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By Request of the Legislative Finance Conmttee

A Bill for an Act entitled: "An Act generally revising | aws
governing the | ong-range building program elimnating revenue
dedi cations for the |ong-range buil ding program account;
providing a definition of |ong-range buil ding programeligible
buil ding; requiring the departnent of adm nistration to conpile a
statewide facility and condition assessnent for certain state-
owned buil dings; providing for an annual transfer fromthe
general fund to the | ong-range buil ding program fund; anmendi ng
sections 15-35-108, 16-11-119, 17-7-123, 17-7-201, 17-7-202, 17-
7- 205, 53-6-1201, and 90-6-1001, MCA; and providing effective

dates and an applicability date."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 15-35-108, MCA, is anended to read:
"15-35-108. (Tenporary) D sposal of severance taxes.
Severance taxes coll ected under this chapter nust, in accordance

with the provisions of 17-2-124, be allocated as foll ows:

(1) Fifty percent of total coal severance tax collections
is allocated to the trust fund created by Article I X, section 5,
of the Montana constitution. The trust fund noney nust be
deposited in the fund established under 17-6-203(6) and invested

by the board of investnents as provided by |aw.
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3(2) The amount of 5.46% nust be credited to an account
in the state special revenue fund to be allocated by the
| egi sl ature for provision of basic library services for the
residents of all counties through library federations and for
paynment of the costs of participating in regional and nationa
net wor ki ng, conservation districts, and the Montana G owt h
Through Agriculture Act. Expenditures of the allocation may be
made only fromthis account. Money may not be transferred from
this account to another account other than the general fund. Any
unreserved fund bal ance at the end of each fiscal year nust be
deposited in the general fund.

t4)(3) The anount of 1.27% nust be allocated to a permanent
fund account for the purpose of parks acquisition or nanagenent.
| ncome fromthis permanent fund account, excluding unrealized
gains and | osses, nust be appropriated for the acquisition,
devel opnment, operation, and mai ntenance of any sites and areas
described in 23-1-102.

5-(4) The amount of 0.95% nust be allocated to the debt
service fund type to the credit of the renewabl e resource | oan
debt service fund.

6)(5) The anount of 0.63% nust be allocated to a trust
fund for the purpose of protection of works of art in the capitol
and for other cultural and aesthetic projects. Incone fromthis

trust fund account, excluding unrealized gains and | osses, nust
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be appropriated for protection of works of art in the state
capitol and for other cultural and aesthetic projects.

A-(6) The anount of 5.8%through June 30, 2017, and
begi nning July 1, 2017, the amount of 2.9% nust be credited to
t he coal natural resource account established in 90-6-1001(2).

8)y(7) After the allocations are nmade under subsections (2)
t hrough A (6), $250,000 for the fiscal year must be credited to
the coal and uraniummne permtting and reclamati on program
account established in 82-4-244.

9(8) (a) Subject to subsection ({tb)y (8)(b), all other
revenue from severance taxes collected under the provisions of
this chapter nust be credited to the general fund of the state
and is statutorily appropriated, as provided in 17-7-502, on July
1 each year to the trust fund for the public enpl oyees
retirement system defined benefit plan established pursuant to
19- 3-103.

(b) The interest incone of the coal severance tax permanent
fund that is deposited in the general fund, |ess the annual
transfer of $1.275 million to the research and conmmercialization
state speci al revenue account pursuant to 15-1-122(2), is
statutorily appropriated, as provided in 17-7-502, on July 1 each
year as foll ows:

(i) $65,000 to the cooperative devel opnent center;

(i) $625,000 for the growth through agriculture program
provided for in Title 90, chapter 9;

(1i1) to the departnment of conmmerce:

(A) $125,000 for a small business devel opnent center;
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(B) $50,000 for a small business innovative research
progr am

(C $425,000 for certified regional devel opnent
cor porations;

(D) $200,000 for the Montana manufacturing extension center
at Montana state university-Bozeman; and

(E) $300,000 for export trade enhancenment; and

(1v) except as provided in subsection 99te) (8)(c), up to
$21 mllion to the public enployees' retirenent system defi ned
benefit plan trust fund.

(c) If the legislative finance commttee determ nes that
t he public enpl oyees' retirenent board has failed to provide a
sufficient report pursuant to 19-3-117, it shall recommend that
$5 mllion be subtracted fromthe anount allocated in subsection
Hbrt+v) (8)(b)(iv) subject to |legislative approval.
(Term nates June 30, 2019--secs. 2, 3, Ch. 459, L. 2009.)

