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FINANCIAL-COMPLIANCE AUDITS

Financial-compliance audits are conducted by the Legislative
Audit Division to determine if an agency’s financial operations
are properly conducted, the financial reports are presented
fairly, and the agency has complied with applicable laws and
regulations. In performing the audit work, the audit staff uses
standards set forth by the American Institute of Certified Public
Accountants and the United States Government Accountability
Office. Financial-compliance audit staff members hold degrees
with an emphasis in accounting and many staff members hold
Certified Public Accountant (CPA) certificates.

The Single Audit Act Amendments of 1996 and the Uniform
Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards require the auditor to issue
certain financial, internal control, and compliance reports in
addition to those reports required by Govermment Auditing
Standards. This individual agency audit report is not intended
to comply with these reporting requirements and is therefore
not intended for distribution to federal grantor agencies. The
Legislative Audit Division issues a statewide biennial Single Audit
Report which complies with the above reporting requirements.
The Single Audit Report for the two fiscal years ended June 30,
2021, was issued June 21, 2022. The submission deadline for the
Single Audit Report for the two fiscal years ended June 30, 2023,
is March 31, 2024.
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Reports can be found in electronic format at:
https://leg.mt.gov/lad/audit-reports
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The Legislative Audit Committee
of the Montana State Legislature:

We are pleased to provide our financial-compliance audit report of the Office of the
Governor and Lieutenant Governor for the two fiscal years ended June 30, 2022. The
office’s financial schedules are generated from the primary accounting system. The
office’s management is responsible for the notes to the financial schedules.

We issued an unmodified opinion on the financial schedules for the two fiscal years
ended June 30, 2022. No recommendations resulted from this audit. The audit had
two prior audit recommendations. Both recommendations were fully implemented.
The office’s written response to the audit is included in the audit report on page C-1.
We thank Governor Gianforte and his staff for their cooperation and assistance
throughout the audit.

Respectfully submitted,

/s/ Angus Maciver

Angus Maciver
Legislative Auditor

Room 160 ¢ State Capitol Building ® PO Box 201705 ¢ Helena, MT ¢ 59620-1705
Phone (406) 444-3122 » FAX (406) 444-9784 * E-mail lad@legmt.gov
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ELECTED, APPOINTED, AND ADMINISTRATIVE OFFICIALS

Office of the Governor Greg Gianforte, Governor

and Lieutenant
Governor Kristen Juras, Lieutenant Governor

Christine Heggem, Chief of Staff

Ryan Osmandson, Director of Budget and Program Planning
(as of October 2021)

Kurt Alme, Director of Budget and Program Planning
(through September 2021)

Chet McLean, Internal Controls Coordinator
Errolyn Lantz, Central Services Administrator

Sonia Powell, Lead Budget Analyst

For additional information concerning the Office of the Governor and
Lieutenant Governor, contact:

Errolyn Lantz, Central Services Administrator

Governor’s Office
P.O. Box 200801
Helena, MT 59620-0801

e-mail: ELantz@mt.gov
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MoNTANA LeGisLATIVE AupiT DIVISION

FinanciAL-CoOMPLIANCE AUDIT

Office of the Governor and Lieutenant Governor
For THE Two FiscaL YEars ENDED JUNE 30, 2022

A report to the Montana Legislature

BACKGROUND

The office oversees the
activities of the Executive
Branch of Montana state

government, as required by

constitutional and statutory
mandates. Most of the
office’s employees work in the
Executive Office Program
and the Office of Budget and
Program Planning. Executive
Branch oversight, economic
development, budget
preparation and monitoring,
and centralized service
activities are administered
through these programs.

The 67th Legislative

Session removed the Air
Transportation Program and
associated appropriation from

the Governor’s Office.

Most of the activity for the Office of the Governor and
Lieutenant Governor (office) for fiscal years 2021 and
2022 was federal activity. During this time, the office
recorded revenues of approximately $1.2 billion and
$90.5 million in funding received for the Coronavirus
Aid, Relief, and Economic Security (CARES) Act

and the American Rescue Plan Act (ARPA). The
expenditures recorded for activity related to the
CARES Act and ARPA were approximately $1.2 billion
and $90.7 million. The Governor’s Office transferred
to or made funds available to state agencies via shared
funds. State agencies expended the funds for CARES
Act or ARPA programs. No recommendations resulted
from the audit.

