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SENATE BILL NO. 159 1 

INTRODUCED BY G. HERTZ, M. BLASDEL, J. SMALL, G. VANCE, B. BEARD, J. FULLER, W. GALT, C. 2 

KNUDSEN, R. KNUDSEN, S. VINTON, T. WELCH 3 

BY REQUEST OF THE GOVERNOR 4 

 5 

A BILL FOR AN ACT ENTITLED: “AN ACT REDUCING THE TOP INDIVIDUAL INCOME TAX RATE; 6 

AMENDING SECTION 15-30-2103, MCA; AND PROVIDING AN APPLICABILITY DATE DATES, EFFECTIVE 7 

DATES, AND TERMINATION DATES.” 8 

 9 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 

 11 

Section 1. Section 15-30-2103, MCA, is amended to read: 12 

"15-30-2103. Rate of tax. (1) There must be levied, collected, and paid for each tax year upon the 13 

taxable income of each taxpayer subject to this tax, after making allowance for exemptions and deductions as 14 

provided in this chapter, a tax on the brackets of taxable income as follows: 15 

(a) on the first $2,900 of taxable income or any part of that income, 1%; 16 

(b) on the next $2,200 of taxable income or any part of that income, 2%; 17 

(c) on the next $2,700 of taxable income or any part of that income, 3%; 18 

(d) on the next $2,700 of taxable income or any part of that income, 4%; 19 

(e) on the next $3,000 of taxable income or any part of that income, 5%; 20 

(f) on the next $3,900 of taxable income or any part of that income, 6%; 21 

(g) on any taxable income in excess of $17,400 or any part of that income, 6.9% 6.75%. 22 

(2) By November 1 of each year, the department shall multiply the bracket amount contained in 23 

subsection (1) by the inflation factor for the following tax year and round the cumulative brackets to the nearest 24 

$100. The resulting adjusted brackets are effective for that following tax year and must be used as the basis for 25 

imposition of the tax in subsection (1) of this section." 26 

 27 

SECTION 2. SECTION 15-30-2103, MCA, IS AMENDED TO READ: 28 
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"15-30-2103. Rate of tax. (1) There must be levied, collected, and paid for each tax year upon the 1 

taxable income of each taxpayer subject to this tax, after making allowance for exemptions and deductions as 2 

provided in this chapter, a tax on the brackets of taxable income as follows: 3 

(a) on the first $2,900 of taxable income or any part of that income, 1%; 4 

(b) on the next $2,200 of taxable income or any part of that income, 2%; 5 

(c) on the next $2,700 of taxable income or any part of that income, 3%; 6 

(d) on the next $2,700 of taxable income or any part of that income, 4%; 7 

(e) on the next $3,000 of taxable income or any part of that income, 5%; 8 

(f) on the next $3,900 of taxable income or any part of that income, 6%; 9 

(g) on any taxable income in excess of $17,400 or any part of that income, 6.9% 6.75%. 10 

(2) By November 1 of each year, the department shall multiply the bracket amount contained in 11 

subsection (1) by the inflation factor for the following tax year and round the cumulative brackets to the nearest 12 

$100. The resulting adjusted brackets are effective for that following tax year and must be used as the basis for 13 

imposition of the tax in subsection (1) of this section." 14 

 15 

SECTION 3. SECTION 15-30-2103, MCA, IS AMENDED TO READ: 16 

"15-30-2103. Rate of tax. (1) There must be levied, collected, and paid for each tax year upon the 17 

taxable income of each taxpayer subject to this tax, after making allowance for exemptions and deductions as 18 

provided in this chapter, a tax on the brackets of taxable income as follows: 19 

(a) on the first $2,900 of taxable income or any part of that income, 1%; 20 

(b) on the next $2,200 of taxable income or any part of that income, 2%; 21 

(c) on the next $2,700 of taxable income or any part of that income, 3%; 22 

(d) on the next $2,700 of taxable income or any part of that income, 4%; 23 

(e) on the next $3,000 of taxable income or any part of that income, 5%; 24 

(f) on the next $3,900 of taxable income or any part of that income, 6%; 25 

(g) on any taxable income in excess of $17,400 or any part of that income, 6.9% 6.75%. 26 

