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FY 2025 
Projected 

General 
Fund 

Balance

$785.1 Million



FY 2025 State 
Financial Reserves
• Projected general fund ending fund 

balance – 1st fund used when the state 
experiences revenue volatility

• The budget stabilization reserve fund 
used by the Governor to stabilize state 
finances, but certain parameters must be 
met

• The wildfire suppression fund is used for 
costs for fighting wildfires, but legislators 
may appropriate to stabilize state 
finances if they choose

• Capital development fund is primarily 
appropriated for infrastructure projects. 
However, legislators may appropriate 
when economic volatility occurs $0
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Year-to-Date 
Highlights 
Through 
February

• Ongoing general fund, school equalization account (95 
mills), and Treasury Cash interest revenues are $105.8 
million or 4.6% above collections through the same period 
last year. 

• In the revenue estimate (HJ 2), these sources were 
estimated to decrease by 3.3%. 

• Typically, through February, about 62% of total fiscal year-
end general fund & select state special funds are collected. 

• Currently, there is a collection timing anomaly with 
individual income taxes. This will be discussed later. 

• Current indications are that collections will be close to the 
HJ 2 estimate, but as always, the LFD will continue to 
monitor year-to-date collections and update the legislature 
as collections are posted to the accounting system. 







Individual Income Taxes

Account YTD 2024 YTD 2023 $ Difference % Difference

Withholding $1,012.7 $976.4 $36.2 3.7%

Estimated Payments 287.5                338.7                (51.1)                -15.1%

Current Year Payments 73.2                 77.6                 (4.5)                  -5.8%

Audit, P&I, Amended 40.2                 38.2                 2.0                   5.2%

Refunds (49.3)                15.0                 (64.4)                -428.4%

Partnership Income Tax 215.3                59.3                 156.0                263.3%

Mineral Royalties 7.5                   8.4                   (0.9) -10.8%

Total 1,586.9             1,513.6             73.3                 4.8%

Individual Income Tax ($ Millions)
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SB 554 (2023 Legislative Session)

• Partnership Income Tax collections are currently $156.0 million or 263.3% 
above last year’s collections. 

• In December & January, collections totaled $180.5 million, compared to the 
five-year average of $10.8 million. 

• SB 554 provided for an optional pass-through entity tax. The fiscal note for this 
bill estimated that there would be no long-term impact to state revenues.

• At the federal level, state tax liabilities for pass-through entities are classified as 
a business expense, and not subject to the state and local tax (SALT) itemized 
deduction cap.

• It is highly likely that many Montana taxpayers pre-paid or overpaid state tax 
liabilities as a pass-through entity at the end of CY 2023 to lower their federal 
liability. 

• It is anticipated that these liabilities will be offset at the state level in the 
second half of FY 2024 through lower quarterly estimated payments or refunds. 

https://laws.leg.mt.gov/legprd/LAW0203W$BSRV.ActionQuery?P_SESS=20231&P_BLTP_BILL_TYP_CD=SB&P_BILL_NO=554&P_BILL_DFT_NO=&P_CHPT_NO=&Z_ACTION=Find&P_ENTY_ID_SEQ2=&P_SBJT_SBJ_CD=&P_ENTY_ID_SEQ=


Individual Income Tax: Partnership Income Tax
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Individual Income Tax: Estimated Payments
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Corporate Income Tax

Account YTD 2024 YTD 2023 $ Difference % Difference

Corporation Tax $39.8 $24.6 $15.2 61.8%

Estimated Payments $142.2 $148.7 (6.5)                  -4.4%

Refunds (16.4)                (12.7)                (3.6)                  28.6%

Audit, P&I, Amended 9.3                   4.8                   4.4                   92.1%

Total 174.9                $165.4 $9.5 5.7%

Corporate Income Tax
($ Millions)



Corporate Income Tax Estimated Payments
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S&P Global Forecast 
Update



United States Gross Domestic Product (GDP)
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US GDP Real Growth
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US Inflation
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Montana Wage Disbursements
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Montana Unemployment Rate

0.00%

1.00%

2.00%

3.00%

4.00%

5.00%

6.00%

2019 2020 2021 2022 2023 2024 2025 2026 2027

Fiscal Year

Montana Unemployment Rate Forecast (November 2022 Compared to 
February 2024)

Feb-24 Nov-22



HB 587
2023 Legislative Session



Guarantee Account
1st Source of State 

School Funding (unchanged)

