue e!, NaLuldI 9ar

nr^drr.finn ie imn^rfanf f^ fha na^nlo in tLr+rr LIIIJ alsa,

h6^:,,66 if 6r^r,i^6o -^L^ inCome for therL P!vvrucr JUlr alru

peopl-e who l"j-ve and work in this area.

No Action Alternative: The cultural- unigueness and

rliwe-sitv of rhe Iand :ncl ii-q nennlc wi1] remain the

same. This tract of fee grazinq land wil-I continue to
htr lrqprl q^lpl\/ fnr 'l jvesf oak oraz.ino - The Montana DNRC

wil-f not issue Devon Energy Production Company, LP a

permit to dril-I the. State #2L-I6 we]l and construct an

access road into the well site across thi-s tract of
grazing l-and, The State of Montana's School Trust Fund

and Devon Energy wiff not receive potentiaf royafty
n:lrmanfe fr.m fhF q:lc af nel-rrral daq



OTHER APPROPRIATE

CIRCUMSTANCES:

SOCIAL AND ECONOMTC Action A]-ternative: The project wifl- generate
additional revenue for the State of Montana, s Schoof
Trust Fund and Devon Energy Production Company/ Lp
throlroh roval1-ies from the Sal-e of natur^l flFs. i f fhF

well is successful- and capable of commercial
production, The surrounding communities r^rifl benefit
f r^m nr^_ia.l- < crr-h :q f hi e rhrnrrnh 1ndai -^rvqyrrr9, 9aJ, drtu

food purchased by Che dril-ling crew and Devon
amnl ntraoe Tha na^nl o i n f ha <rrrra,rndi --'' L^rnLy4vfsvr alsa rLLay !E

f^ n:frr?-1 naq cynl^refi^n 
^n their own

'I endq iF i.hiq nrnia.j. ic.lnne rinhf :nd i5

environmental.l-y sound.

No Action Alternative: The potential for additional-
revenue for the State of Montana's School Trust Fund,
narr^n I'nardrr :nd f ha na^nl a i n f ha crrrrnrrnrli

J 
' 

V'^Y

wil-1 be 1ost. The Montana DNRC will not issue Devon
rn^?dU Dr^ r'^+i ^r ^^mnan\r T,p I nFrmi I FO dfil-l- the

State #21-16 well and construct an access road into
the weLl site across this tract ot qrazing l-and. The

State of Montana's School Trust Fund and Devon Energy
wi lI nni- ranoirro nnianf i al roval f v nawcnts fIOm the

sale of natural gas. There are no other appropriate
social and,/or economic circumstances to discuss within
this Environmental- Assessment Checkl-ist.
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F.A Chpekl i er Pran:?ad P\'.e !+!Fe!!s !1. Dan Dobler Havre Unrt Manaqer
Name '1atte



rV. FINDING

25, ALTERNATIVE SELECTED:

26. SIGN]FICANCE OF POTENTIAL ]MPACTS:

/[/.s z

2'1, Need for Further Environmental Anal-ysis:

[ ] EIS [ ] More Detailed EA I X ] No Further Analysis

CHECKLIST EA
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EA Checkl ist Annr.\/o.l R\2. ll irro Pnnnorr Area Mana Northeastern Land offic
Name

5:tz-b
Date



State of Montana

Natural Gas Exploratorv Well Drilline Stipulations for Oil & Gas Lease #10.483-68

Proposed state #21-16 well (sE%sE%) - Hill countv" Montana

L The permittee shall contact the Havre Unit Office, PO Box 868, Havre, MT
59501, (406) 265-5236, 48 hours prior to any surface activity.

The permittee shall contact fee surface owner, William H. Armstrong Jr., 48 hours
prior to any drilling activity. The permittee shall settle all surface damages with
Mr. Armstrong within a reasonable time period following the completion of the
natural gas well.

The permittee shall be responsible for controlling any noxious weeds introduced
by the permittee's activity on the fee land and shall prevent or eradicate the
spread of those noxious weeds onto deeded and state land adjoining the premises.

The permittee shall also be responsible for controlling all annual weeds around
the well site, access road, and pipeline route across this tract of grazing land.

This tract of land does not contain any known archaeological, historical, or
paleontological resources in the area of the proposed disturbance. The area of
disturbance is located in an agricultural field that has already been previously
disturbed. Howevet, if any of these resources are located, the permittee shall
cease all drilling activity and contact the appropriate Area Office, Unit Office, and
Department Archaeologist in Helena immediately. The Department reserves the
right to restrict surface activity for the purposes of protecting significant cultural
resources.

6. In order to prevent the introduction of noxious weeds on this tract of land, all
equipment used on this project must be initially power washed prior to use.

7. Natural gas drilling and service activity may occur on dry or frozen ground only.
No activity will be allowed during muddy conditions.

8. No vehicle oil changes or petroleum disposal shall occur on this tract of lano.

9. There will be no off-road traffrc other than that necessary to accomplish the gas

well drilling and construction of the access road into the well site.

10. All gates will be closed and all fences that are taken down will be repaired as

soon as possible.

2.

a
J.

4.

5.



State of Montana Oil & Gas Lease #10,483-68
Natural Gas Exploratory Well Drilling Stipulations
State #21-16 Well (SESE)
Pase 2

11. The topsoil removed from the site must be located upslope from the project and
used for covering the subsoil. Subsoil and excessive dirt must be located down-
slope from the project and used first for fill. This practice shall be used for
installing the pipeline, if the well is successful and capable of
commercial production.

12. The access road must be kept to its initial size in order to minimize the impact
on the native grazing land. Turn-arounds must be kept to their initial size and
they are not to be expanded on. The tear drop must be as close to the drill pad
as possible.

All disturbed areas shall be seeded with State of Montana Certified or Registered
seed. The seed mixture shall be planted in the amounts specified in pounds of
pure live seed per acre (PLS/acre). The seed mixture shall consist of 5 lbs. PLS
/acre 'Rosana' western wheatgrass, 5 lbs. PLS/acre 'Pryor' siender wheatgrass, 4
lbs. PLS/acre 'Lodorm' green needlegrass, and 1 lb. PLS/acre yellow sweetclover
(seed poundage is to be doubled if area is broadcast seeded). The seeding wiil be
repeated until a satisfactory stand is established as determined by the Havre Unit
Office.

13.
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