Montana’'s General Fund

A Tale of Two Biennia with Implications for the 2021 Biennium
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As economic
dragledto
decreased
revenues in FY

2016 & 2017,
expenditures
continued to
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Revenue Collections: A Two-Part Story



Part 12: Economics Part 2: Taxpayers
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Taxpayer
timing,
January 2018:

Is It Income
realization or
prepayment of
state taxes?
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April 2018 final
payment also
increased, but
much more

slowly,
suggesting
primarily
payment
shifting
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Possible sources of higher revenue include

CY 2018/|T_Y 2019 - Capital gains
taxpayer Income * Business profits
impaCt may be - Doubling up of bonus income

positive, but is

not included in
legislative
revenue
estimate
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Looking Forward to the 2021 Biennium
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Individual
Income tax
continues to

grow as a
share of
general fund
revenue
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Property tax &
TCA interest
earnings also

contributing to
2021 biennium
revenue
growth
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Building the Budget



There have
been many
changes to the
base budget

since the
beginning of
the 2017
session
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Current service
level (CSL)
structural
balance is

anticipated to
be positive in
the 2021
biennium
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Ability to
mitigate
revenue &

expenditure
risk depends
on fund
balances
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Executive Proposals for 2019 Session



Governor
Bullock
recommends a

variety of new
proposals for
the 2021
biennium
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Executive 2021
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Executive 2021
biennium
reserve

balances total
$381 million at
the end of the
biennium
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Bottom Line: Current Budget Outlook
Appears to be Stable



Questions?

LFD’\ A https://www.leg.mt.gov/Ifd/
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