15-35-108. (Effective July 1, 2019) Disposal of severance
t axes. Severance taxes collected under this chapter nust, in
accordance wth the provisions of 17-2-124, be allocated as
fol |l ows:

(1) Fifty percent of total coal severance tax collections
is allocated to the trust fund created by Article I X, section 5,
of the Montana constitution. The trust fund noney nust be

deposited in the fund established under 17-6-203(6) and invested

by the board of investnents as provided by |aw.
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33(2) The amount of 5.46% nust be credited to an account
in the state special revenue fund to be allocated by the
| egi sl ature for provision of basic library services for the
residents of all counties through library federations and for
paynment of the costs of participating in regional and nationa
net wor ki ng, conservation districts, and the Montana G owt h
Through Agriculture Act. Expenditures of the allocation may be
made only fromthis account. Money may not be transferred from
this account to another account other than the general fund. Any
unreserved fund bal ance at the end of each fiscal year nust be
deposited in the general fund.

t4)(3) The anount of 1.27% nust be allocated to a pernmanent
fund account for the purpose of parks acquisition or nmanagenent.
| ncome fromthis permanent fund account, excluding unrealized
gains and | osses, nust be appropriated for the acquisition,
devel opnment, operation, and mai ntenance of any sites and areas
described in 23-1-102.

5-(4) The amount of 0.95% nust be allocated to the debt
service fund type to the credit of the renewabl e resource | oan
debt service fund.

6)(5) The anount of 0.63% nust be allocated to a trust
fund for the purpose of protection of works of art in the capitol
and for other cultural and aesthetic projects. Incone fromthis
trust fund account, excluding unrealized gains and | osses, nust
be appropriated for protection of works of art in the state

capitol and for other cultural and aesthetic projects.
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A-(6) The anobunt of 2.9% nust be credited to the coal
nat ural resource account established in 90-6-1001(2).

8)y(7) After the allocations are nmade under subsections (2)
t hrough A (6), $250,000 for the fiscal year must be credited to
the coal and uraniummne permtting and reclamati on program
account established in 82-4-244.

9(8) (a) Subject to subsection (ftb)y (8)(b), all other
revenue from severance taxes collected under the provisions of
this chapter nust be credited to the general fund of the state
and is statutorily appropriated, as provided in 17-7-502, on July
1 each year to the trust fund for the public enpl oyees
retirenment system defined benefit plan pursuant to 19-3-103.

(b) Except as provided in subsection 9te) (9)(c), up to
$24 million of the interest income fromthe coal severance tax
permanent fund that is deposited in the general fund is
statutorily appropriated, as provided in 17-7-502, on July 1 each
year to the public enployees' retirenent system defined benefit
pl an trust fund.

(c) If the legislative finance conmttee determ nes that
t he public enpl oyees' retirenent board has failed to provide a
sufficient report pursuant to 19-3-117, it shall recommend that
$5 mllion be subtracted fromthe anount allocated in subsection
by (8)(b) subject to legislative approval ."

{Internal References to 15-35-108:
2-17- 805 17-7-205 17-7-502 22-2-301
22-2-304 22-2-321 23-1-108 76-15-530
82-4-244 90- 6- 1001}
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Section 2. Section 16-11-119, MCA, is anended to read:
"16-11-119. Disposition of taxes. (1) Cgarette taxes
col | ected under the provisions of 16-11-111 must, in accordance
with the provisions of 17-2-124, be deposited as foll ows:
(a) 8.3%or $2 mllion, whichever is greater, in the state
speci al revenue fund to the credit of the departnment of public

heal th and human services for the operation and mai nt enance of

state veterans' nursing hones;

teh-(b) 44%in the state special revenue fund to the credit
of the health and nedicaid initiatives account provided for in
53-6-1201; and

te)y(c) the remainder to the state general fund.

(2) If noney in the state special revenue fund for the
operation and mai ntenance of state veterans' nursing hones
exceeds $2 nmillion at the end of the fiscal year, the excess nust
be transferred to the state general fund.

(3) The taxes collected on tobacco products, other than
cigarettes, nust in accordance with the provisions of 17-2-124 be
deposited as foll ows:

(a) one-half in the state general fund; and
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(b) one-half in the state special revenue fund account for
health and nedicaid initiatives provided for in 53-6-1201."

{Internal References to 16-11-119:
10- 2- 417 16-11-114 17-7-205 53-6- 1201}

Section 3. Section 17-7-201, MCA, is anended to read:

"17-7-201. Definitions. In this part, the foll ow ng
definitions apply:

(1) (a) "Building" includes a:

(1) building, facility, or structure constructed or
purchased wholly or in part wth state noney;

(1i) building, facility, or structure at a state
institution;

(tit) building, facility, or structure owned or to be owned
by a state agency, including the departnent of transportation.

