
SECTION A – BUDGET OVERVIEW 

HB 2 HIGHLIGHTS 
The agencies within Section A have a HB 2 modified budget of $715.1 million for FY 2024. Of this budget, 48.0% 
or $343.5 million has been expended as of February 29, 2024; these expenditures are slightly below the 
historical average of 50.4%. Highlights within the Section A modified budget include: 

• The Department of Administration has expended 81.9% of their HB 2 budget due to a general fund 
transfer of approximately $23.1 million to the capital development long-range building program account 
as required by 17-7-208, MCA and an $8.5 million transfer to the major repair long-range building 
program account as required by 17-7-222, MCA. These transfers were completed at the beginning of FY 
2024. This transfer authority is not reflected in the historical average below as this authority was not in 
previous biennia 

• The Department of Revenue has lower expenditures due to the inclusion of authority which has 
previously been language appropriation authority. This authority includes $220.0 million in proprietary 
authority in the Alcoholic Beverage Control Division, $81.0 million in the Cannabis Control Division as 
state special revenue, and $2.0 million general fund within the Director’s Office. Excluding the described 
authority, the Department of Revenue has expended 53.4% of their HB 2 authority as of February 29, 
2024, which more closely aligns with their historical average 

• The State Auditor’s Office made a fiscal transfer of $2.4 million in FY 2024. This transfer was made as 
the Montana Reinsurance Program reimburses insurance companies for certain high-cost claims within 
the individual health insurance market. Although the agency had sufficient fund balance in the 
reimbursement account, the state special revenue appropriation authority was not sufficient to provide 
this reimbursement. Due to this, authority was transferred from FY 2025 to FY 2024. This 
reimbursement takes place at the end of December of each year 

• The majority of remaining budget modifications for agencies within Section A came in the form of 
workers’ compensation adjustments to account for lower premiums than the previous year 



HB 2 FUNDING HIGHLIGHTS 
 

 

The largest portion the HB 2 funding for Section A comes from proprietary enterprise funding which 
encapsulates 32.3% or $230.6 million of the total HB 2 funding. This authority comes almost entirely from the 
Department of Revenue due to the Alcoholic Beverage Control Division authority inclusion. This funding 
authority was traditionally recorded as a language appropriation. Proprietary enterprise funding has been 
44.6% or $102.9 million expended as of the end of February 2024. State special revenue is the second highest 
source of authority with $193.4 million, of which $64.1 million or 33.1% has been expended. Within the state 
special revenue authority exists $86.2 million for the Department of Revenue in the Cannabis Control Division. 
This funding has historically been recorded as a language appropriation but is now included under state special 
revenue. The third largest fund type is general fund with $155.0 million in appropriations for FY 2024. Of these 
appropriations, $98.8 million or 63.7% has been expended as of the end of February 2024. The primary sources 
of these expenditures are the transfers made by the Department of Administration, as well as $36.0 million in 
expenditures made throughout various divisions in the Department of Revenue.  



OTHER MAJOR SOURCES OF AUTHORITY  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

• Statutory Authority – Statutory authority within Section A accounts for approximately $1,387.3 million 
in FY 2024. The majority of the authority exists within two agencies, the Department of Revenue 
(specifically in property and income tax rebates), and the Department of Administration (primarily for 
retirement benefits and the state lottery). As of February 29, 2024, statutory appropriations are 69.8% 
or $968.9 million expended with the largest portion of these expenditures being in income and property 
tax rebates 

 

 



• Non-Budgeted Proprietary Funding – Non-budgeted proprietary funding includes $612.6 million in 
funding for FY 2024. Of this funding, the majority is in the Department of Administration totaling $381.5 
million and 66.8% or $254.8 million has been expended as of the end of February 2024. This funding 
primarily lies within the Health Care and Benefits Division, State Information Technology Services 
Division, Risk Management and Tort Defense Division, and the General Services Division. The second 
largest funding lies within the Department of Labor and Industry, particularly in the Unemployment 
Insurance Trust ($125.0 million). As of the end of February 2024, this funding is 65.1% expended, which 
mirrors the anticipated expenditures at this point in time 

• Other House and Senate Bills – Other house and senate bills make up $557.7 million in FY 2024 
funding, of which 19.8% has been expended. Over 60.0% of this authority exists within the Department 
of Administration for HB 10 long range information technology projects within the State Information 
Technology Services Division. These projects often take multiple years to complete and as agencies 
work on these projects, appropriation authority is then transferred to that agency. Another portion of 
this authority is within the Department of Commerce ($130.6 million). This authority exists throughout 
multiple bills with the largest being HB 819. The expenditure authority of $63.0 million is to be used 
towards affordable housing programs 
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