Receives earnings off the Common 
School Permanent Trust and 

revenue generated on the state 
common school trust lands

Statutory Appropriation
~$50 M

School Equalization and 
Property Tax 

Reduction Account (SEPTR)
2nd Source of State 

School Funding (new: HB 587; 2023) 

Receives revenue from the 95 mills 
(the 95 mills do not support the full amount of K-12 

funding)

Beginning in FY 2026, 55% of any increase in the revenue 
from the 95 mills over the prior year’s revenue will be 

used to increase various equalization mechanisms 
within the school funding formula and lower property 

taxes

HB 2 State Special Revenue Appropriation
~$430 M

State General Fund
3rd and Final Source of State 

School Funding (ultimate backfill)
(update: HB 587; 2023 – no longer 
receives revenue from the 95 mills)

Receives revenue through a 
variety of taxes, with individual 

income tax being the largest 
source

HB 2 General Fund Appropriation 
~$500 M

(School funding is appropriated 
from the general fund in HB 2 as 

always, but will require less 
general fund due to the 

movement of the 95 mills to 
SEPTR)

State sources of school funding total approximately $1.0 
billion for FY 2024 and include:
• $880 million for BASE Aid
• $12 million for state transportation reimbursements
• $12 million for major maintenance aid
• $15 million for debt service assistance

K-12 Revenue: State
41% of K-12 revenue came from state sources in FY 2022 (excluding federal COVID funds)

➢ In addition to county retirement GTB 
support, the state also contributes 
approximately $50 million annually from the 
state general fund directly to the teachers
retirement system (TRS) and public 
employees retirement system (PERS)

➢ See the Guarantee 
Account Brochure for 
more information

https://leg.mt.gov/media/filer_public/89/0e/890e4b58-e26d-4bda-9883-6a50598d870b/guarantee-account_2018.pdf
https://leg.mt.gov/media/filer_public/89/0e/890e4b58-e26d-4bda-9883-6a50598d870b/guarantee-account_2018.pdf


New SEPTR Account
(School Equalization and 
Property Tax Reduction)

Receives revenue from the 95 mill 
statewide equalization levies, with 

55%  of increased revenue over 
prior year triggering a reduction in 

local property taxes through 
equalization mechanisms

2nd Source of State School Funding;
any remaining state obligation 

comes from the 
general fund

Increase state 
major 

maintenance 
aid

to lower school 
district 

property taxes

Increase 
countywide 

school 
retirement 

GTB to lower 
county 

property taxes

Increase debt 
service 

assistance
to lower school

district 
property taxes

Each equalization mechanism is “dialed up” until the 
ratio of state to local revenue reaches approximately 
70:30 (debt service 20:80) then the revenue increase 

from the 95 mills flows to next mechanism

If there is a reduction in revenue (not just mills)
brought in by the 95 mills from the prior year, 

BASE GTB and countywide retirement GTB are 
“dialed down” by the full amount of the decrease, 

shifting costs back onto local taxpayers

55% of ∆

The SEPTR account also helps maintain a balance 
between state and local funding for K-12.

Historically, during Montana budget shortfalls K-12 
costs have shifted onto local taxpayers.

When K-12 leans harder on local property taxes, 
the more the Legislature’s constitutional duty to 

“distribute [K-12 funding] in an equitable manner” 
can be questioned.

Utilizing a portion of the 95 mill increase 
means that the remaining increase can be 

used to fund annual increases in the 
existing K-12 formula. This maintains a 

balance between property tax and other 
taxes in the state general fund (largely 

income) in funding K-12.

This portion of the law is effective 
beginning in FY 2025 (“hard coded” increase) 

and FY 2026 (“dialing” mechanism)

This portion of the law is already in 
effect (as of July 1, 2023)
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School 
District 

General Fund
&

Countywide 
School 

Retirement 
Fund 

Projections

*FY 2024-2025 are estimated
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Other

Local Levies (Countywide or School
District)

State General Fund (primarily income
tax)

State Levy (95 mills)

Guarantee Account

FY 2023 FY 2024* FY 2025*

• FY 2024: the 95 mills bring in 
~$75M in additional revenue, 
squeezing down the amount 
of state general fund 
(primarily income tax) needed 
for school funding