AUDITOR’S OPINION (page A-1): UNMODIFIED

We found the office’s financial schedules presented fairly the activity of
the office in all material respects and issued unmodified opinions on the
regulatory basis of accounting under which the financial schedules are
presented. This means a reader can rely on the information presented and
the underlying financial records.

For the full context of the office’s financial activity, see the financial
schedules and notes beginning on page A-4.

RECOMMENDATIONS:

In this report, we issued the following recommendations:
To the office: 0

To the legislature: 0

In this report, we determined the implementation status of
recommendations in the prior audit:

Fully Implemented: 2

Partially Implemented: 0

Not Implemented: 0

SUMMARY OF AUDIT WORK:
Our audit efforts focused primarily on the office’s financial activity related
to budget authority, cash, federal revenues, and transfers related to federal
activity.

(continued on back)

S-1



For the full report or more
information, contact the
Legislative Audit Division.

leg.mt.gov/lad

Room 160, State Capitol
PO Box 201705
Helena, MT 59620-1705
(406) 444-3122

The mission of the Legislative
Audit Division is to increase
public trust in state government
by reporting timely and accurate
information about agency
operations, technology, and
finances to the Legislature and

the citizens of Montana.

To report fraud, waste, or abuse:

Online

www.Montanafraud.gov

Email
LADHotline@legmt.gov

Call

(Statewide)

(800) 222-4446 or
(Helena)

(406) 444-4446

Text
(704) 430-3930

Our work included the following:

Understanding internal controls
Completing analytic procedures
Reviewing the supporting documentation
Discussions with agency personnel

* 6 6 o o

Reviewing appropriations activity

We completed federal work related to the ARPA funds since the
Governor’s Office was responsible for all State and Local Fiscal
Recovery Fund (SLERF) program reporting. The office was also
responsible for all reporting for the Coronavirus Relief Fund (CRF)
program. Funds for CRF could be used to cover costs that were
incurred during the period that began on March 1, 2020, and ended
on December 31, 2022. Funds for SLFRF must be obligated by
December 31, 2024, and spent by December 31, 2026.

Total Expenditures and Revenues in 2021 and 2022

From 2021 to 2022, revenues and expenditures decreased
significantly.

$1.4B
$1.2B
$1.0B
$800 M
$600 M
$400 M
$200 M
$0

FY 2022

FY 2021

mRevenues ®Expenditures

The decrease in revenues and expenses between fiscal years 2021 and
2022 was due to the decrease in activity for CRF in 2022. Most of the
CREF funds were expended, and the revenues were recognized in 2021.

PRIOR AUDIT RECOMMENDATIONS

In our prior audit, we recommended the office enhance the review
of appropriations loaded into the Internet Budget and Reporting
System (IBARS) to ensure accuracy and completeness. The

office implemented reviews by the deputy budget director and
assistant budget director of the checklists completed by budget
analysts. These checklists are used to ensure the appropriations in
IBARS are complete and accurate for each agency program. This
recommendation was fully implemented.

(continued on next page)



Our other recommendation concerned internal controls over preparing the notes to the
financial schedules. The office created a checklist for use in the preparation of the notes.
The checklist’s purpose is to ensure the notes to the financial schedules include all relevant
information and are understandable and accurate. This recommendation was fully
implemented.

We made a recommendation to the office and its Office of Budget and Program Planning
(OBPP) in the State of Montana’s financial audit report for the fiscal year ending June 30,
2022 (#22-01). During that audit, we identified $37 million in expenditures that were
not reported on the Schedule of Expenditures for Federal Awards (SEFA). Internal
controls at the office were not in place to ensure grants received at one state entity and
subgranted to other agencies were appropriately included on the face of the SEFA. After
the error was communicated, the error was corrected, and the $37 million was reported

on the final version of the SEFA.

REPORT ON INTERNAL CONTROL AND COMPLIANCE (page B-1):
In this report, we identified the following:

Material Weaknesses in Internal Control: 0

Significant Deficiencies in Internal Control: 0

Material Non-Compliance: 0
Other Matters: 0

For the full context of this information, including the distinction between the types of
items reported, see the report beginning on page B-1.
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Angus Maciver, Legislative Auditor
Deborah F. Butler, Legal Counsel

Deputy Legislative Auditors:
Cindy Jorgenson
William Soller

INDEPENDENT AUDITOR’S REPORT

The Legislative Audit Committee
of the Montana State Legislature:

REPORT ON THE AUDIT OF FINANCIAL SCHEDULES

Opinions

We have audited the financial schedules of the Office of the Governor and Lieutenant Governor
which are comprised of the Schedules of Changes in Fund Equity, Schedules of Total Revenues &
Transfers-In, and Schedules of Total Expenditures & Transfers-Out for each of the fiscal years ended
June 30, 2022, and 2021, and the related notes to the financial schedules.

