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CONSERVATION DISTRICTS 

CDS FACE SHORTFALLS; OFFER FUNDING OPTIONS  

The decline of coal production in Montana affects a wide range of programs that rely on 
the coal severance tax, including conservation districts. Conservation districts receive 
3.71% of the revenue but the total is forecasted to continue declining.1  

Table 1. Coal Severance Tax Forecast, LFD 

 

 
Figure 1 shows an annual shortfall over the next decade of almost $1 million that fund 
conservation districts. However, the 2021 Legislature spent an extra $1 million in general 
funds to prop up conservation districts. 

 

1 Montana Legislative Fiscal Division. Coal Severance Tax distributions, July 2021.  

State and district officials say if the coal severance tax continues to 
fund conservation districts, about $3 million in extra revenue is 
needed annually. If the coal tax is removed from the mix, that 

increases to about $6 million a year. 

https://leg.mt.gov/content/Publications/fiscal/leg_reference/Brochures/coal-trust-brochure-2021.pdf
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The Revenue Interim Committee is studying broader issues related to the Coal Severance Tax this interim. An update on that 
study is on the EQC agenda for March 22 and briefing documents are provided. 

Also attached is a table expounding on possible funding options offered by conservation districts at a meeting in late 2021.  
 

https://leg.mt.gov/content/Committees/Interim/2021-2022/Environmental-Quality-Council/meetings/March-2022/CD-funding-ideas.pdf
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