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MT National Guard Employer/Self-Employed Tax Incentive Act
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MG Randall D. Mosley / 324-3010

1. Purpose:
Amend Title 15 (Taxation), MCA, to provide employers of members of the MT National Guard (MTNG), and self-employed MTNG members, with a
state income tax credit. This will assist in recruiting efforts and will help to defray some of the additional costs that employers/business owners may
shoulder when their employees, or the business owner, perform military service.

2. Background:
Employers of MTNG members make sacrifices when their employees leave jobs to serve our state and nation. Self-employed members of the
MTNG face financial challenges when absent from their businesses. This act will recognize and encourage employer support of our active MTNG
members, which will assist MTNG in its effort to recruit and retain the best personnel. The act could also defray some of the additional costs that
employers have to shoulder while their employees serve the state and the nation.

3. Fiscal Impact by Fund Type:
This impact should be as specific as possible.
This could cause an approximate reduction in general fund revenue of $1.2 million per year. This is based on a tax credit of $500 per employee.
The department of revenue estimated that 67% of all guard and reserve members were employed or self-employed. 10% of those employers would
not use the credit as they would not have a tax liability. 60% of 4000 (100% strength) members or 2,400 X $500 = $1,200,000.00.
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