60th Legislature HB0801.03

HOUSE BILL NO. 801
INTRODUCED BY G. MACLAREN

ABILLFORANACTENTITLED: "AN ACT ALLOWING A REFUNBABEE TAX CREDIT FOR MEBISGAE HEALTH

INSURANCE PREMIUMS PAID BY A TAXPAYER; WHOSE-GROSSHOUSEHOLBINCOMEASEESS THAN

MEA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. tew~-income-credit CREDIT for medical HEALTH care insurance payments

-- refund. (1) (A) Subject to the conditions of this section, FOR TAX YEARS BEGINNING AFTER DECEMBER 31, 2006,

AND BEFORE JANUARY 1, 2012, there is a tax credit against the taxes otherwise due under this chapter for premium

payments made for insurance-for-medicat-careasdefinedin26-5-5:6-243(d); INDIVIDUAL HEALTH INSURANCE

COVERAGE, AS DEFINED IN 33-22-140, for coverage of the taxpayer and the taxpayer's spouse and dependents.

(B) THE FOLLOWING PREMIUM PAYMENTS DO NOT QUALIFY FOR THE CREDIT UNDER THIS SECTION:

(1) PREMIUM PAYMENTS FOR EXCEPTED BENEFITS, AS DEFINED IN 33-22-140;

(1) PREMIUM PAYMENTS MADE UNDER SUBCHAPTER XVIII, PARTS A THROUGH D, 42 U.S.C. 1395C THROUGH

1395GGG;

(1) PREMIUM PAYMENTS MADE UNDER SUBCHAPTER XIX, 42 U.S.C. 1396A THROUGH 1396V; OR

(IV) PREMIUM PAYMENTS THAT ARE COVERED OR REIMBURSED IN ANY AMOUNT BY OTHER SOURCES, INCLUDING

SUBSIDIES OR ANOTHER TAX CREDIT ALLOWED UNDER THIS CHAPTER.

33(2) The amount of the credit is equal to 56% 20% of premium payments made for insurance for

medicat HEALTH care in the tax year.

#(3) If the credit allowed under subsection (1) is claimed, the amount of the deduction allowed or

allowable under this chapter for the amount that qualifies for the credit must be reduced by the dollar amount of
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the credit allowed. A CREDIT MAY NOT BE CLAIMED FOR PREMIUMS PAID FROM A HEALTH OR MEDICAL SAVINGS ACCOUNT

WITH PRINCIPAL OR INTEREST THAT IS EXCLUDED FROM ADJUSTED GROSS INCOME.

(4) THE CREDIT ALLOWED UNDER THIS SECTION MAY NOT EXCEED THE TAXPAYER'S INCOME TAX LIABILITY, AND

THERE IS NO CARRYBACK OR CARRYFORWARD OF THE CREDIT PERMITTED UNDER THIS SECTION.

{63(5) THE CREDIT IS NOT ALLOWED FOR PART-YEAR RESIDENTS OR NONRESIDENTS OF THE STATE.
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NEW SECTION. Section 2. Codification instruction. [Section 1] is intended to be codified as an

integral part of Title 15, chapter 30, part 1, and the provisions of Title 15, chapter 30, part 1, apply to [section 1].

NEW SECTION. Section 3. Effective date. [This act] is effective on passage and approval.

NEW SECTION. Section 4. Retroactive applicability. [This act] applies retroactively, within the

meaning of 1-2-109, to tax years beginning after December 31, 2006.
- END -
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