66th Legislature SB0012

AN ACT CLARIFYING LAWS RELATED TO OIL AND NATURAL GAS PRODUCTION TAXES AND SCHOOL
FUNDING; REPEALING A TERMINATION DATE AND UNNECESSARY ACCOUNTS; PROVIDING AN
APPROPRIATION; REPEALING SECTION 29, CHAPTER 418, LAWS OF 2011, AND SECTION 38, CHAPTER
400, LAWS OF 2013; REPEALING SECTIONS 20-9-517, 20-9-518, AND 20-9-520, MCA; AND PROVIDING
EFFECTIVE DATES.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Repealer. Section 29, Chapter 418, Laws of 2011, and section 38, Chapter 400, Laws of
2013, are repealed.

Section 2. Repealer. The following sections of the Montana Code Annotated are repealed:

20-9-517. State school oil and natural gas impact account.
20-9-518. County school oil and natural gas impact fund.
20-9-520. State school oil and natural gas distribution account.

Section 3. Appropriation. (1) There is appropriated $62,073.94 from the state school oil and natural
gas distribution account established in 20-9-520 and $0.06 from the state school oil and natural gas impact
account established in 20-9-517 to the department of revenue for the fiscal year beginning July 1, 2019.

(2) The department of revenue shall distribute the money appropriated in subsection (1) on or before
August 1, 2019, to school districts that received distributions of 2016 4th quarter excess oil and natural gas
production taxes in fiscal year 2017 as zone 1 and 2 school districts under ARM 10.11.101. The department shall
distribute the money proportionally based on the formula distributions of 2016 4th quarter excess oil and natural
gas production tax to zone 1 and 2 school districts, not including distributions for infrastructure grants. This money
may not be counted against a district's limit of retained oil and natural gas production taxes pursuant to 20-9-310.
The trustees of a district receiving a distribution under this section may deposit the money in any budgeted fund
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of the district.

Section 4. Coordination instruction. If Senate Bill No. 40 and [this act] are passed and approved, then
[section 3 of this act] must read:

"(1) There is appropriated $45,000 from the state school oil and natural gas distribution account
established in 20-9-520 to the office of public instruction for the fiscal year beginning July 1, 2019, for the
purposes of creating the electronic directory photograph repository pursuant to Senate Bill No. 40.

(2) There is appropriated $17,073.94 from the state school oil and natural gas distribution account
established in 20-9-520 and $0.06 from the state school oil and natural gas impact account established in
20-9-517 to the department of revenue for the fiscal year beginning July 1, 2019.

(3) The department of revenue shall distribute the money appropriated in subsection (2) on or before
August 1, 2019, to school districts that received distributions of 2016 4th quarter excess oil and natural gas
production taxes in fiscal year 2017 as zone 1 and 2 school districts under ARM 10.11.101. The department shall
distribute the money proportionally based on the formula distributions of 2016 4th quarter excess oil and natural
gas production tax to zone 1 and 2 school districts, not including distributions for infrastructure grants. This money
may not be counted against a district's limit of retained oil and natural gas production taxes pursuant to 20-9-310.
The trustees of a district receiving a distribution under this section may deposit the money in any budgeted fund

of the district."

Section 5. Effective dates. (1) Except as provided in subsection (2), [this act] is effective October 1,
2019.
(2) [Sections 3 and 4] and this section are effective July 1, 2019.
-END -

Legislative
Se::vi.ce.s -2- Authorized Print Version - SB 12
Division ENROLLED BILL



SB0012

| hereby certify that the within bill,
SB 0012, originated in the Senate.

President of the Senate

Signed this day
of , 2019.

Secretary of the Senate

Speaker of the House

Signed this day
of , 2019.
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SENATE BILL NO. 12
INTRODUCED BY D. SALOMON
BY REQUEST OF THE EDUCATION INTERIM COMMITTEE

AN ACT CLARIFYING LAWS RELATED TO OIL AND NATURAL GAS PRODUCTION TAXES AND SCHOOL
FUNDING; REPEALING A TERMINATION DATE AND UNNECESSARY ACCOUNTS; PROVIDING AN
APPROPRIATION; REPEALING SECTION 29, CHAPTER 418, LAWS OF 2011, AND SECTION 38, CHAPTER
400, LAWS OF 2013; REPEALING SECTIONS 20-9-517, 20-9-518, AND 20-9-520, MCA; AND PROVIDING
EFFECTIVE DATES.



