COVID-19 Impact on Total Taxable Gallons
2021 Biennium
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Overview of Motor Fuels Tax

Motor Fuels tax is a per gallon tax assessed on the 135 petroleum distributors in
Montana “for the privilege of engaging in and carrying on business in this state.”

15-70-403 MCA

Gasoline and Diesel are taxed at different rates and will incrementally increase

through FY 2023:

2020/2021 $0.32 $0.2945
2022 $0.325 $0.2955
2023 and thereafter $0.33 $0.2975

An additional $.0075 per gallon Petroleum Storage Tank Cleanup Fee is
also assessed and remitted to DEQ — 75-11-314 MCA
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Overview of Motor Fuels Tax

Diesel Taxes in the United States
State Tax  (July 2019) M Federal Tax

Gas Taxes in the United States

State Tax (July 2019) M Federal Tax

California 61.2 I
Pennsylvania 58.7 I—
Illinois 54.98 I———
Washington 49.4 I
Hawaii 48.25 I
Indiana 46.62 I
New York 45.96 I
Michigan 42.48 I
Connecticut 4211 I
Florida 41.99 I
New Jersey 41.4 I
Ohio 38.51 I
Oregon 36.82 I
Maryland5 36.7 I
North Carolina 36.45 I
West Virginia 35.7 I
Georgia 35.15 I
Rhode Island 35 I
Nevada 33.78 I
Idaho 33 I
Wisconsin 32.9 I——
n:
Vermont 31.01
Nebraska 30.6 I
lowa 30.5 I
Maine 30.01 I
Utah 30.01 I
South Dakota 30—
Minnesota 28.6 I——
Tennessee 27.4 I
Massachusetts 26.54 I
Kentucky 26 I——
Kansas 24.03 I
Wyoming 24 I
New Hampshire 23.83 I——
D.C. 23.5 I
Delaware 23 I
North Dakota 23 I
South Carolina 22.75 I
Colorado 22 I
Virginia 21.95 I
Arkansas 21.8 I
Alabama 21.21 I
Louisiana 20.01 I
Oklahoma 20 I
Texas 20 I
Arizona 19 I
New Mexico 18.88 I
Mississippi 18.79 I
Missouri 17.42 I
Alaska 14.66 I
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b i Source: Wikipedia
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Fuel Tax Distribution

Gasoline and Special Fuel (diesel)

Distributed gallons x rate

Distributor Allowance (gas and diesel)
Agriculture refunds (gas and diesel)

Tribal Revenue Sharing (gas only)

IFTA (diesel only)

Off road accounts at FWP, MDT (gas only)

4 cents (net of reserves and allocations)

Statutory $16,816,000
65% of revenue from tax increase

HSSRA
35% of revenue from tax increase
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HSSRA Funding Sources

* Primary Revenue Sources
* Motor Fuels Taxes

* MDT receives about 2/3 of gas and diesel tax
collected

 GVW Permits and Fees
» Indirect Cost Recoveries

» Federal, Private, and Local Partners
* Other Revenue

 3rd party Contributions

* Interest

* Recoveries from Damages

« Sale of Property

IDC Recovery
20%

Total Agency funding is about 35% HSSRA, 60% Federal, and 5% Other state sources
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Factors Impacting HSSRA

=Revenue — Taxable Gallons
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Factors Impacting HSSRA
-Revenue — VMT vs MPG

Montana Vehicle Miles Travelled (VMT)
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Factors Impacting HSSRA

-Revenue - VMT vs MPG

Average Age of

Montana Vehicle:

16.3 Years

national average:

11.6 years
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Fuel Efficiency over time
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Average U.S. light duty vehicle fuel efficiency

New Passenger car average

= = = Passenger car - CAFE

2011
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2015

New car
increase:
38%

increase:
42%

Average light
duty vehicle
increase:
11%

2016
2017

Data Sources:
USDOT Bureau of Transportation Statistics
Autoalliance.org

UISION ZERC

zero deaths - zero serious injuries

MONTANA DEPARTMENT
OF TRANSPORTATION




Factors Impacting HSSRA

-Revenue — Hybrids and Electrics
Registrations

_ P

Gas 1,219,530 50,892 ‘
Diesel 120,293 5,819
Hybrld 1 0,636 739 m Gas = Diesel Hybrid Electric = Plug-In Hybrid
2018 New Purchases
Electric 504 181 98% gas/diesel
Plug-In Hybrid 435 93 ‘
TOTAL 1,351,398 57,724

m Gas = Diesel Hybrid Electric = Plug-In Hybrid

Data source: autoalliance.or
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Factors Impacting HSSRA
-Expenditures — Federal Aid Highway Program

500 - FAST Average Annual
EPXF"I'CI)E?JFS‘?O“:I éménf;?.: ACT pvry.« S Growth:
450 1 A — - e -® o 3.2% per year
’ % H—ﬂuﬂiglﬁ sazs yﬁ;gl suss
400 - SAFETEALU State Match is
) : o | about $30 million
/ more today than
350 - ) TEA-21 R 5334_2; in 2000
$318.3 - H : :
2 $304.2 sjﬂz' -® |
2300 %9.5 QW’
= - MDT is
- responsible for
20 maintaining 777
more miles than

in 2000

200

150
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009% 2010% 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Year
|:| Previous Year Carryover Obligation Balance El MDT Min/Max Obligation Authority Under TEA-21 @ Actual MDT Obligation

. Planned MDT Obligation (TCF)

*  No ARRA funds included
** Includes $57 Million in Redistribution
*+% Includes $40.9 Million in Redistribution
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Factors Impacting HSSRA

-Expenditures — Inflation

HIGHWAY CONSTRUCTION COSTS HAVE
INCREASED SUBSTATIONALLY

Highways cost 85%
90% more to build than in

100%
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N 60% .
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» 90% Consumer goods cost 40% more than in costs are up
& 2003 .
£ a0% 35% since 2005,
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B equivalent to
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20%
10% The federal gas tax has been
stagnant
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HSSRA Outlook
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Aligning Transportation Revenue Options

Road User Charge (mileage based)

« More equitable among various

types of vehicles but...

* Not impacted by fuel economy

Hybrid/Electric Fees

« Supplement the cost of usage

but...

Incremental Fuel Tax

* Administrative methods already
established
» Historically have been predictable

but...

Administrative complications
Substantial costs

Privacy Issues

Modeling is unknown

Targets minor segment of fleet
May impact in-state drivers only
Disregards other advances in
fuel economy

Discourages environmentally
friendly policies/behavior

Well... it's a tax...
Fossil fuel dependent
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Questions?
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