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion, the accompanying financial schedules presents fairly, in all material respects, the results
of operations and changes in fund equity for each of the fiscal years ended June 30, 2022, and 2021, in
conformity with the basis of accounting described in Note 1.

Adverse Opinions on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinions on
U.S. Generally Accepted Accounting Principles section of our report, the financial schedules referred

to above do not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of the office as of June 30, 2022, and June 30, 2021, or
changes in financial position for the years then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Schedules
section of our report. We are required to be independent of the office and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Basis for Adverse Opinions on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial schedules, the financial schedules are prepared by the office
from the transactions posted to the state’s primary accounting system without adjustment, in the
regulatory format prescribed by the Legislative Audit Committee. This is a basis of accounting other

Room 160 ¢ State Capitol Building ® PO Box 201705 ¢ Helena, MT ¢ 59620-1705
Phone (406) 444-3122 » FAX (406) 444-9784 * E-mail lad@legmt.gov
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than accounting principles generally accepted in the United States of America. The financial schedules
are not intended to, and do not, report assets or liabilities.

The effects on the financial schedules of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Schedules

Management is responsible for the preparation and fair presentation of these financial schedules in
accordance with the regulatory format prescribed by the Legislative Audit Committee, based on the
transactions posted to the state’s accounting system without adjustment; this responsibility includes
recording transactions in accordance with state accounting policy; and designing, implementing, and
maintaining internal controls relevant to the preparation and fair presentation of the financial schedules
that are free from material misstatement, whether due to fraud or error.

In preparing the financial schedules, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the office’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibility for the Audit of the Financial Schedules

Our objectives are to obtain reasonable assurance about whether the financial schedules as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the financial
schedules.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial schedules, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial schedules.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the office’s internal control. Accordingly, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial schedules.
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¢ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the office’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 13,
2023, on our consideration of the office’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the office’s internal
control over financial reporting and compliance.

Respectfully submitted,

/s/ Cindy Jorgenson

Cindy Jorgenson, CPA
Deputy Legislative Auditor
Helena, MT

June 13, 2023



GOVERNOR'S OFFICE

SCHEDULE OF CHANGES IN FUND EQUITY

FOR THE FISCAL YEAR ENDED JUNE 30, 2022

General State Special Federal Special
Fund Revenue Fund Revenue Fund
FUND EQUITY: July 1, 2021 S (274,426) S 59,935 S 276,104
ADDITIONS
Budgeted Revenues & Transfers-In 51 171,791,498
Direct Entries to Fund Equity 6,187,250 3,200 (78,806,311)
Total Additions 6,187,301 3,200 92,985,187
REDUCTIONS
Budgeted Expenditures & Transfers-Out 6,188,753 92,726,420
Nonbudgeted Expenditures & Transfers-Out (5,472)
Prior Year Expenditures & Transfers-Out Adjustments (864)
Total Reductions 6,182,417 0 92,726,420
FUND EQUITY: June 30, 2022 S (269,542) S 63,135 S 534,871

This schedule is prepared from the Statewide Accounting, Budgeting, and Human Resources System (SABHRS) without adjustment.
Additional information is provided in the notes to the financial schedules beginning on page A-11.



GOVERNOR'S OFFICE
SCHEDULE OF CHANGES IN FUND EQUITY
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

General State Special Federal Special
Fund Revenue Fund Revenue Fund
FUND EQUITY: July 1, 2020 S (374,390) S 61,125 S 246,003
ADDITIONS
Budgeted Revenues & Transfers-In 115,000 1,271,016,267
Direct Entries to Fund Equity 6,821,960 (58,080,174)
Total Additions 6,821,960 115,000 1,212,936,093
REDUCTIONS
Budgeted Expenditures & Transfers-Out 6,728,953 115,000 1,212,905,500
Nonbudgeted Expenditures & Transfers-Out (5,599)
Prior Year Expenditures & Transfers-Out Adjustments (1,357) 1,190 493
Total Reductions 6,721,997 116,190 1,212,905,993
FUND EQUITY: June 30, 2021 S (274,426) S 59,935 S 276,104

This schedule is prepared from the Statewide Accounting, Budgeting, and Human Resources System (SABHRS) without adjustment.
Additional information is provided in the notes to the financial schedules beginning on page A-11.