(b) The term does not include a:

(1) building, facility, or structure owed or to be owned
by a county, city, town, school district, or special inprovenent
district;

(1i) facility or structure used as a conponent part of a
hi ghway or water conservation project.

(2) "Construction" includes construction, repair,
alteration, and equi pping and furnishing during construction,
repair, or alteration

(3) "Hi gh-performance buil ding" nmeans a buil di ng that
integrates and optim zes all major high-performance buil di ng

attributes, including but not limted to:
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(a) energy efficiency;
(b) durability;
(c) life-cycle performance; and
(d) occupant productivity.

(4) “Long-range building programeligible building” means:

(a) a building, facility, or structure owned by a state

agency, for which the operati on and nai ntenance is funded with

state general fund; or

(b) a building, facility, or structure that supports

acadeni c m ssions of the university system and for which the

operati on and mai ntenance is funded with current unrestricted

uni versity funds.

(c) The term does not include:

(i) abuilding, facility, or structure owned by a state

agency, for which the operation and naintenance is entirely

funded with state special revenues, federal special revenues, or

proprietary revenues; or

(ii) a building, facility or structure that supports non-

acadeni c functions of the university system and for which the

operati on and mai ntenance is funded from non-state and non-

tuition sources."

{Internal References to 17-7-201:
20- 15- 403}

Section 4. Section 17-7-202, MCA, is anended to read:
"17-7-202. Preparation of building progranms and subm ssion

to departnment of admnistration -- statewide facility inventory
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and condition assessnent. (1) Before July 1 of each even-nunbered

year, each state agency and institution shall submt to the
departnment of adm nistration, on forns furnished by the
departnent, a proposed |ong-range building program if any, for
t he agency or institution. Each agency and institution shal
furnish any additional information requested by the departnent
relating to the utilization of or need for buildings.

(2) (a) Except as provided in subsection (3), the

departnent shall conpile and maintain a statewide facility

i nventory and conditi on assessnent for all state-owned buil di ngs,

t hat ,

(i) for each state-owned buil ding:

(A) identifies its |location and total square footage;

(B) identifies the agency or agenci es usi ng or occupying the

bui | di ng and how much square footage each agency uses or

occupi es;

(CO lists the current replacenent value of the building in

its entirety and its per agency use;

(D) identifies whether or not the building is a |ong-range

bui l ding programeliqgible building as defined in section [3] :

(ii) for each |ong-range buil ding programeligible

bui | di ng:

(A) includes a facility condition assessnent of the buil di ng

and an item zed list the building s deficiencies; and

(B) conpares the building' s current buil ding deficiency

ratio to its deficiency ratio of the previ ous bi enni um

(b) The departnent may contract with a private vendor to
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collect, analyze, and conpile the building i nformati on required

in this subsection.

(c) The facility inventory and conditi on assessnent must be

updat ed each bi enni um as deterni ned by the departnent.

(d) The departnent may incorporate in the statewide facility

i nventory and conditi on assessnent any facility condition

assessnent or simlar docunent conpil ed by an agency.

(e) The departnent shall consider the statewide facility

i nventory and condi ti on assessnent when deterni ni ng whi ch

projects are recomrended in the | ong-range buil di ng program

budget .

(f) The departnent shall provide the statewide facility

i nventory and conditi on assessnent, including a calcul ati on of

t he deferred mai nt enance backl og and overall buil ding deficiency

rati on of the | ong-range buil ding programeligible buildings, to

the office of budget and program pl anning and the | eqgi sl ati ve

fiscal anal yst by Septenber 1 of each even-numbered year in an

el ectronic format.

(3) The departnent is not required to i nclude a state-owned

buil ding that has a current repl acenent val ue of $150, 000 or | ess

in the facility inventory and conditi on assessnent.

t2)y(4) The departnment shall exam ne the information
furni shed by each agency and institution and shall gather
what ever additional information is necessary and conduct whatever
surveys are necessary in order to provide a factual basis for
determining the need for and the feasibility of the construction

of buildings. The information conpiled by the departnent shall be
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submtted to the governor before Decenber 1 of each even-nunbered
year."

{Internal References to 17-7-202:
17-7-213}

Section 5. Section 17-7-205, MCA, is anended to read:
"17-7-205. Long-range buil ding program account. (1) There

is a long-range building programaccount in the capital projects

fund type

(2) By July 15 of each year, the departnent of

adm ni stration shall transfer $17.8 mllion fromthe general fund

into the | ong-range buil ding program account established in 17-7-

205.

t4)y(3) Interest earnings, project carryover funds,
adm ni strative fees, and m scel |l aneous revenue nust be retained
in the account."

