Natural Resource Taxes Resource Indemnity Tax

Resource Indemnity Tax

Revenue Description

The state imposes a resource indemnity and ground water assessment (RIGWA) tax on the gross value
of coal (based on the contract sales price), as well as most minerals, but not gravel, metals, oil, or
natural gas.

Statutory Reference

Tax Rate — 15-38-104, MCA

Tax Distribution — 15-38-106, MCA

Date Due (metal producers) — March 31% following the end of the calendar year (15-38-105, MCA; 15-
38-106(1), MCA)

Date Due (mineral producers) — 60 days following the end of the calendar year (15-38-105, MCA, 15-
38-106(1), MCA)

Applicable Tax Rates

Coal: $25 plus 0.4% of the gross value of coal produced in the preceding year in excess of $6,250
Minerals: $25 plus 0.5% of the gross value of minerals (excluding gravel and metals, and excluding oil
and natural gas since the resource indemnity trust has reached $100 million) produced in the preceding
year in excess of $5,000

Talc: $25 plus 0.4% of the gross value of talc produced in the preceding year in excess of $625
Vermiculite: $25 plus 2.0% of the gross value of vermiculite produced in the preceding year in excess
of $1,250

Limestone: $25 plus 10.0% of the gross value of limestone produced in the preceding year in excess of
$250

Garnets: $25 plus 1.0% of the gross value of garnets produced in the preceding year in excess of $2,500

Collection Frequency: Annually

Distribution

Beginning FY 2004, the amount needed to cover debt service on Comprehensive Environmental
Response, Compensation, and Liability Act (CERCLA) bonds (after amounts transferred from the
CERCLA cost recovery account) is deposited first to the CERCLA match debt service account. Money
is then apportioned in steps 2-3 as shown in the distribution chart.
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Summary of Legislative Action: The 68" Legislature did not enact legislation impacting this
source.

Forecast Risks
e Coal and mineral prices
e Production

Revenue Estimate Methodology
Data

89


http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0040/0150-0380-0010-0040.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0040/0150-0380-0010-0040.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0060/0150-0380-0010-0060.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0050/0150-0380-0010-0050.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0060/0150-0380-0010-0060.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0060/0150-0380-0010-0060.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0050/0150-0380-0010-0050.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0060/0150-0380-0010-0060.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0380/part_0010/section_0060/0150-0380-0010-0060.html

Natural Resource Taxes Resource Indemnity Tax
The data used to estimate the resource indemnity and groundwater assessment (RIGWA) tax are
obtained from the coal severance tax estimate and SABHRS.

Analysis

The gross value estimates prepared for the coal severance tax are used in the estimate for the RIGWA
tax. The future taxable value of coal, produced by all mines, is estimated in the coal severance tax
source. The future taxable value of other mineral production is estimated at the amount of the last known
year.

RIGWA Coal Taxable Value by Calendar Year
$1,400 -
$1,200
$1,000
2 $800 -
S
S $600 -
&+
$400 -
$200
$0 -
o — N (32} < n © ~ [ee] o)) o — [ 8] < Lo
- - — — — - — — — — N N N N N N
o o o o o o o o o o o o o o o o
N N N N N N N N N N N N N N N N

The tax rates are applied to the production value of each of the components, coal and other minerals.
The tax estimates for the two components are summed to produce the total estimate of the RIGWA tax.

Revenue Estimate Assumptions
This section contains the assumptions used to generate the revenue estimates contained in House
Joint Resolution 2. It does not reflect changes, if any, enacted by the 2023 Legislature.

Total Tax GF Tax Oil & NG Coal Other
FY $ Millions $ Millions $ Millions $ Millions $ Millions
A 2012 $2.344 - - $1.914 $0.429
A 2013 211 - - 1.76 0.35
A 2014 2.28 - - 1.96 0.32
A 2015 3.30 - - 2.22 1.08
A 2016 2.34 - - 2.09 0.25
A 2017 2.62 - - 1.80 0.82
A 2018 2.53 - - 2.09 0.44
A 2019 2.92 - - 2.27 0.65
A 2020 2.27 - - 2.37 (0.10)
A 2021 1.87 - - 1.99 (0.12)
A 2022 2.47 - - 1.99 0.49
F 2023 3.92 - - 3.83 0.09
F 2024 5.43 - - 5.27 0.15
F 2025 4.15 - - 3.91 0.24
F 2026 2.80 - - 2.64 0.16
F 2027 2.75 - - 2.56 0.19
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Debt Water Protection CERCLA Projects

Service Storage Fund Ground Account Account

FY $ Millions $ Millions $ Millions $ Millions $ Millions $ Millions
A 2012 $0.267 $0.150 $0.390 $0.366 $0.390 $0.780
A 2013 0.270 - 0.369 0.366 0.369 0.738
A 2014 0.272 0.150 0.373 0.366 0.373 0.745
A 2015 0.268 - 0.667 0.366 0.667 1.334
A 2016 0.270 0.150 0.387 0.366 0.387 0.774
A 2017 0.148 - 0.527 0.366 0.527 1.054
A 2018 0.144 0.150 0.468 0.366 0.468 0.936
A 2019 0.145 - 0.603 0.366 0.603 1.206
A 2020 0.145 0.150 0.402 0.366 0.402 0.804
A 2021 0.145 - 0.340 0.366 0.340 0.680
A 2022 0.145 0.150 0.452 0.366 0.452 0.905
F 2023 0.270 - 0.822 0.366 0.822 1.644
F 2024 0.270 0.150 1.160 0.366 1.160 2.320
F 2025 0.270 - 0.878 0.366 0.878 1.757
F 2026 0.270 0.150 0.504 0.366 0.504 1.009
F 2027 0.270 - 0.527 0.366 0.527 1.055

Revenue Projection

Resource Indemnity Tax
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Revenue History

Resource Indemnity Tax
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91