(2) By November 1 of each year, the department shall multiply the bracket amount contained in 27 

subsection (1) by the inflation factor for the following tax year and round the cumulative brackets to the nearest 28 
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$100. The resulting adjusted brackets are effective for that following tax year and must be used as the basis for 1 

imposition of the tax in subsection (1) of this section." 2 

 3 

SECTION 4. SECTION 15-30-2103, MCA, IS AMENDED TO READ: 4 

"15-30-2103. Rate of tax. (1) There must be levied, collected, and paid for each tax year upon the 5 

taxable income of each taxpayer subject to this tax, after making allowance for exemptions and deductions as 6 

provided in this chapter, a tax on the brackets of taxable income as follows: 7 

(a) on the first $2,900 of taxable income or any part of that income, 1%; 8 

(b) on the next $2,200 of taxable income or any part of that income, 2%; 9 

(c) on the next $2,700 of taxable income or any part of that income, 3%; 10 

(d) on the next $2,700 of taxable income or any part of that income, 4%; 11 

(e) on the next $3,000 of taxable income or any part of that income, 5%; 12 

(f) on the next $3,900 of taxable income or any part of that income, 6%; 13 

(g) on any taxable income in excess of $17,400 or any part of that income, 6.9% 6.75%. 14 

(2) By November 1 of each year, the department shall multiply the bracket amount contained in 15 

subsection (1) by the inflation factor for the following tax year and round the cumulative brackets to the nearest 16 

$100. The resulting adjusted brackets are effective for that following tax year and must be used as the basis for 17 

imposition of the tax in subsection (1) of this section." 18 

 19 

SECTION 5. SECTION 15-30-2103, MCA, IS AMENDED TO READ: 20 

"15-30-2103. Rate of tax. (1) There must be levied, collected, and paid for each tax year upon the 21 

taxable income of each taxpayer subject to this tax, after making allowance for exemptions and deductions as 22 

provided in this chapter, a tax on the brackets of taxable income as follows: 23 

(a) on the first $2,900 of taxable income or any part of that income, 1%; 24 

(b) on the next $2,200 of taxable income or any part of that income, 2%; 25 

(c) on the next $2,700 of taxable income or any part of that income, 3%; 26 

(d) on the next $2,700 of taxable income or any part of that income, 4%; 27 

(e) on the next $3,000 of taxable income or any part of that income, 5%; 28 
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(f) on the next $3,900 of taxable income or any part of that income, 6%; 1 

(g) on any taxable income in excess of $17,400 or any part of that income, 6.9% 6.75%. 2 

(2) By November 1 of each year, the department shall multiply the bracket amount contained in 3 

subsection (1) by the inflation factor for the following tax year and round the cumulative brackets to the nearest 4 

$100. The resulting adjusted brackets are effective for that following tax year and must be used as the basis for 5 