GOVERNOR'S OFFICE
SCHEDULE OF TOTAL REVENUES & TRANSFERS-IN
FOR THE FISCAL YEAR ENDED JUNE 30, 2022

General Federal Special
Fund Revenue Fund Total

TOTAL REVENUES & TRANSFERS-IN BY CLASS
Transfers-in S 79,836,061 S 79,836,061
Miscellaneous S 51 51
Federal 91,955,437 91,955,437
Total Revenues & Transfers-In 51 171,791,498 171,791,549
Less: Nonbudgeted Revenues & Transfers-In 0
Prior Year Revenues & Transfers-In Adjustments 0
Actual Budgeted Revenues & Transfers-In S 51 S 171,791,498 S 171,791,549

This schedule is prepared from the Statewide Accounting, Budgeting, and Human Resources System (SABHRS) without adjustment.

Additional information is provided in the notes to the financial schedules beginning on page A-11.



GOVERNOR'S OFFICE
SCHEDULE OF TOTAL REVENUES & TRANSFERS-IN

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

A7

State Special Federal Special
Revenue Fund Revenue Fund Total
TOTAL REVENUES & TRANSFERS-IN BY CLASS
Investment Earnings S 353,700 S 353,700
Transfers-in S 115,000 58,297,981 58,412,981
Federal 1,212,364,587 1,212,364,587
Total Revenues & Transfers-In 115,000 1,271,016,267 1,271,131,267
Less: Nonbudgeted Revenues & Transfers-In 0
Prior Year Revenues & Transfers-In Adjustments 0
Actual Budgeted Revenues & Transfers-In S 115,000 S 1,271,016,267 S 1,271,131,267

This schedule is prepared from the Statewide Accounting, Budgeting, and Human Resources System (SABHRS) without adjustment.

Additional information is provided in the notes to the financial schedules beginning on page A-11.



*1T-v @8ed uo Sujuuidaq sa|npayds |eldUBUL BY] 0] S310U BY] Ul PapIA0Ld S| UOIIBW.IOJUI [BUOIIIPPY “JudWisnipe 1noyUMm (SYHEVYS) WalsAS sa2unosay uewny pue ‘Sunnadpng ‘8uilunoddy apimailels ayl wouy pasedaud s a|npayods siyL

99TTT9'600'T $  S96'C9T S S9979€'800°T S SL6'90T S 0 S 81909 we6'LT6
000°0S 000°0S S
608€T9'900T 656°€95'900'T 6v8°6Y
955055 000°0S 000005 999
T0896€C S S96°CIT S 90L'8¥T'T S GL6°90T S 81909 L€SL98
99T'T19'600'T $  S96'79T $  5§99'79€'800°T S S/6°901 S 0 S 81909 we'L16
8€E'97S'80T'T YSY'8TE €TY'99€'€0T’T €09°95S 6902LT 06LT0T'V
€L1'ST6'86 681591 LSL'€E00'S6 879'6vY 0 TSYITT 8Y8‘V8T'E
(v98) 01T (vL6)
(zLv's) (88T) (6£6T) (TLY) (8¥T) (9892)
££8'806'86 T0€'S9T 6.£'T00'S6 LST'6VY 0TT €0ETTT L8T'T8T'E
0T¥'9TL'T6 SS2'975'T6 S99'66T
LT¥'T8T'9 $  TOE'S9T S VTO'SLY'T S LST'6vY S 01T S €0ETIT TTS'186°C
L£8°806'86 S TOE'S9T S  6LL'T00'S6 S LST'6vY S 01T S €0ETIT L8T'I8T'E
S67'566'06 S67'566'06
S6¥'566°06 S6¥'566'06
LSL'TYT'T LSL'TYT'T
LSL'TYT'T LSL'TYT'T
LEB'ELY'T 868'LY 0€Y'995 1440534 0TT €9V'SE €68°08L
TeSv9tT TETC 916°LS 680°€ 0LT'6T STCC8
979'1€ 8 6ST 8SV'TE
S9EY9T YIT'6T 0LT'SL 915, 60C'T 95€'T9T
S00CL 162°6 62CL 6T9'S 99861
888'/8 695V 755t 968°L €TT's 8vL'vy
0vS‘S8T (9344 LTOTS 6897 0Tt S 679'S LY9'€TT
€68°£9S EVETT 8ES'6YE 9€TYT €LY €09°28T
L¥L'96T'S €0V'LTT L60°L6TC ZIT'907 Tv8'SL S62'00%'C
8¥6'6€C'T 88L°0C €SY'€0S 8¥6'€0T eL'or LEO'TLS
008956°€ S S19'96 S vr9'€69'T $  S9T'T0€ S 8TIT'SE LST'6T8'T
|elol SJley uelpu| Suluue|d weiSoud weJiSoud suonesadQ weJSoud
40 2210 9 198png jo PO Qg sane|iqesiq [BIUSN uolepodsuel] Jy - NI 20UdPISaY AAIINIAXT 221340 dA1IND9X]
2202 '0€ INNM AIANT ¥VIA TVISIF IHL HOS
1NO-SY34SNVYL B STUNLIANIXT 1VLOL 40 3TNAIHIS
331440 S, 9ONYIN0D
®

