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Repor t  Over v iew & Audi t  
Resu l t s

 Federa l  Spend ing Over v iew 
 Audit  Impl icat ions
 Major Program 

Determinat ion

PRESENTATION OUTLINE



 State ’s  Bas ic  F inanc ia l  
S tatements  and SEFA

 FY2021  
 A numbered  pages
 FY2021  SWA

 FY2020
 B numbered  pages
 FY2020  SWA 

REPORT OVERVIEW AND 
AUDIT RESULTS



Repor t  on Compl iance and 
Interna l  Contro ls  Over 
Compl iance

 24  Ma jor  Programs 
Aud i ted
 Unmodi f i ed  – 6
 Qua l i f i ed  – 16
 Adverse  – 2

REPORT OVERVIEW AND 
AUDIT RESULTS



Unmodi f ied Opin ions :

 Clean  Water  S ta te  Revo lv ing  Fund  C lus ter

 Drink ing  Water  S ta te  Revo lv ing  Fund  C lus ter

 Nat iona l  Guard  Mi l i t a r y  Opera t ions  &  Ma in tenance  (O&M)

 Low Income Home Energ y  Ass i s tance  Program

 Pres ident i a l l y  Dec l ared  Di sas ter  Ass i s tance  to  Ind i v idua l s  
and  Househo lds  – Other  Needs  

 Emergency  Renta l  Ass i s tance  Program

REPORT OVERVIEW AND AUDIT RESULTS



Repor t  on Compl iance and 
Interna l  Contro ls  Over 
Compl iance

 References  aud i t  f i nd ings
 I nc ludes  in terna l  contro l  

t ab les
 44  mater i a l  weaknesses
 19  s i gn i f i can t  

de f i c i enc ies

REPORT OVERVIEW AND 
AUDIT RESULTS



Audit  F ind ings
 F inanc i a l  repor t ing  f i nd ings  – 2021-x  number ing  format
 Federa l  comp l i ance  f i nd ings  – 2021-xxx number ing  format

REPORT OVERVIEW AND AUDIT RESULTS

Identified Situation
Federal 

Compliance
Financial 
Reporting

Material Non-Compliance X X

Material Weakness in Internal Controls X X
Significant Deficiency in Internal Controls X X

Questioned Costs in excess of $25K X



AUDIT FINDINGS 
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Correct ive  Act ion P lan

 Summary Schedu le  o f  Pr ior  
Audi t  F ind ings

REPORT OVERVIEW AND 
AUDIT RESULTS



 Inc lud ing :

 COVID impacts
 Imp l i ca t ions  on  aud i t  

work
 Determin ing  programs to  

aud i t

FEDERAL SPENDING 
OVERVIEW



FEDERAL SPENDING OVERVIEW
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 Increase  in  expend i tures  o f  
$3 .6  b i l l ion , or  46%

 Large ly  at tr ibuted to 
COVID Fund ing
 $1 .2  b i l l ion  f rom CRF
 $1 .1  b i l l ion  for  expanded  

UI  bene f i t s
 $106 .7  mi l l ion  in  

educa t ion  s tab i l i za t ion  
funds  

SIGNIFICANT 
EPXENDITURE CHANGES



Trend o f  increases  to  the 
thresho ld  to  ident i fy  
programs sub ject  to  aud i t

 Smal ler  programs are  no 
longer  aud i ted 
 Schoo l s  and  Roads
 WIC
 Adopt ion  Ass i s tance

PRACTICAL 
IMPLICATIONS ON AUDIT



THRESHOLD
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New Programs Audi ted for  
FY20 & FY21 :

 CRF

 Educat ion  S tab i l i za t ion  Fund

 Ep idemio log y

 Disas ter  Grants - Pub l i c  
Ass i s tance

 FEMA Pres ident i a l l y  Dec l ared  
Di sas ters

 Emergency  Renta l  Ass i s tance

PRACTICAL 
IMPLICATIONS ON AUDIT



 Increased aud i t  e f for t
 Est  add i t iona l  5 ,000 

hours  invested in  
current  aud i t

 Federa l  repor t ing  
extens ions
 OMB Memo M-21-20
 S ix-month automat ic  

extens ion
 9/30/22 dead l ine
 6/21/22 up load

PRACTICAL 
IMPLICATIONS ON AUDIT



Out l ined in  2  CFR 200 .518

 Risk -based  approach

 Mul t ip le - s tep  process

 I nc ludes  a  percentage  o f  
coverage  requ i rement

MAJOR PROGRAM  
DETERMINATION



STEP 1:  IDENTIFY TYPE A PROGRAMS
TOTAL FEDERAL AWARDS EXPENDED TYPE A/B THRESHOLD

Equal to or exceed $750,000 but less than or equal to 
$25 million

$750,000

Exceed $25 million but less than or equal to $100 
million

Total Federal awards expended times .03

Exceed $100 million but less than or equal to $1 billion $3 million

Exceed $1 billion but less than or equal to $10 billion Total Federal awards expended times .003

Exceed $10 billion but less than or equal to $20 billion $30 million

Exceed $20 billion Total Federal awards expended times .0015



Criter ia  out l ined in  federa l  
regu lat ions

Wil l  not  be aud i ted in  
current  aud i t  per iod

 Ident i f ied  low-r i sk  Type A 
programs :
 F i sh  and  Wi ld l i fe  C lus ter
 Hous ing  Voucher  C lus ter
 Sect ion  8  Pro jec t  Based  

C lus ter

IDENTIFYING LOW RISK 
TYPE A PROGRAMS



High-r i sk  Type B programs
 Risk  assessment  process  

out l ined in  federa l  
regu lat ions

 ¼ rep lacement  ru le

 Ident i f ied  h igh-r i sk  Type B 
program:
 Emergency  Renta l  

Ass i s tance

IDENTIFYING 
REPLACEMENT PROGARMS



 24 programs
 18  prev ious ly  sub jec t  to  

aud i t
 6  newly  sub jec t  to  aud i t

Repor ted on page C-18

MAJOR PROGRAMS



QUESTIONS
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