Assumptions for sales taxmodel: County Commission chose to place a4% tax on restaurant/bar sales, rental cars, guides/outfitters,
and lodging (75% of the 4% currently assessed). They chose to direct 90% of the revenue from that tax directly to property tax
reduction. From the data presented on 04 18, we know that a 4% tax will generate $25,588,390. 90% of thatis $23,029,551 .

From the budgeting process, we know thatthe County needs
$31,030,899 in order to meet their budgetary needs (DOR-LGS

website). of thatamount has now been covered by the
This is an actual 4% sales tax, leaving $4,582,224 left to be collected from property
property pulled from taxpayers. We send the new number through the mill calculation to
Flathead County Data
4% SALES TAX APPLIED
$4,582,224 $4,582,224 $4,582,224 Specific Dollar Amount to be Levied
Certified Taxable Value of the taxing
$ 325,886,358 | $ 325,886,358 | $ 325,886,358 jurisdiction - Use the most-recent available
$325,886 $325,886 $325,886 Revenue Generated per Mill
Approximate Millsrequired to Generate
14.06 14.06 14.06 Specific Dollar Amount
. ST
$300,000 $505,600 $600,000 Assessed Market Value of Home
0.0135 0.0135 0.0135 Tax Rate - 15-6-134(3)(a)
$4,050 $6,826 $8,100 Taxable Value subject to mill levy .
14.06 14.06 14.06 Millsto be Levied (From Step 1)
$56.95 $95.97 $113.89 Tax Assessed

This example is based upon an actual property in Flathead County.
The numbers are real, and this hypothetical tax reduction illustrates
an 85% savings on county tax assessments. An 85% reduction in
county taxes equates to an 18% reduction of the overall tax bill.
(Remember, the overall tax bill, though sent out by the county and
collected by the county, is not set by the county government.)

This is the taxable amount of property available to the County.
We sourced this number from each county's published budget
documentforFY22, TY21 (screenshot below)

In Flathead County, the county-wide taxable value for that year
was $328,874,513. We subtractedthe County-wide TEDD/TIF
amount and were left with $325,886,358. That number includes
newly taxable property.

One mill will generate $1 foreach $1,000 in taxable value, so we
divide the amount of money needed by 1,000 to determine how
many mills need to be collected

Since 1 mill will raise $325K, and after the tax is applied we must raise
$4,582,224, we mustthen divide the amount that we must raise by the
value of each mill to determine exactly how many mills we must apply

The Taxable Valueis determined by taking the Assessed Market Value of a property and

$95.97 is the amount that the multiplying it by the
homeownerwill nowhaveto pay in subject to mill levy.
County taxes after the 90% from

tax revenueis applied

For this property, Flathead County levied $643. That was the County portion of the overall tax bill, which is the portion over
which the County Commissioners have direct control. Under our scenario, the county would only have to have levied
$95.97, which s a savings of $547.03; 85% of their County tax bill.

The overall tax bill for this home was approximately $3,062. Under our scenario, the overall tax bill would have been
$2,514.97, a savings of 18% on their overall tax bill.

. This is how much ofthe home is
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Is the juice worth the squeeze?

Family of four, living in a Flathead County valued at $505,600. They

do not live in city limits. We have created their overall benefit based

upon four different spending scenarios, because lives change from
month to month, and every family is different.

Amount spent on 2 i ) N
taxable/tourism mount paid in tax per mount paid in
; month tax/year
categories
$ 300 | $ 121]% 144
3 500 | $ 20 |$ 240
$ 1,000 | $ 20 $ 480

So now let's put this family of four into the house above. Assume they paid $200 in sales tax from their
activity that year. That means they came out ahead, by $347

‘ Montana Certified Values 1

2021 Market Values

14 16
Value (in billions)
Market value for salected county and comparabile counties
County Wide Levies
Flathead Property Type Market Value | Taxable Value
2021 Special Mobile $11,833,089 $160,089
Manufactured Homes ,540,110 1,257,863
County Wide Levies $09 $
Personal Property $195,886,025 $3,244120
Download CSV Real Property $21.320,010,059 | $299,385,508
Centrally Assassed $523,588,802 $24,826,933
Select a county. year and taxing jurisdiction to view total market and taxable property values within the selected
taxing authority. On a touchscreen you can navigate between taxing jurisdictions by swiping left and right on the Net & Gross Proceeds | NA so
lable. Total” $22.139,134,996 ( $328,874,513
*The sum of all property types may not add up to the Total due to corrections, revisions and rounding. For some Other Infarmation T
jurisdictions, the total value may not be divided into all property types. In these cases, only the total value will be Newly Taxable NA $10.188.239 %
shown. ., 188, )
TIF Incrernent NA $2.983,155 |T| Presentation to the Local Government

Mere information on the certification of values process can be found on the Department of Revenue wabsite.
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