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AUDITOR’S OPINION: 
Unified Investment Program: UNMODIFIED
Enterprise Fund Program: UNMODIFIED

This means you can rely on the information in the financial statements 
and notes included in this report. 

For the full context of the board’s financial activity, see the financial 
statements and notes beginning on pages A-5 and A-47.

RECOMMENDATIONS:
In this report, we issued the following recommendations:
To the board: 0
To the legislature: 0

The Unified Investment Program’s net position 
increased by approximately $3.4 billion. Most of the 
increase was in the Consolidated Asset Pension Pool 
(CAPP). CAPP’s rate of return was over 28% in fiscal 
year 2021. Domestic equity, private investments, 
international equity, real assets, and non-core fixed 
income all had strong market returns. The state 
spent most of the CARES funds during fiscal year 
2021, so cash and cash equivalents in SMA decreased 
between years by approximately $1 billion. The board’s 
investments at June 30,2021, included $453.2 million 
of American Rescue Plan Act money given to the State 
of Montana by the federal government. Short-term 
Investment Pool (STIP) activity (purchases, sales, and 
ending balances) also increased in fiscal year 2021, 
because STIP participants (state agencies and local 
governments) had more access to federal money from 
the CARES Act. 
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Background

Article VIII, Section 13 of 
the Montana Constitution 
requires the Legislature 
to provide for a Unified 
Investment Program (UIP) 
for public funds, and 
§17-6-201, MCA, requires
the Montana Board of
Investments (board) to
administer the program.
The board has sole authority
to invest public retirement
system funds and state
compensation insurance
fund assets, in accordance
with state law and the
Montana Constitution.
The UIP is comprised of
both internal and external
investment pools as well
as Separately Managed
Accounts (SMA) for state
agencies.

In addition, the board 
manages the investments of 
state agencies and certain 
local governments, such as 
cities, counties, and school 
districts.

The board also administers 
the state’s Municipal 
Finance Consolidation Act 
(MFC) and the Economic 
Development Bond Act 
(EDB) programs which 
comprise the Enterprise 
Fund Program.



For the full report or more 
information, contact the 
Legislative Audit Division. 

leg.mt.gov/lad

Room 160, State Capitol
PO Box 201705
Helena, MT 59620-1705
(406) 444-3122

The mission of the 
Legislative Audit Division 
is to increase public trust 
in state government by 
reporting timely and accurate 
information about agency 
operations, technology, and 
finances to the Legislature 
and the citizens of Montana.

To report fraud, waste, or 
abuse:

Online
www.Montanafraud.gov

E-mail
LADHotline@mt.gov

Call 
(Statewide)
(800) 222-4446 or
(Helena)
(406) 444-4446

Text 
(704) 430-3930

In this report, we determined the implementation status of 
recommendations in the prior audit:
Fully Implemented: 1
Partially Implemented: 0
Not Implemented: 0

SuMMarY oF audIT Work:
Our audit efforts over the board’s UIP focused primarily on cash and 
cash equivalents and investment balances, as well as purchases and sales 
by participants, the net change in fair value of investments, dividend 
and interest income, and income distributions to participants. 

Audit work over the board’s Enterprise Fund Program focused primarily 
on cash and cash equivalents, investments, notes and loans receivable, 
and bonds payable balances and their related cash flows. 

For both programs, we also analyzed the financial statements, note 
disclosures, required supplementary information, and examined the 
underlying financial activity.

rEPorT on InTErnaL conTroL and coMPLIancE 
(page B-1):
In this report, we identified the following:
Material Weaknesses in Internal Control: 0
Significant Deficiencies in Internal Control: 0
Material Non-Compliance: 0
Other Matters: 0

For the full context of this information, including the distinction 
between the types of items reported, see the report beginning on 
page B-1.