S Awioyiny 198png juadsun
pun4 21AI3S [eUIDIU]
pun4 anuanay |e1dads |esapad
pung anuanay |eads ajels
S pun4 |esauan

ANNd A9 ALIMOHLNY 1395aN4 LNIdSNN

S Aioyiny 198png uadsun
Ayoyiny 103png
INQ-SI3suel] g saunyipuadxy pajespng |enyy
sjuawisnlpy InQ-siajsuel] 1 saunypuadxy Jeaj Jold

INQ-SI9)suel] g saunypuadx3 pajaspnquoN  :ssa7
INQ-SJ4ajsuel] g sainupuadx3 [e10]

pun4 anuanay |e1dads |eiapa4

$ pun4 [eJausn

ANN4 A9 LNO-SYIASNVYL 8 STUNLIANIAXI
$ INQ-sJaysuel] 1 saunypuadxy [eyo)

B30l
901A3S 193@

|eloL
sJajsuesy puny
INO-SIdysUBI|

|erol
$92.N0S |eJ9pa4 Wol4
sjuesn

|eol
sasuadx3 Jay10
2ouUBUUIEI % Jleday
3y
[ELCIR
SuoI}EdIUNWWOD)
s|elsale g saljddns
$92IAJIBS JBYIO

sasuadx3 Sunesado

|ejol

s)jauag aaAojdw3

S salle|es
S9DIAIDS |eUOSIDd

LNO-SYIISNVYL 8 STUNLIANIAX3I (DYO) INVYOOUd



A9

:7-v @8ed uo Suluui8aq sa|nNpayds |e1duLUIlY 3Y) 0] SAI0U Y} Ul PApIA0Jd S| UOIIBWLIOLUI [eU

409240

3 193png 40 210

ag sane|iqesiq [eyudn

20U3PISAY AAIINDDXT

D210 DAIIN3X]

T20Z '0€ INNT AIAN3 ¥V3A TVOSIH FHL ¥OS

1NO-SYI4SNVYL B STINLIANIdX3 TVLOL 40 I1NAIHIS

301440 S, 4ONY3INOD

vov Tv0'STE'T 0016 S VLETITVIET $  €90°87T $ oce'se S  Wr6'TI9 €91°65 S
000°0S 00005

veyv'6Ly CIET TSY'S6ETIET €/6€8

955'989 000989 9SS

¥8¥'928'T 00126 $  TTs086 $  €90'8CT $ oce'se $  9I¥'8ZS €91°6S S
vov Tv0'STE'T 0016 S  VLETITVIET S  €90°87T S oce'se S  Wr6'TI9 €91°6S S
9T6'T6L'VES'T ¥S0°€S¢C LT669T°625°C LyY'LSS ST6°L6T S9T‘veT'y 60168

SrerL'6TLT ¥56'SST EV6LST'STTT v8€‘6CY S0L'V9T TCTTI9E 9YZ'0ET

sze (0t0?) L9 90T 99L SL 18€
(665°S) (96) (z18%€) (tv2) (92) (zog'T) (zz)

6LT'VWL'61T'T 8¥8€ST 66TVST'STT'T 68T°0EY S6€°G9T 766°609'€ ¥SS°0€T

£€66'S06'CTC'T IST'6SL'TTT'T 8ot

06T°9TT 06T°T 00005 00059

L66TTL'9 8597ST S 6Y0'SYET S 6810V S S6£°99T S TST'86E’E ¥SS°0€T S
6LTVYL'6TT'T 8¥8'€ST $  BBTVST'STT'T $ 6810tV $  G6E‘SIT $  ¥66'609°€ ¥SS0€T S
7589 08T 6€C'T wrL'E