imposition of the tax in subsection (1) of this section." 6 

 7 

NEW SECTION. SECTION 6. EFFECTIVE DATES -- APPLICABILITY. (1) EXCEPT AS PROVIDED IN 8 

SUBSECTIONS (2) THROUGH (6), [THIS ACT] IS EFFECTIVE JULY 1, 2021. 9 

(2) [SECTION 1] IS EFFECTIVE OCTOBER 1, 2021, AND APPLIES TO THE INCOME TAX YEAR BEGINNING AFTER 10 

DECEMBER 31, 2021. 11 

(3) [SECTION 2] IS EFFECTIVE OCTOBER 1, 2022, AND APPLIES TO THE INCOME TAX YEAR BEGINNING AFTER 12 

DECEMBER 31, 2022. 13 

(4) [SECTION 3] IS EFFECTIVE OCTOBER 1, 2023, AND APPLIES TO THE INCOME TAX YEAR BEGINNING AFTER 14 

DECEMBER 31, 2023. 15 

(5) [SECTION 4] IS EFFECTIVE OCTOBER 1, 2024, AND APPLIES TO THE INCOME TAX YEAR BEGINNING AFTER 16 

DECEMBER 31, 2024. 17 

(6) [SECTION 5] IS EFFECTIVE JULY 1, 2025, AND APPLIES TO THE INCOME TAX YEARS BEGINNING AFTER JUNE 18 

30, 2025. 19 

 20 

NEW SECTION. SECTION 7.  SEVERABILITY. IF A PART OF [THIS ACT] IS INVALID, ALL VALID PARTS THAT ARE 21 

SEVERABLE FROM THE INVALID PART REMAIN IN EFFECT. IF A PART OF [THIS ACT] IS INVALID IN ONE OR MORE OF ITS 22 

APPLICATIONS, THE PART REMAINS IN EFFECT IN ALL VALID APPLICATIONS THAT ARE SEVERABLE FROM THE INVALID 23 

APPLICATIONS. 24 

 25 

COORDINATION SECTION. SECTION 8. COORDINATION INSTRUCTION. IF SENATE BILL NO. 399 AND [THIS 26 

ACT] ARE PASSED AND APPROVED AND IF BOTH CONTAIN A SECTION AMENDING 15-30-2103, [THIS ACT] TERMINATES 27 

DECEMBER 31, 2023. 28 
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 1 

NEW SECTION. Section 2. Applicability. [This act] applies to income tax years beginning after 2 

December 31, 2021. 3 

 4 

NEW SECTION. SECTION 9. TERMINATION. (1) [SECTION 1] TERMINATES DECEMBER 31, 2022. 5 

(2) [SECTION 2] TERMINATES DECEMBER 31, 2023. 6 

(3) [SECTION 3] TERMINATES DECEMBER 31, 2024. 7 

(4) [SECTION 4] TERMINATES DECEMBER 31, 2025. 8 

(5) [SECTION 10] TERMINATES JANUARY 1, 2025. 9 

 10 

NEW SECTION. SECTION 10. CONTINGENT TERMINATION -- LEGISLATIVE INTENT -- SPECIFIC FINDINGS -- 11 

REPORT TO LEGISLATIVE FINANCE COMMITTEE. (1) THE LEGISLATURE INTENDS TO PROVIDE THE TAX RELIEF PROVIDED 12 

BY [THIS ACT] WHILE ALSO PREVENTING THE LOSS OF FEDERAL FUNDS THAT ARE AVAILABLE TO THE STATE AS PART OF 13 

THE RECENTLY ENACTED AMERICAN RESCUE PLAN ACT, PUBLIC LAW 117-2. THE CONTINGENT TERMINATION 14 

PROVISIONS IN SUBSECTIONS (2) THROUGH (5) ARE LIMITED TO THE DURATION OF TIME ESTABLISHED BY EACH 15 

SUBSECTION AND ARE NECESSARY BASED ON THE LACK OF INFORMATION AVAILABLE TO THE LEGISLATURE FROM THE 16 

FEDERAL GOVERNMENT AT THE TIME OF ENACTMENT OF [THIS ACT]. 17 

(2) [SECTION 1] TERMINATES ON THE DATE THAT THE BUDGET DIRECTOR PROVIDES THE CERTIFICATION 18 

PROVIDED FOR IN SUBSECTION (7). IN ORDER TO BE EFFECTIVE, THE CERTIFICATION MUST BE MADE IN CALENDAR YEAR 19 

2021. 20 

(3) [SECTION 2] TERMINATES ON THE DATE THAT THE BUDGET DIRECTOR PROVIDES THE CERTIFICATION 21 

PROVIDED FOR IN SUBSECTION (7). IN ORDER TO BE EFFECTIVE, THE CERTIFICATION MUST BE MADE BETWEEN OCTOBER 22 

1, 2022, AND DECEMBER 31, 2022. 23 

(4) [SECTION 3] TERMINATES ON THE DATE THAT THE BUDGET DIRECTOR PROVIDES THE CERTIFICATION 24 

PROVIDED FOR IN SUBSECTION (7). IN ORDER TO BE EFFECTIVE, THE CERTIFICATION MUST BE MADE BETWEEN OCTOBER 25 

1, 2023, AND DECEMBER 31, 2023. 26 

(5) [SECTION 4] TERMINATES ON THE DATE THAT THE BUDGET DIRECTOR PROVIDES THE CERTIFICATION 27 

PROVIDED FOR IN SUBSECTION (7). IN ORDER TO BE EFFECTIVE, THE CERTIFICATION MUST BE MADE BETWEEN OCTOBER 28 



 
  
