
The two graphs on this page show total collections oftaxes, divided into four categories, for Fiscal Years 1980

tnrough 20i8. The firsi shows the actual amount of collections each year. The second shows collections
adjusied for inflation, with each year's collections shown in terms of their value in 2018.
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The two graphs on this page also show total collection of taxes in Montrana, divided into the same four

categoriei, f6r Fiscal years t g80 through 2018. The firs1 graph shows the amount of collections for each trax

type-as a share of Montana's gross domestic product for the same period. f.ttl .pqg9 shows the amount
o:f'rerenue collected on a per dapita basis. Thi second chart is also adjusted for inflation, with each year's

collections shown in terms of their 2018 value.

DOR State and Local Taxes as a Shar€ of GDP in Montana 1980 - 2017
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State Tares ln Montana,
tiscal Year 2016

sdedne & oth.r

Local govemment and school district tax collections come almost entirely from property taxes. The coal
gross lroceeds tax, which is the locally collected severance tax, was originally a property tax, but the
legislaiure changed it to a flat rate tax on the value of production in 1975 so that all mines would pay the

sJme rate. Locaioption sales taxes collected by resort communities and local option vehicle taxes are each
less than 1 percent of local tax mllections.

The following table shows how each type of tax was allocated between state and local govemments in the
Fiscal Year ending June 30, 2018. For the state share, it shows the allocation between the state general

fund and earmarkLd uses. Each column shows the allocation of one type of tax. The bottom row shows
the percentage of total state and local tax revenue ftom each type of tax. The rest of each column shows
the percentage of collections of each type of tax that went to local govemments, school districts, the state
general fund, and various earmarked state funds in Fiscal Year 2018-

For taxes that are collected by the state, the table shows the share that is distributed to local govemments
and school districts. However, it does not reflect the fact that half of revenue going into the state general

fund is distributed to local governments and school districts.
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The graph to the right shows the breakdown
of general fund revenue for the Fiscal Year
ending June 30, 2018, including taxes and
non-tax revenue. The individual inmme tax is
by far the largest single source of revenue for
the general fund, and accounts for over half
of state general fund revenue. The second
largest source is property tax from the 9$
mill statewide school equalization levy, which
accounted for 11 percent of general fund
revenue. Nearly all other revenue categories
each accounted for less than 10 percent of
general fund revenue.

The following table shows Department of
Revenue collections of state taxes for Fiscal
Yearc 2012 through 2018. For taxes where
revenue is split between the state and local
governments, this table shows only the state
share. Details on each tax can be found in
later sections of this report. The Department of Revenue collects about 80 percent of state tax revenue.
Other agencies that collect at least 1 percent of state tax revenue are the Department of Transportation
(motor fuel taxes), the Commissioner of Securities and lnsurance (insurance taxes), and the Department of
Justice (gambling taxes).
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Property Taxes Pald by Class of Property in 2018
The'folldwing table presents market value, taxable market value, and the taxes paid by class of property

in the state in Tax Year 2018. Class 4 property provided 6,4.46 percent, Class 9 provided 14.82 percent,

and personal property paid 5.27 percent of total property taxes paid in the state'

2 Gross Proceeds Metal Mines

X.rkctValue TrxlblcValuo

s4,794,622 $4,71t4,6?2

$742,469,97'l $22,274,100

,741,792,141

Tax Class Total Taxas

$1,930,216 o.',t1oh

$13,047,519 0.74%

5 Pollution Crntrol Equipment

7 Non-Centrally Assessed Public Util.

8 Business Porsonal Property

I Non-Elect. Gen. Prop. Of Electrical Util.

10 Fo.est Land

12 Railroad and Airlins Properly

13 Telecommunication & Elecfic Proporty

14 Commercial Wind Generation Facilities

15 Ca6on Dioxide and Liquid Pipeline

Total

.46%

1.48%

0.05%

5.27olo

14.82%

0.'t50/o

2.85%

4.82%
0.51%

0.u%

4.2 Residential Land $27,710,304,492 $364,026,323 $229,649,792 13.1

4.8 Commsrcial lmprovements $14,681,978,732 $273,677,910 $191,356'525

The following graph compares the percent of property tax paid for each class of property in Tax Year
2018.

