Federal Forest Receipts
STATE FY 2019 (dollars in millions)
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*Payments to the federal government represent previous federal fiscal year collections
**Funds to counties include 25% payments to Carbon and Lake Counties

1. Federal forest receipts are payments from the federal government in lieu of
revenues from the sale of forest products of federal land. The federal government
authorizes logging operations on forest lands located within the borders of
Montana. The sale of timber generates revenue that the federal government
shares with the state in the following year.
2. As timber sales began declining, the 25% revenue share that counties had been
receiving began to shrink. To help counties with these declining payments the
Secure Rural Schools and Community Self-Determination Act (SRS) was passed
by Congress. This buoyed the payments being made to federal timber production
counties and has been reauthorized several times. Most recently, Congress
reauthorized the Secure Rural Schools program in the 2018 spending bill (P.L.
115-141). SRS payments to states resumed, including payments to states for FY
2017 and FY 2018. Congress also passed the Agriculture Improvement Act of 2018
(also known as the 2018 Farm Bill) which contains some new provisions for Secure
Rural Schools, particularly a pilot program for Regional Foresters to appoint
Resource Advisory Committee (RAC) members in Montana.

FEDERAL FOREST PAYMENTS
BY COUNTY
State FY 2019
(including Title I, Title III, and 25.0%
payments)

3. Title I funds account for the majority of federal forest disbursements. They
include 100% of disbursements for counties who receive less than $100,000 and
85% of disbursements for counties that receive more than that. The funds shown
on the chart also include the 25% payments to Carbon and Lake Counties, which
is a payment option exercised by these two counties in lieu of the SRS payment.
These funds must be split two-thirds to the county general road fund and one-third
to the countywide school levies, as described in 17-3-213, MCA.
4. The payments that are available for county school funds are distributed
proportionally among county education mills. These mills are comprised high
school and elementary equalization mills (often referred to as the state 55 mills),
the county transportation mills, and the county high school and elementary school
retirement mills. This funding pays a portion of education mills within eligible
counties and directs a portion of the disbursement to the state through the 55 mills.
The portion which goes to the state, shown in the blue box, is non-levy property tax
revenue and is used for revenue estimating purposes.
5. Title II funds are one of three areas where the SRS funds are distributed for
specific usage. Title II funds specifically are for special projects on federal land.
These projects are directed towards maintaining infrastructure, implementing
stewardship objectives, and improving land health and water quality. Title II funds,
in combination with Title III funds, must make up between 15% and 20% of total
funds for federal distributions over $100,000. Typically, 15% of total funding is
dedicated to combined Title II and Title III funds. Also, if a county distribution is
above $350,000, at least 8% of the total must be directed to Title II funds. Title II
funds are different from Title I and Title III funds in that they do not go directly to
the county but are held in special accounts for projects recommended by resource
advisory committees and approved by the Forest Service.
6. Title III funds are the other portion of the 15.0% distribution (with the Title II
funds) for counties above $100,000. Title III funds are directed to the eligible
counties and can be used for Firewise Communities programs, wildfire protection
plans, and search and rescue activities.
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