• FY 2025: the effects of the 
change in FY 2024 continue 
into FY 2025. However, the 
“hardcoded” retirement GTB 
ratio increase based on the 
increased revenue from the 95 
mills will increase the state 
general fund contribution to 
school retirement and 
decrease local property tax 
levies for retirement by 
~$33M
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School District General Fund & Countywide School Retirement 
Fund Projections

Other

Local Levies
(Countywide or
School District)

State General
Fund (primarily
income tax)

State Levy (95
mills)

Guarantee
Account

FY 2023 FY 2024* FY 2025*

*Estimated
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FY 2023 FY 2024* FY 2025*

District 
GF 

Retire 
Fund 

District 
GF 

Retire 
Fund 

District 
GF 

Retire 
Fund 

Guarantee Account $50.3M $54.4M $54.4M 

State Levy (95 mills) $350M $426.1M $435.5M 

State General Fund (primarily 
income tax) $520.5M $49.3M $453.1M $54.8M $494.8M $88.9M 

Local Levies (School District) $350.1M $369.7M $389.3M 

Local Levies (Countywide) $114.5M $114.5M $85.1M 

Other $13.5M $1M $21M $6.9M $28.5M $13.9M 

Percentage property tax 56.2% 60.7% 57.2%

The SEPTR account 
“dials” the retirement 

GTB ratio up in FY 
2025 such that 
percentage of 

property tax that 
makes up the revenue 

for these funds 
returns to level 

similar to FY 2023.
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Guaranteed 
Tax Base 
(GTB) Aid

Changing the GTB ratio 
changes the guaranteed 

amount, which makes 
more/fewer districts eligible 

for GTB aid and changes 
the amount of GTB aid 

received by eligible districts. 

25

A district’s revenue-generating capacity is measured as a ratio of the 
district’s property wealth (taxable value) to its local funding needs and 

costs (sometimes ANB, but in our district general fund formula, the GTB 
area). 

GTB aid equalizes districts’ revenue-generating capacity by providing a 
state GTB aid subsidy for districts with less property tax wealth to bring 

their revenue-generating capacity (based on the district GTB ratio) to a 
guaranteed amount



School District ANB Taxable 
Value

GTB BASE Levy 
Revenue

Mill Value Number 
of Mills

Ennis K-12 425 $191.4M $0 $1,217,878 $191,381 6.36

Superior K-12 351 $5.2M $791,827 $249,824 $5,196 48.08

26

School District ANB Taxable 
Value

GTB Levy 
Revenue

Mill Value Number 
of Mills

Ennis K-12 425 $191.4M $0 $1,000,000 $191,381 5.23

Superior K-12 351 $5.2M $0 $1,000,000 $5,196 192.46

This is due to the difference in tax bases for the districts. 

The number of mills it would take to raise $1.0 million for those two 
districts WITHOUT GTB are calculated below:

It would take Superior K-12 192.46 mills to collect $1.0 million, while 
Ennis K-12 would need only 5.23 mills to do the same. GTB aid helps 
equalizes the tax burden for education between different areas.  

GTB provides support for low tax value and/or high student areas.  When 
combined with the school funding formula, this promotes base level 
equal opportunities for students across Montana.  

For example, Ennis K-12 and Superior K-12 school districts have relatively 
comparable enrollment (ANB), and Superior K-12 receives GTB aid while 
Ennis K-12 does not: 

Guaranteed 
Tax Base 
(GTB) Aid


	Slide 1: Revenue Interim Committee FY 2024 Year-to-Date Update
	Slide 2: FY 2025 Projected General Fund Balance
	Slide 3: FY 2025 State Financial Reserves
	Slide 4: Year-to-Date Highlights Through February
	Slide 5
	Slide 6
	Slide 7: Individual Income Taxes
	Slide 8: Individual Income Tax Withholding
	Slide 9
	Slide 10: Individual Income Tax: Partnership Income Tax
	Slide 11: Individual Income Tax: Estimated Payments
	Slide 12: Corporate Income Tax
	Slide 13: Corporate Income Tax Estimated Payments
	Slide 14: S&P Global Forecast Update
	Slide 15: United States Gross Domestic Product (GDP)
	Slide 16: US GDP Real Growth
	Slide 17: US Inflation
	Slide 18: Montana Wage Disbursements
	Slide 19: Montana Unemployment Rate
	Slide 20: HB 587
	Slide 21
	Slide 22
	Slide 23: School District General Fund  & Countywide School Retirement Fund Projections
	Slide 24
	Slide 25: Guaranteed Tax Base (GTB) Aid
	Slide 26