7589 0/8°'T 6€C'T YrL'E

L99'TE6'TIC'T v.9'0€6'TTT'T £66

[99'TE6'TTLT VL9'0€6'TTTT €66

65€'68L 65€'68L

6S€'68L 6S€'68L

€09°LST'T €605 6¥'90€ 857'SE S9T°CS ST0'9T9 08S°7CT

TOL'E8T 6C'T LOT'VS 444 LOET SSy'oCT 910C

G8TSTT 3T TeT L8 08T 10L0€ 891v8

TL8°0vC 86£°0T SL1°69 658'S Y10V [Z42%1"

€68°LT 6927°C LTT 062°€ 9T ovL'0T 9T

¥15°06 9.6y 8/8VT v8LL 126y vL0'LY 188

LY6'TET 8S€ 658'ST v87'€ TE0'9€ 8€9'8S LLL'ST

T76€'9LE 6LL'S STTTvT EEVTT 169V €86'96T 9LT'ST

669'858'S SSL'8CT ¥08'STTC 769°€6€ 0ET'ETT €¥7'686C SL6°L0T

L60TTY'T T12'9C SE0‘€0S T€0'80T 660°8€ 9.0'02L S¥99T

T09'9EY'V $  vvseor $ 6947291 $  199'68C $ TET'sL $  L9T1'69C°C $ 0€€18 S

|exo sileyjy uelpu| Buluuelq weasoud SI0MSIA suolesado weugoud weudold

uoneyodsues] Jy

pY “1uawisn(pe oYUM (SYHEVYS) WaisAs sa01nosay uewny pue ‘Sunnadpng ‘Suilunoddy apimalels ayl wody pasedald si 3|npayas siy L

Auoyiny 198png juadsun
pun4 921AI9S [eUISIU|

pun4 anuanay |epads |esapa
pun4 anuanay |e1dads a3els

pung |esauag

ANN4 A8 ALIYOHLNY 139dN4g LNIdSNN

Awuoyiny 198png juadsun
Awioyiny 198png

INQ-sJ9jsuel| g sainypuadx] paladpng |en1dy
53UaWISN(PY INO-SJa4Suel ] 18 saunypuadxy Jeaj Jolid
INQ-sJajsued] 1 saunyipuadx3 pare8pnquon  :ssa
INQ-sJajsued] 1 sainypuadxy |ejo)
pun4 anuanay |edads |esapad
pung anuanay |eads aels

pund |esaua9

ANN4 A9 LNO-SY34SNVYL 8 STUNLIANIAX3

INQ-sJajsued] 1 sainypuadxy |e3o)

|eyol
saseaq |ende)
92IAI3S 109Q

|elol
sJaysuedy pung
Ino-sisjsued|

|eroL
$924N0S |eJ9pa4 WoU4
syueln

|elol
sasuadx3 JaYy10
2oueUUIBIA 1B Jieday
pUEH]
|ones|
suoiedIUNWWO)
s|ela1e| g salddng
$92IAISS 43410

sasuadx3 Sunesado

|elol
sljauag asAojdw3
sauees

S9IIAJISS |BUOSIDd

1NO-SY34SNVYL '8 STUNLIANIAXI (DY0) NVYD0Yd



A-10



Office of the Governor and Lieutenant Governor
Notes to the Financial Schedules
For the Two Fiscal Years Ended June 30, 2022

1. Summary of Significant Accounting Policies

Basis of Accounting

The Governor’s Office uses the modified accrual basis of accounting, as defined by state accounting
policy, for its Governmental fund category (General, State Special Revenue, and Federal Special
Revenue). In applying the modified accrual basis, the office records:

¢ Revenues when it receives cash or when receipts are realizable, measurable, earned, and
available to pay current period liabilities.

¢ Expenditures for valid obligations when the department incurs the related liability and it is
measurable, except for the cost of employees” annual and sick leave. State accounting policy
requires the office to record the cost of employees’ annual and sick leave when used or paid.