67th Legislature  SB 159.2 

 

 - 6 -  Authorized Print Version – SB 159  
 
 

1, 2024, AND DECEMBER 31, 2024. 1 

(6) (A) THE BUDGET DIRECTOR SHALL CONTINUALLY EVALUATE WHETHER IMPLEMENTATION OF A SECTION OF 2 

[THIS ACT] WILL: 3 

(I) RESULT IN A REDUCTION OF FUNDS FROM THE AMERICAN RESCUE PLAN ACT; OR 4 

(II) REQUIRE THE STATE TO REPAY OR REFUND TO THE FEDERAL GOVERNMENT PURSUANT TO THE AMERICAN 5 

RESCUE PLAN ACT. 6 

(B) THE BUDGET DIRECTOR SHALL CONSIDER GUIDANCE FROM: 7 

(I) THE FEDERAL GOVERNMENT ABOUT THE AMERICAN RESCUE PLAN ACT; 8 

(II) COURT DECISIONS ABOUT THE AMERICAN RESCUE PLAN ACT; 9 

(III) AMENDMENTS TO THE AMERICAN RESCUE PLAN ACT; 10 

(IV) ANY INFORMATION PROVIDED BY THE ATTORNEY GENERAL; AND 11 

(V) OTHER RELEVANT INFORMATION ABOUT THE AMERICAN RESCUE PLAN ACT. 12 

(C) IF THE BUDGET DIRECTOR DETERMINES THAT THE IMPLEMENTATION OF A SECTION OF THIS ACT MAY 13 

SATISFY THE CRITERIA IN SUBSECTION (6)(A) BASED ON THE GUIDANCE IN SUBSECTION (6)(B), THE BUDGET DIRECTOR 14 

SHALL NOTIFY THE LEGISLATIVE FINANCE COMMITTEE OF THE PRELIMINARY DETERMINATION. WITHIN 20 DAYS OF 15 

NOTIFICATION, THE LEGISLATIVE FINANCE COMMITTEE SHALL PROVIDE THE BUDGET DIRECTOR WITH ANY 16 

RECOMMENDATIONS CONCERNING THE PRELIMINARY DETERMINATION. THE BUDGET DIRECTOR’S NOTIFICATION OF THE 17 

PRELIMINARY DETERMINATION MAY OCCUR AFTER JANUARY 1 BUT NO LATER THAN DECEMBER 10 OF EACH OF THE 18 

CALENDAR YEARS 2021, 2022, 2023, AND 2024. THE BUDGET DIRECTOR SHALL CONSIDER ANY RECOMMENDATIONS OF 19 

THE LEGISLATIVE FINANCE COMMITTEE. 20 

(7) IF THE BUDGET DIRECTOR DETERMINES THAT THE IMPLEMENTATION OF A SECTION OF THIS ACT WOULD 21 

MORE LIKELY THAN NOT SATISFY THE CRITERIA IN SUBSECTION (6)(A) BASED ON THE GUIDANCE IN SUBSECTION (6)(B) 22 

AND THE RECOMMENDATIONS OF THE LEGISLATIVE FINANCE COMMITTEE IN SUBSECTION (6)(C), THE BUDGET DIRECTOR 23 

SHALL PROVIDE CERTIFICATION IN WRITING TO THE LEGISLATIVE FINANCE COMMITTEE AND THE CODE COMMISSIONER OF 24 

THE OCCURRENCE OF THE RELEVANT CONTINGENCY PROVIDED FOR IN SUBSECTIONS (2) THROUGH (5). 25 

- END - 26 