Percent of Property Taxes Paid by Class TY2018
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r Non-Elect. Gen. Prop. Of Electrical Util.
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Property Taxes Paid by Class



chart drawn by Jim standaert for Montana Taxpayers Association, Data from Tax policy and Research, DoR ie3tandaert@vahoo.com
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ln Fiscal Year 2017, approximately $'1.544 billion in property trax revenue was used by the state and local
jurisdictions. Of this iirount, apiroximately 17.93 percent- was budgeted by the. stale for educational
'purposes, 27.75 prc,enl was budgeted for county services, 32.66 percent was-used to fund local schools,
7.1i percent was used to fund educational retirement and transp_ortation, 1.0.72 p€rcent was budgeted for

cities, and towns, services, and 3.83 percent was budgeted for fire and other miscellaneous services. As
presented in the following table, the Fiscal Year 2018 distributions were similar.

Taxes Levied by Jurisdiction

FY2018

Taxino Jurisdiction Tax Revenue Percent of Total Tax Revenue Percent of Total

State

County

Local Schools

County-Wide Schools

Cities and Towns

Fire and Micellaneous

$295,313,344

$447,302,306

$587,192,594

$119,124,717

$171,739,280

17.39%

26.U%
34.58o/o

7 .01o/o

10.1lYo

$297,158,316

$471,402,590

$613,900,481

$126,502,579

$177,769,753

16.96%

26.90%

35.03%

7.22%

10.14%

3.75o/o$77 4.57% $65,727
100.00%

The following pie chart presents the allocation of property tax usage by taxing jurisdiction type for Fiscal

Year 2019.

Allocation of Ptoperty Taxos by Taxing Jurisdiction Type in FY 2019

. State

. County

. Local Schools

. County-Wide Schools

. Citi€s and Towns

Fire and Micellaneous

Tax Revenue by Gounty
The following two-page tables presents property tax revenue collected for each county in Tax Year 2017 and
Tax Year 20't 8 by each $pe of taxing jurisdiction.

Property Taxes Paid by Taxing Jurisdiction Type

100.00%



Property Class
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Broakdown of lncomo Sourcos - Tax Yoar 2017
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Naturat Resource Taxes . . . Co.?!. Severance Tax

tax revenue distributed to the trust fund was deposited to the permanent fund. From FY 2006 to FY

2016 no coal severance tax revenue was deposited to the fund. ln FY 2017, the permanent fund
received 75% of the remaining coal severance tax revenue after deposits in the coal tax bond fund.

lnterest earnings from the fund, audit revenue, and interest and penalties are deposited to the general

fund. After a $1.275 million generalfund transfer to the research and commercialization account seated
in 90-3-1002. the remaining interest income from the permanent fund deposited into the general fund

is statutorily appropriated as follows:
o $65,000 to the cooperative development center;
. $625,000 for the growth through agriculture program provided for in Title 90. chaoter 9:

. to the Department of Commerce for specific projects:
o $125,000 for a small business development center;
o $50,000 for a small business innovative research program;

o $425,000 for certified regional development corporations;
o $200,000 for the Montana manufacturing extension center at MSU-Bozeman; and
o $300,000 for export trade enhancement

o After the above payments, the remainder is deposited into the state general fund.

@ School Facilities Fund -The school facilities fund was created with the passage of SB 260 (2017

Session). lnterest from the fund may be used only for school facility projects authorized by the
legislature. Beginning in FY 2018, the school facilities fund will recr,ive 75o/" of the coal tax allocation to
the coal trust fund.

Coal Severance Tax Related Funds:
ftre otter 50% of the coal severance tax revenue is distributed to the following eight funds outside of
the coal severance tax trust fund (15-35-108. MCA):

O General Fund (the remainder after all other allocations) -After allocations are made to the coal

trust and state special funds, the remaining coal severance tax collections are distributed to the state
general fund.