{Internal References to 17-7-205:
15- 35-108 16-11-119 90- 4- 625}

Section 6. Section 53-6-1201, MCA, is anended to read:

"53-6-1201. Special revenue fund -- health and nedicaid
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initiatives. (1) There is a health and nedicaid initiatives
account in the state special revenue fund established by
17-2-102. This account is to be adm nistered by the departnment of
public health and human servi ces.
(2) There nust be deposited in the account:
(a) noney fromcigarette taxes deposited under
16119 (e 16-11-119(1) (b);

(b) rnoney fromtaxes on tobacco products other than

cigarettes deposited under 16-11-119(3)(b); and

(c) any interest and incone earned on the account.

(3) This account nmay be used only to provide funding for:

(a) the state funds necessary to take full advantage of
avai l abl e federal matching funds in order to adm nister the plan
and maxi m ze enrol Il nment of eligible children under the healthy
Mont ana ki ds plan, provided for under Title 53, chapter 4, part
11, and to provide outreach to the eligible children;

(b) a new need-based prescription drug program established
by the legislature for children, seniors, chronically ill, and
di sabl ed persons that does not supplant simlar services provided
under any exi sting program

(c) increased nedicaid services and nedi caid provider
rates. The increased revenue is intended to increase nedicaid
services and nedi caid provider rates and not to supplant the
general fund in the trended traditional |evel of appropriation
for medicaid services and nedi caid provider rates.

(d) an offset to |l oss of revenue to the general fund as a

result of new tax credits;
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(e) funding new prograns to assist eligible snmall enpl oyers
with the costs of providing health insurance benefits to eligible
enpl oyees;

(f) the cost of administering the tax credit, the
pur chasi ng pool, and the premiumincentive paynents and prem um
assi stance paynents as provided in Title 33, chapter 22, part 20;
and

(g) providing a state match for the nedi caid program for
prem umincentive paynents or prem um assi stance paynents to the
extent that a waiver is granted by federal |law as provided in
53- 2- 216.

(4) (a) On or before July 1, the budget director shal
cal cul ate a balance required to sustain each programin
subsection (3) for each fiscal year of the biennium I|f the
budget director certifies that the reserve balance wll be
sufficient, then the agencies may expend the revenue for the
prograns as appropriated. |If the budget director determ nes that
the reserve bal ance of the revenue will not support the |evel of
appropriation, the budget director shall notify each agency. Upon
recei pt of the notification, the agency shall adjust the
operating budget for the programto reflect the avail abl e revenue
as determ ned by the budget director.

(b) Until the progranms or credits described in subsections
(3)(b) and (3)(d) through (3)(g) are established, the funding
must be used exclusively for the purposes described in
subsections (3)(a) and (3)(c).

(5) The phrase "trended traditional |evel of
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appropriation”, as used in subsection (3)(c), neans the
appropriation anmounts, including supplenental appropriations, as
t hose anmobunts were set based on eligibility standards, services
aut hori zed, and paynent anount during the past five biennial
budget s.
(6) The departnent of public health and human services may

adopt rules to inplenent this section.”
{Internal References to 53-6-1201:

16-11-119 33-22-2001 33-22-2004 33-22- 2005
33-22-2009 52-3-115 53-2-217 53- 6- 1020}

Section 7. Section 90-6-1001, MCA, is anended to read:

"90-6-1001. Ql, gas, and coal natural resource accounts.
(1) There is an oil and gas natural resource distribution account
in the state special revenue fund. The collections allocated to
the account from 15-36-304(7)(b) nmust be deposited in the account
to be used as provided in 15-36-332(7) and (8).

(2) There is a coal natural resource account in the state
speci al revenue fund. The collections allocated to the account

from 35-35-168(#- 15-35-108(6) nust be deposited in the account.

The noney in the account is allocated to the coal board provided
for in 2-15-1821 and may be used only for local inpact grants
provided for in 90-6-205 through 90-6-207 and costs related to
the adm ni stration of the grant awards."

{Internal References to 90-6-1001:
15- 35-108 15- 36- 304 15- 36- 331}

NEW SECTI ON.  Section 8. {standard} Saving clause. [This
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act] does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before [the

effective date of this act].

NEW SECTI ON. Section 9. {standard} Effective dates. (1)

Except as provided in subsection (2), [this act] is effective
July 1, 2019.
(2) [Sections 3 and 4] are effective July 1, 2017.

NEW SECTI ON. Section 10. {standard} Applicability. [This

act] applies to budgets adopted after July 1, 2018.

- END -
{ Nane : Julie A Johnson
Title : At t or ney
Agency : Legi sl ative Services D vision
Phone : 406- 444- 4024
E-Mail : juliejohnson@r . gov}
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