Expenditures may include encumbrances, which are reservations of fund balance relating to
unperformed, executory contracts for goods or services (i.e., purchase orders, contracts, and
commitments). Encumbrances outstanding at year end represent the estimated costs of in-progress
obligations to be paid after fiscal year end. As of fiscal year end 2021 and 2022, the Governor’s Office
encumbered the following amounts:

Fund Type FYE 21 FYE 22 Purpose

General Fund $4,275 - | Minor Office Equipment

Basis of Presentation

The financial schedule format was adopted by the Legislative Audit Committee. The financial schedules
are prepared from the transactions posted to the state’s accounting system without adjustment.

The office uses the following funds:

¢ General Fund — to account for all general government activities and resources that are not
required to be accounted for in another fund. The financial activities of the general fund are

primarily funded through HB 2 appropriations.

¢ State Special Revenue Fund — to account for proceeds of specific revenue sources that are
legally restricted to expenditures for specific state program purposes. State Special Revenue
Funds include support from other state agencies to fund interagency projects for the fiscal
year ending June 30, 2021.

¢ Federal Special Revenue Fund — to account for activities funded from federal revenue
sources. Federal Special Revenue Funds include support from agencies to fund interagency
projects in both fiscal years. During the biennium ended June 30, 2022, the office received
material amounts of funding from the federal Coronavirus Aid, Relief, and Economic
Security Act (CARES) and the American Rescue Plan Act (ARPA).
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Changes in Accounting Policy

During Fiscal Year 2022, the State Financial Services Division revised the MOM Policy related to

the State of Montana implementation of GASB 87 — Leases. The policy established a $100,000 lease
recognition threshold which changed the Governor’s Office’s reporting of copier leases. For the fiscal
year ended June 30, 2021, copier leases were recorded as debt service expenditures. In subsequent years,
the leases are to be recorded as an operating expense. The change in accounting policy produced no
change to the fund balances in the Governor’s Office.

2. General Fund Equity Balance

The negative fund equity balance in the General Fund does not indicate overspent appropriation
authority. The office has authority to pay obligations from the statewide General Fund within its
appropriation limits. The office expends cash or other assets from the statewide fund when it pays
General Fund obligations. The office’s outstanding liabilities exceed the assets it has placed in the fund,
resulting in negative ending General Fund equity balances for each of the fiscal years ended June 30,
2021 and June 30, 2022.

3. Direct Entries to Fund Equity

Direct entries to fund equity in the General Fund and Federal Special Revenue Fund for both fiscal
years include entries generated by SABHRS to reflect the flow of resources within individual funds
shared by separate agencies.

Fund Type FYE 21 FYE 22 Purpose
General Fund $6,821,960 $6,187,250 Governor’s Office’s participation in
the General Fund
Federal Special ($58,110,767) ($78,806,311) Governor’s Office’s participation in
the ARPA Funds

The direct entry to fund equity in the State Special Revenue Fund for fiscal year ended June 30, 2022
resulted from a $3,200 correction of an error that occurred two fiscal years prior.

4. Unspent Budget Authority

Unspent State Special Revenue budget authority in the Office of Indian Affairs includes appropriation
for Tribal Relations Training that was not held prior to the fiscal year ended June 30, 2022, which was
also the first year it was appropriated.

Unspent Federal Special Revenue budget authority includes $1,312,325,452 in the CARES and ARPA
relief programs for the fiscal year ended June 30, 2021 and $1,006,362,991 in relief programs for the
fiscal year ended June 30, 2022, most of which is in the Office of Budget and Program Planning,

Unspent budget authority in the Office of Budget and Program Planning includes funds for personal
services contingency funding for both fiscal years in each fund type. Unspent General Fund in fiscal
year ended June 30, 2022 for the Office of Budget and Program Planning also includes biennial
authority related to legislative audit and internal audit. These unspent balances for fiscal year 2022 will
carry forward into the next fiscal year of the biennium.
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Other programs in the Governor’s Office have unspent general fund authority largely related to
turnover and the use of federal funding.

5. Management Discussion of Certain Expenditures

The 67th Legislative Session removed the Air Transportation Program and associated appropriation
from the Governor’s Office effective for fiscal year ended June 30, 2021. There is a final $110 prior year
expenditure adjustment in fiscal year ended June 30, 2022.

The State Special Revenue Fund expenditures for the fiscal year ended June 30, 2021 included costs
funded through inter-agency agreements for personnel costs in the Executive Office Program and a
shared external contract in the Office of Budget and Program Planning,.