@ Long-range Building Program Account (12.00Vo) - Coal severance tax revenue in this account
can be used for long-range building projects or for general obligation bond debt service. The legislature
appropriates the money in HB 5 to finance building projects at universities, vocational education
institutions, state buildings and state institutions. Debt service payments are statutorily appropriated
and are cunently servicing debtforcapitol restoration, the UM pharmacy and psychology, and chemistry
buildings, MSU central heating plant and underground utilities, Montana state prison expansion, and
regional correctional facilities.

g Coal Natural Resource Accou nl (2.90% increased to 5.8% in FY 2016 and FY 2017) - Created
in HB 758 (2005 Session) and amended by SB 23 (2009 Session), the account receives a portion of
the coal severance tax revenue. Money in the account is appropriated to the coal board in HB 2 for local
impact grants and administrative costs. Due to SB 100 (2009 Session), the coal tax allocation was
doubled to 5.80% beginning FY 2010. After September 2013, the allocation decreased to 2.9%. The
attocation was increased to 5.8% for FY 2016 and FY 2017, and again for FY 2018 and FY 2019 with
the passage of HB 209 (2017 Session).

O Conservation Districts Fund (3.89%) - The money is distributed to the conservation dist cts
program within the Department of Natural Resources and Conservation on the basis of need.

O Basic Library Services Fund (0.85%) - The money is distributed by the commission to public
library federations.
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Natural Resource Taxes Coal Severance Tax
O Growth through Agriculture Fund (0.72oh) - Money is granted or loaned by the Agriculture
Development Council to businesses for agricultural development projects that stimulate agriculture.

O State Parks Trusl (1.27o/o) - The distribution to this trust is for the purpose of parks acquisition
or management. lnterest earnings from the trust is appropriated to the Department of Fish, Wildlife, and

Parks (FWP) by the legislature in HB 2 and HB 5 for the acquisition, development, operation, and
maintenance of state parks, recreational areas, public camping grounds, historic sites, and monuments.

O Renewable Resource Debt Service Fund (0.95%) - Money in this fund is used to service debt

on coal severance tax bonds used to finance renewable resouroe projects. This is in addition to any

coal tax paid fom the Coal Tax Bond Fund (O above). Bonds are authorized, projec{s approved, loan

rates established, and bond proceeds are appropriated by the legislature to DNRC in HB 8.

@ Cufiural Trust (0.63%) - The distribution to this trust is for the purpose of protecting works of art
in the capitol and for other cultural and aesthetic projects. lnterest earnings from the trust are

appropriated to the Montana Arts Council by the legislature in HB I for these purposes.

O Coat and Uranium Mine Permitting and Reclamation Program ($250,000) - Enacted by HB 688
(2007 Session), coal severance tax revenue is deposited to the state special revenue account and

-ppropriated in HB 2 to the Department of Environmental Quality (DEQ) to administer and enforce coal
and uranium mine reclamation (824-244. MCA\.

Forecast Risks
. Energy prices
o Production and shipping costs
. Type of coal (BTU)
o Length of company contracts
o Federal Environmental regulation changes

Revenue Estimate Methodology
Data

The estimate for this revenue source is based on collection data from SABHRS, historical price and
production data from DOR, and anticipated production from surveys of major coal companies.

Analvsis
The taxable value of coal is determined in a three-step prooess:
1. The future coal production for each company, as reported on the survey, is reduced by the exempt

amount of 20,000 tons to get taxable tons.
2. To determine the future price for each company's coal, the company's average contract sales price

for the last year is increased by an average price. The average contract sales price for all companies
is shown in the figure below.

3. The estimated production and price for each company are multiplied together and the product for
all companies summed to obtain the total taxable value.

The calendar year taxable value is multiplied by the applicable tax rate to determine total coal severance
tax revenue and converted to fiscal year basis.
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Coal Prodrrtion by Calendar Year
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