FISCAL NOTE

Bill #: SB0490 Title: Revise district court expenses - create special

revenue account

Primary Sponsor: Grimes, D Status: As Amended in House Committee

Sponsor signature Date Chuck Swysgood, Budget Director Date

Fiscal Summary

FY 2004 FY 2005
Difference Difference
Expenditures:
General Fund $11,434 $11,777
State Special Revenue $210,307 $210,307
Revenue:
State Special Revenue $348,779 $348,779
Net Impact on General Fund Balance: ($11,434) ($11,777)
Xl Significant Local Gov. Impact [[] Technical Concerns
[] Included in the Executive Budget [] Significant Long-Term Impacts
[[] Dedicated Revenue Form Attached X]  Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

1.

This bill clarifies county or state responsibility for District Court costs without substantively changing
current law, as defined by SB 176 of the 2001 Session. Sections with fiscal impact are identified in
assumptions #2 and #3.

Section 3 requires the Judicial Branch to incur expenses for jury supplies and meals that it does not pay
under current law. The 1* Judicial District projects expenses of $867 in FY 2003. The 1* Judicial District
had 7.81 percent of the criminal cases statewide in FY 2000. This percentage, when applied to the FY
2003 amount for the 1% Judicial District, projects a statewide cost of $11,101 in FY 2003 (867 / .0781 =
$11,101). A 3 percent inflation factor, when applied each year, projects a statewide total expense of
$11,434 ($11,101 x 1.03 =$11,434) in FY 2004 and $11,777 ($11,434 x 1.03 =§11,777) in FY 2005.
Section 6 establishes a state special revenue account into which money from counties received on January
1, 2004 and January 1, 2005 will be deposited (Section 7). The account will be used by the Judicial
Branch for payment of accumulated vacation and sick leave payouts for employees who became state
employees on July 1, 2002.

The unused leave liability transferred to the state on July 1, 2002 was $736,418 for vacation leave and
$401,348 for 25 percent of the sick leave. Under the bill as amended, the counties will pay the state half
of the accumulated liability for vacation leave and 25 percent of the accumulated liability for sick leave
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during the 2005 biennium. The state will receive $368,209 for vacation and (which is 50% of the total
leave liability assumed by the state on July 1, 2003. 50% x 736,418 = 368,209) $401,348 for 25 percent
of the sick leave, for a total of $769,557 for both annual and sick leave liability. Each year of the 2005
biennium will receive $348,779 (769,557 / 2), or half of the total county payment.

5. The maximum payouts in the 2005 biennium are $420,613 based on the number of state-assumed
employees eligible for retirement in the 2005 biennium. Judicial Branch could potentially need state
special spending authority in the amount of $420,613 in a restricted biennial appropriation, split evenly
between the two years. (420,613 /2 =$210,307)

FISCAL IMPACT:
FY 2004 FY 2005
Difference Difference
Expenditures:
Personal Services (restricted/biennial) $210,307 $210,307
Operating Expenses 11.434 11,777
TOTAL $221,741 $222,084
Funding of Expenditures:
General Fund (01) $11,434 $11,777
State Special Revenue (02) 210,307 210,307
TOTAL $221,741 $222,084
Revenues:
State Special Revenue (02) $348,779 $348,779
Net Impact to Fund Balance (Revenue minus Funding of Expenditures):
General Fund (01) ($11,434) ($11,777)
State Special Revenue (02) $138,472 $138,472

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:
This bill will save county funds by reducing their expenditures for jury supplies and meals, and will require
payments to the state on January 1, 2004 and 2005 for accumulated leave liability balances.
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