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FISCAL SUMMARY

FY 2022

Ditterence

S787,000

FY 2023

Ditterence

S787,000

FY 2024

DifFerence

S787,000

FY 2025

Direrence

S787,000

Expenditures:
General Fund

Revenue:

General Fund

Net Impact-General Fund Balance: (S787,000) ($787,000) ($787,000)

Descrintion of fiscal impact: HB 25 amends 20-7 -403(13), MCA, to eliminate a clause that excludes students
covered by Medicaid from the directive to the Superintendent of Public Instruction to contract to provide
education services to shldents in an in-state residential treatment facility or children's psychiatric hospital. The
general fund cost ofthis bill is $787,000 per year ongoing.

FTSCAL ANALYSTS

Assumptions:
Department of Public Health and Human Services
1. HB 25 removes language in 20-7-403 (13), MCA, to clariry that Medicaid does not cover educational expenses

for children in an in-state residential treatment facility or childrcn's psychiatric hospital.
Office of Public Instruction (OPI)
2. Currently, statute excepts public schools and treatment facilities ftom receiving contracted state funding

through OPI for students who qualiff for residential services under the Montana public mental health program
pusuant to Title 53, chapter 6.

3. The OPI had not contracted for these students since this law was implemented in the mid- 1990s. In July 2020,
OPI made the decision that the educational component should be paid and contracted with tkee in-state
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Fiscal Note Request - As Introduced (continued)

treatrnent facilities to pay for these students on a prorated basis given their $787,801 per year appropriation
for FY 2020 and FY 2021.

4. The state currently pays $72 per day for education services provided to Montana children at an in-state
residential treatment facility or children's psychiatric hospital.

5. Approximately, half-day education services plovided to these children by the facilities are provided to
children whose heatment is covered by Medicaid. Medicaid does not pay for edusation services, only the cost
of treaknent.

6. The OPI has determined through their prorated conhacting in the 2021 bierurium, that the additional cost for
these students, if this statute is amended, would be an additional $787,000 per year ongoing.

7. The effective date ofthis bill is July l, 2021.

Fiscal lmpa"

ExDenditures:

Operathg Expenses

TOTAL Expenditures

Funding ofLDenditures:

Gcncral Fund(01)

TOTAL Funding ofExP.

Revenues:

General Fund(01)

TOTAL Revenues

FY 2022

Ditterence

S787,000

$787,000

S787,000

S787,000

S0

S0

FY 2023

Direrence

$787,000

$787,000

S787,000

S787,000

S0

S0

FY 2024

Direrence

$787,000

$787,000

S787,000

S787,000

S0

S0

FY 2025

DifFerence

S787,000

S787,000

S787,000

S787,000

S0

$0

(S787,000)

Netlmpactto Fund Balance nevenue minus Funding ofExpenditures〕 :

General Fund (01) (S787,000) (S787,000) (S787,000)
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