During both fiscal years 2021 and 2022, the Office of Budget and Program Planning disbursed Federal
CARES and ARPA relief program funding as grants to outside entities and transfers for other state
agencies to expend.

As of fiscal year end 2021 and 2022, the Governor’s Office disbursed the following transferred
amounts:

Fund Type FYE 21 FYE 22 Purpose
General Fund $1,746 - | Inter-agency reimbursement
State Special $993 - | Return of inter-agency funding

Federal Special

$1,211,928,927

$90,995,495

CARES, ARPA Resources

6. Management Discussion of Certain Revenues

Federal Special Revenue in both years is primarily CARES and ARPA funding. Federal transfer
revenue for both fiscal years includes revenue for interagency agreements and transactions among
shared resources relating to the ARPA funding,

Federal Special Revenue Investment earnings of $353,700 related to CARES funding are reported for
fiscal year ended June 30, 2021. The ARPA investment earnings were allocated to the statewide general
fund for both fiscal years.

As of fiscal year end 2021 and 2022, the Governor’s Office received the following miscellaneous and
transferred amounts:

Fund Type FYE 21 FYE 22 Purpose
General Fund $51 - Misc. Reimbursement
State Special $115,000 - | Inter-agency agreement
Federal Special $76,027 $128,368 | Inter-agency agreement
Federal Special $58,221,953 $79,707,692 CARES, ARPA Resources
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7. Montana Ambassadors

The Governor’s Office has a relationship with the Montana Ambassadors. The Montana Ambassadors
is a nonprofit organization consisting of volunteers whose membership is approved by the Governor to
act as official ambassadors of the state of Montana. Members assist the Governor’s Office of Economic
Development and the Department of Commerce with business, trade, and tourism development
programs.

For fiscal years 2021 and 2022, the Governor’s Office paid $22,358 and $4,000 respectively for costs
associated with business mentorship and business networking events both in state and out of state.
During fiscal year ended June 30, 2022 the administration of the Montana Ambassador relationship
was transferred to the Department of Commerce.
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LEGISLATIVE AUDIT DIVISION
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Angus Maciver, Legislative Auditor
Deborah F. Butler, Legal Counsel

Deputy Legislative Auditors:
Cindy Jorgenson
William Soller

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON CoMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL SCHEDULES PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Legislative Audit Committee
of the Montana State Legislature:

We have audited, in accordance with the auditing standards generally accepted in the United States

of America and the standards applicable to the financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the Schedules of Changes in

Fund Equity, Schedules of Total Revenues & Transfers-In, and Schedules of Total Expenditures &
Transfers-Out of the Office of the Governor and Lieutenant Governor for each of the fiscal years ended
June 30, 2022, and 2021, and the related notes to the financial schedules, and have issued our report
thereon dated June 13, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial schedules, we considered the office’s internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial schedules, but not for the
purpose of expressing an opinion on the effectiveness of the office’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the office’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial schedules will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal controls was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Room 160 ¢ State Capitol Building ® PO Box 201705 ¢ Helena, MT ¢ 59620-1705
Phone (406) 444-3122 » FAX (406) 444-9784 * E-mail lad@legmt.gov



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the office’s financial schedules are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect

on the financial schedules. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the office’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the office’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Respectfully submitted,

/s/ Cindly Jorgenson

Cindy Jorgenson, CPA
Deputy Legislative Auditor
Helena, MT

June 13, 2023
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OFFICE OF THE GOVERNOR

BUDGET AND PROGRAM PLANNING
STATE OF MONTANA

CAPITOL BUILDING - P.O. Box 200802
HELENA, MONTANA 59620-0802

GREG GIANFORTE
(GOVERNOR

August 21, 2023

RECEIVED

Mr. Angus Maciver, Legislative Auditor AIG 9
Legislative Audit Division AUG 2 2 2023
P.0. Box 201705 LEGISLATIVE AUDIT DIV.

Helena, MT 59620-1705
Subject: Financial Compliance Audit 22-23: Governor’s Office
Dear Mr. Maciver

Thank you for the opportunity to respond to the Financial-Compliance Audit of the Montana Office of
the Governor and Lieutenant Governor for the two fiscal years ending June 30, 2022.

We are pleased that the audit found our financial schedules presented fairly and resulted in no
recommendations.

Thanks again to you and your audit team for your professionalism during our audit.

Ryan Osmundson
Budget Director

TELEPHONE: (406) 444-3616 FAX: (406) 4444670
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